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FEWER MEN ARE TWENTY ONTARIO 
DEPARTMENT STORES 


“ee 


10c. 


UNEMPLOYED AS 
SURPLUS MIGRATE 


Manufacturing Plants Lead 


in Recovery Reported 
. Across Country 


GOLD BASIS RESUMED 


Will Not Make Any Material 
Change in Business But 
Should Increase 
Confidence 


One of the most convincing pieces 
of evidence of steady business re- 
covery throughout Canada, is the fact 
that there are fewer men out of work 
to-day than at any time since the 
post-war boom of 1919-20, according 
to nt figures. The accus- 
tomed situation of a labor surplus 
seems to have become reversed, and 
help of certain classes is keenly in de- 
mand in several parts of the country. 

t is one of the safest bar- 
ometers of business. It is a measure 
of the current situation in comparison 
with previous conditions, but it is 
more. It is a reflection of future 
bpaeeng Power. Its effect is cumula- 

ve, more men are employed, 
more ener’ made available for 
spending. is causes an expansion 
in demand, and, in turn, creates more 


yes <i 
these figures may easily be 
misleading on the surface. If unem- 


is being decreased by the 
permanent loss to the United States, 
of many of our workers, as seems to 
be the case, then the decrease in un- 
employment is not such an unmixed 
benefit. It is rather a negative 
advantage. While there is an increase 
in the number of men employed in 
given industries, the general situa- 
tion should be studied only in con- 
junction with this loss of Canadian 
citizens. 

The specially significant feature of 
the reported improvement in employ- 
ment is that it is due largely to new 
enterprises—to the more extensive de- 
velopment of the natural resources of 
the country—to the building of large 
hotels, power plants and so on. It is 
not merely an increased activity in the 
existing plants. A survey of situ- 
ation _ ms a Dominion govern- 
of industeal n a given number 
ment index in stood 
against 100 in 1920. There ook De 
148 on added to the staffs of the 
5,866 firms reporting, who 7 
a total of 773,471. The firms studied 
are sufficiently diversified to present 
an accurate picture of conditions 

Another favorable feature of the 
situation is that the improvement is 
almost general. From a geographical 
standpoint the Maritime Provinces 
present the only exception. Railway 
construction, logging and shipping, 
there, show losses. There is little new 
enterprise being carried on on a large 
scale in that section of the country. 
From Quebec to the Pacific, improve- 
ment in employment is general, with 
British Columbia leading, from a per- 
centage standpoint. The coast prov- 
ince has large wer developments 
under way, and the most notable im- 
provements were in construction and 
manufacturing. Farming operations 
absorbed large numbers on the 
prairies, and in Ontario and Quebec 
the improvement was general. 

Gold’ Resumption Builds Confidence 

Another factor of importance in the 
business situation this week is the 
government’s intimation that gold 
payments will be resumed July 1. It 
is not anticipated that the adjust- 
ment suggested, which is merely the 
official action on what has been prac- 
tically in effect for years, will make 
any material difference to trade or 
industry. There will be an important 
psychological effect, however. Can- 
ada’s favorable trade balance has been 
expanding year by year, and is now 
almost $400,000,000. The trade posi- 
tion of the country for the past three 
years is: 


Imports Exports 
btécsvacee $885,358,688 $1,053,953,665 
ec ike> cea 795,864,047 1,092,551,741 
I va ani'o ata 936,099,334  1,328,743,664 

Favorable Balance 
PR Dts eee Ae $168,594,977 
a EES ohhh eS bad 6 2x wae ve 296,687,694 
| ae eee 392,644,330 


There is, therefore, no danger of a 
loss of gold. Similarly there will he 
no reaction on commodity prices. In 
Great Britain, gold payments were 
resumed when the pound was quoted 
at $4.76. The sudden return to par 
reacted on commodity prices. There 
can be no similar reaction here since 
the dollar is now at par, and price 
levels are adjusted to currency at par 
of seenange. 

regard to the investment of 
fanital in Canada it is probable that 
capital will be more inclined 

enter into speculative and develop- 
— reese = vena when the 
re assured of ability to re- 

ve their funds at any ‘ions elthoans 
— of the payment of a dis- 


KL 
DRY ICE OFFERING 


the mae —It is anticipated that 
Ryan, Grin stock exchange house of 


and Hastings will shortl 
Per aed Public offering of $1,000,000 : 
mt. cumulative preference shares 


at par, carrying a bonus of two shares 


ee «4 value common stock of the | operated, according to estimates that 
a! Dry Ice and Products, Limited.| have been made, at but a smail frac- 
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JOIN IN NEW MERGER 





More Stores to Join Later—Present Turnover of Ten 





FEATURES OF BIG STORE MERGER 


NAME OF COMPANY—Canadian Department Stores, Limited. 
NUMBER OF STORES—20 now. Several to be added. 
ee. oo STORES—Ottawa, Napanee, Galt, Woodstock, Stratford, Chatham, 


. Sarnia, Brockville, Belleville, Picton, Lindsay, Peterboro, Sudbury, 
North Bay, Midland, Port Arthur, Sault Ste. Marie, St. Catharines, Hamilton. 
OBJECTS—To effect economies in buying, to put in new capital to modernize stores 


and te enforce modern merchandising me 


MANAGEMENT—Personnel to be announced later. Toronto investment house behind 


merger. Canadian capital to co 





A score of Ontario’s leading de- 
partment stores have joined forces in 
a new chain store merger that starts 
out as one of the largest merchandis- 
ing forces in Canada. Under the name 
of Canadian Department Stores, 
twenty large stores in the leading On- 
tario cities outside of Toronto, have 
merged in one company which will 
own the stores outright and operate 
them as a single organization. Other 
existing stores are to be added to the 
chain and new ones will be built. The 
work of bringing the merger to frui- 
tion has been going on quietly for 
some months and it is now learned by 
The Financial Post that negotiations 
have reached the point where only the 
final details of the merger have to be 
carried through and the financing, 
which is well in hand, completed. In- 
terests, associated with a leading 
Toronto investment house, have been 
instrumental in effecting the merger. 

Ten Million Turnover 


The twenty stores which have al- 
ready entered the merger and the four 
additional stores, which are expected 
to join practically at once, have an 
annual turnover of over $10,000,000, 
which Canadian Department Stores 
hopes to increase by at least 25 per 
cent. practically at once. 

The merger is not in the nature of 
the formation of a buying group such 
as was announced last fall and in 
which most of the stores now in the 
merger were interested. The purchase 
of the stores has been made outright 

i Stores, L 
and all acti , including selli 
and buying, will be man in eac 
individual store under t 
a central head office in Toronto. 

About Nine Million Involved 






Post, are as follows: 
Robinson Co., Napanee. 
Wilkinson’s, Galt. 
Cole & Son, Woodstock. 
Duncan Ferguson Co., Stratford. 
Austin’s, Chatham. 
Chapman’s, London. 
Geddes Bros., Sarnia. 
A. A. Fournier, Ottawa. 
Robt. Wright & Co., Brockville. 
Ritchie Co., Belleville. 
Bristol’s, Picton. 
Dundas and Flavelle, Linsday. 
Cressman Co., Peterborough. 
Stafford’s Ltd., Sudbury. 
Beamish & Smith, North Bay. 
Beamish & Smith, Midland. 
Matthews & Co., Port Arthur. 
Bryan’s, Sault Ste. Marie. 
Maclaren & Co., St. Catharines. 
Pratt & Co., Hamilton. 


Build Another Store Now 
In addition to these stores negotia- 


certain to bring into the chain 
at least four additional established 
stores. It is planned also to build, at 
once, at least one new store in a large 
Ontario city. 

Real estate, as well as inventories, 
have been taken over in practically 
every case. This is regarded by the 
organizers of the new company as a 
factor of strength as most of the 
stores purcha are old established 
institutions that have been a genera- 
tion or more in finding and acquiring 
the logical department store location 
in each of their respective cities. 


Expert Buying Economies 

One of the chief reasons for the 
merger is stated to be the economies 
that can be effected in buying. It is 
estimated that from fifteen to thirty 
per cent. will be saved by Canadian 
Department Stores in its buying. 
Considerable savings have been ef- 
fected by the stores in group buying, 
but these have been influenced by 
some antagonism that has developed 
among manpfacturers towards oo 
buying for stores individually owned. 

Further economies will be made, it 
is hoped, in merchandising. Several 
thousand dollars will be spent in each 
store in installing more modern equip- 
ment and in other plant improvements 
that will help to speed up sales and 
reduce costs. More varied stocks will 
be carried but the total of the stock 
on hand in each store will be réduced, 
the organization of a central buying 
and warehousing, enabling quicker 
distribution of merchandise. 
The head office organization will be 


he direction of 


Estimates of the amount of money 
involved in the transaction run to 
about $9,000,000, this representing not 
only purchase price of real estate, 
plant and inventories but also new 
capital to be put into the enterprise. 

The stores which have been taken 
into the merger, according to the in- 
formation reaching The Financial 


tions are under way that are almost 








tion of the larger economies looked 
for. Its functions will be to do the 
buying; to control advertising and 
merchandising policies; to conduct a 
research department; and to handle 
the financial arrangements. Arrange- 
ments have been made with several 
outstanding men in the retail field to 


Million Dollars Expected to Grow—Control Stays 
in Canada—Official Announcements Soon 


CALLED “CANADIAN DEPARTMENT STORES LIMITED” 


take over the management of the In 


business, thus giving te each indivi- 
dual store the benefit of the experi- 
ence, research and control of men of 
broader experience than is available 
to any small store operator. On the 
other hand, the basis of the financ- 
ing of the enterprise is such as to 
retain the interest and services of 
those of the former owners, who may 
still want to continue active business. 

Incidentally control of the enter- 
prise will remain in Canada, although 
some American capital may partici- 
pate in the first mortgage financing. 


Not First Similar Chain 


Canadian Department Stores will 
Canada’s first department 
store chain. The T. Eaton 
ates stores in Montreal, Toronto, and 
Winnipeg, and mail order houses in 
(Continued on page 9) 


not be 


. oper- 


latter 


the public. 
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FATE OF RURAL 
CREDIT BILL NOW 
RESTS IN SENATE 


Opposition Likely on Basis 


That It is Not Self- 
sustaining 


Special Correspondence. 

OTTAWA. — After considerable 
discussion in committee and some 
minor amendments, the government 
farm loan bill, to provide long-term 
credits to farmers, has been given 
its third reading, and now goes to the 
senate. At the moment it is not 
clear whether there will be deter- 
mined opposition to the measure ir 
the Upper Chamber, but this would 
seem probable. In the first place the 
bill as it stands does not give assur- 
ance that the scheme will be self-sus- 
taining, but rather it indicates that 
there will be deficits to be borne by 
In the second place the 
competition of the government with 
the mortgage loaning institutions is 
regarded by many members of both 
houses as both unsound and unfair 
and likely to prove injurious in the 
long run by discouraging private 
capital. 


committee the amount of inter- 


est chargeable to operation costs was 
limited to one per cent. This is re- 
garded as insufficient to provide the 
expenses on the handling of small 
loans and build a reserve against 
losses. Thus there will probably be 
a deficit to be met out of the public 
treasury, and this must be regarded 
as a bonus and an unfair operating 
advantage against the private loan- 
ing institutions, which have served 
the country so well, and with steadily 
decreasing profits to themselves, 
under the conditions which have pre- 
vailed in recent years. 





Shawinigan has this week shown new 
strength, selling up to above 183. This 
compares with a low during May of 179. 
Shawinigan opened the year at 167% 
and made its high point of 191 in the 


part of February. 





Battle of Giants is Big War. 


of Quebec Cement Makers 


td.,|Frank Jones of Canada Cement a Born Fighter—Joseph 
Versailles, of National Cement, Now Has Million- 
aires Behind Him—No Sign of Early —~ 















is no 


gether. 


tional Cement. 


MONTREAL.—The 
still proceeds. There are those who 
have cried, “Peace, Peace!” but, as 
far as can be seen at present, there 
indication of surrender by 
either side and, moreover, no indi- 
cation that the fray will not be pro- 
longed indefinitely. The only hope 
for peace at the moment seems to lie 
in the appearance of some super 
business giant, who might possibly 
bring the two warring factions to- 


The two opposing commanders-in- 
chief in the war are Frank P. Jones, y. 
president of the Canada Cement, and| The early career of the National 
Joseph Versailles, president of Na- 
Both are backed up 
by men of undoubted financial stand- 
ing and financial strength. 

Jones’ business career has been 
marked by many successful battles, 
chief of which was the fight he put / year 
up—and won—for the 
Iron and Steel Company against the | H. 
Dominion Coal Company, in one of 
the most famous legal fights ever 
waged in the Dominion 

Versailles has been mayor of the 
cown of Montreal East since 1909. 
About 1916, the Canada Cement Com- 
pany claimed that its assessment in 
that town was too high and a legal 
fight ensued. Of course, in the dis- 





End to Struggle 





IN THE MEANTIME, PUBLIC GET CHEAP CEMENT 





cement war 


form 


high 


pan: 


vario 


agreement, the town’s interests were 








Commanders-in-Chief in Cement War 


JOSEPH VERSAILLES, 


President, National 
achieved a mas 


Cement Company, who 


financial support behind his 


of the Canada Cement plant in 
real East, saw an opportunity, and 
amalgamated the two interests into 
the present National Cement Com- 


terests. 


Colonial 
and several other companies. 
ator J. M. Wilson is a director of the 





Presiden 
when he swung big fighter 
campaign. executi 


From Our Own Correspondent. 

looked after by Versailles, 
Jones represented his company. 
matter was finally settled, neither 
side scoring an outstanding victory. 


Beginnings of National 


Around 1921, two companies were 
manufacture cement on 
the island of Montreal. 
who in the meantime had formed a 
ower 
ont- 


ed to 


opinion of the earning 


Cement Company was marked by 
and downs, but Versailles 
accomplished a master stroke by in- 
teresting in his new cement company 
the group of men who put a stop 
to the beer war which raged last 


us U 


in Montreal; namely, Donat 
Dominion ymond, Senator J. M. Wilson, L. 
Timmins and Hon. Georges 


Simard. 

Versailles, himself, has wide in- 
He is president of the in- 
vestment house of Versailles, Vidri- 
caire, Boulais, and a director of the 
Frontenac Breweries, of the British 
Fire Insurance Coneaey 

n- 


(Continued on page 9) 


FRANK P. JONES, 
t, Canada Cement Company, a doughty 
and an outstanding successful business 
ve, 


while 
The 


Versailles, 
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PRICE FOR LOAN 
COMPANY ABOVE 
EARNING BASIS 


Huron and Erie Offers 227 
For Shares of Hamilton 


Member of Audit Bureau of Circulations 


Favorable Trade Balance 
Advances by 32 Per Cent. 


Canada’s exports for the twelve 
months ending April showed an in- 
crease of 22 per cent. over the pre- 
ceding year, and the favorable bal- 
ance showed an improvement of 32 
per cent. Exports for the period 
amounted to $1,328,743,664 and im- 











































ports $936,099,334, against exports : 

and imports for last year of $1,092,- Provident 

aes ae AB gag ti pees THE MERGER 

0 e ni ingdom _increa 

by $102,283,202 and to the United GER TREND 


States, $55,418,458. Imports from the 
United States increased by more than 
$100,000,000 while those from Britain 
increased by only $13,000,000. Ger- 
many and Japan made notable in- 
creases in ee of a : 
goods. former increased from| Will the smaller 

$23,952,986 to $31,011,277 and the | companies go the way of emeilee boone 
latter from $21,748,559 to $36,824,553. and be absorbed by the larger insti- 


Se tutions in the field? There are evid- 
Gold Basis an ccleaner: this is the trend of his 
Attraction for 
Foreign Capital 


week of the decision of the directors 
of the Hamilton Provident and Loan 
Corporation to submit to the share- 
holders an offer to purchase by the 
Huron and Erie Mortgage Corpora- 
A couple of financial men from 
New York were in Toronto this week. 
They displayed a great deal of inter- 
est in the possibilities for investing 
money here in development of Cana- 


tion follows a number of other 
mergers in recent years. Also it has 

dian resources. It was evident from 

their attitude that the feeling is 


been definitely stated that the Huron 
growing in Wall Street that the 


end Erie, among other companies, 
cream has been taken off industrial 


has made offers for the Canada 
Landed and National Investment while 
development in the United States for 
the immediate future, and that the 


oe negotiations have been 
money which has recently been taken 


mooted. 
From the standpoint of the selling 
out of the stock market by the finan- 
cial element will be available,for at- 


Earnings of Mortgage Compan- 
ies Curtailed With Higher 
Rates for Money and Lower 

Rates on Loans 











companies advantages are perhaps 
2ven more evident than in the cases 
where banks have been absorbed. It 
has been recognized that in recent 
— oe have a favor- 
> > : to satisfactory earnings by the 
tractive propositions which may be strat : 
: : ght loan companies. They have 
— elsewhere, particularly in been face d mith rising . ates for 
Under the circumstances the inti-|f@P'*#! om the one han wit 
mation that Canada will return to the et — on bepress ys the other, 
gold standard on July 1st, and thus aah a scone ad toe of the aad 
formally restore the country’s finan-| 1 the fed al f ems oo 
cial status—which exchange, balance aia the = teblishme ‘¢ pega 
of trade and gold reserves have pro- char a ult ' levist tiv aoe 
claimed for some time—should have nee ae a vated thei “diffi ] 
an important, if only as ties wae ns — 
bearing on the situation. country : : Es 
which is on the gold basis naturally|| .,5cing companies the advantages: are 
has good talking points to induce the] not so apparent, but, as in the cant of 
investment of foreign capital, and] ine banks, there are no doubt material 
these should be a factor in getting] sayings to be effected in regard to 
outside investors to recognize the in-| ,4ministrative expenses with the in- 
herently sound position of Canadian| -poaseq volume of business which can 
enterprises and the possibilities for} eventually be taken care of by one 
the development of our vast resources | oreanization. Then too it is evident 
rg my tee ev and for-|that the mortgage companies which 
es ¥ ve Festoration ot the aed a, sta ‘a with established, or become affiliated 
ard, whic encourage confidence, / -onditions more favorable to the 
and ww ege eR es tale - that eration of the joint institutions and it 
— am = - Pg we ceieaioah 2 i none which are inter- 
in Canada, should go far to foster in- activities be cakior a fhe, rns. 
dustrial development and increase y — 
reaparity. Basis of Valuation 
Pp ; aan - — mort com 
7 les, like Hamilton Provident and - 
Still Saying om pton Ri ada Landed, have a market value con- 
Stock Soon to Rise siderably higher than indicated by 
rm om Gon Grew. | es SYaRG Derr shes te 
MONTREAL.—Reports are still in cir- eines Provident ond yd bid s 
culation indicating that the shares of 110 in the case of Canada Landed at 
the aente oe wo pe the time of the annual meeting The 
are due for a tu er rise in price * . 
the announcement of some new develop- Hamilton Company has recently been 
a paying 10 per cent. on par value of 
Brompton owns timber limits in the 100 and the Toronto company 10+-1 
Lake Saint John district, and, it is said,| per cent. on par value of 50. 
though denied by those close to the} At the offered price of 227, the 10 
company, that these limits are to be/ per cent. dividend of Hamilton Provi- 
sold for gash and the proceeds — ty dent represents slightly less than 4.5 
erecting Brompton’s new newsprint mill, Fi 
ft is thought that the St. Maurice Val-| Der “cPisoen the investment. This 
ley Corporation might be interested in pe k . compares with a reco 
the acquisition of the timber limits, but | ™@™ et price of 157 in January and 
those close to the latter say that it is} ecent market bids of 166. It is evi- 
net interested. dent, therefore, that it was considered 


Two other developments would have| necessary to bid considerably above 
an ‘effect on this company’s stock.|the market to secure control and this 
Should a dividend be declared, naturally | indicates that the company has a 
the stock would rise, or should it sell its prospective value to the’ purchaser 
two American _plants this would also considerably above the ovies which 
give a decided impetus to the stock, but current earnings would seem to 


there is no basis for these suppositions. 
In any event, the fact remains that the|T@nt. At the last annual meeting the 
(Continued on page 8) 


stock is still being tipped off as a good 
FEATURES 


purchase for a quick rise. 
Canadian Woollen 
Crop Outlook Across Canada is Ex- 


Firms Twenty-Eight 


COMleme: io. cc te we weeR ee weree 
Years Under Cloud | Business ‘indicators Showing ‘Up- , 
ae ae ward Tren@ <...00°°06. APSE eee 
The Canadian woollen and knit goods meet, ey of C. P. R— 
manufacturers and allied industries held} porward aeara’ he Continued on Can- $ 
'their annual meeting last week. It was| adian Market .. .. .......... 4 
a real business gathering; practical, con- Dividend Increase for Brazilian 
structive, inspiring. snappy but con- Again Rumored .. .. .. .. -. .. § 
Paper Stocks Are Higher on Con- 
servative. sumption Report ............ 6 
It was inspiring because one of our pee on Se Indicate Besco Re- : 
greatest, far-reaching native industries} _ OFSamization .. .. .. .. .. .. «. 
is showing signs of coming Back; com- ee Se =r 8 
ing out of the clouds which enveloped | Insurance Head Says Rate War Not 
it twenty-eight years ago. Geeneeh: 0.655 kn 2h oe es €6 oe ee 9 
That association to-day is an out- Wiens Wale aes Nickel Has 10 
standing object lesson for the general| Not Expected Robb Will Do Financ- 
Canadian Manufacturers’ Association. It} ing Just New .. .. .. ........ 12 
was the busybodies, who are responsible ae a eer = 
for our present unhappy situation,| yp Go Tarek i aeetcee * Cities: - 
who brought distress and ruin upon Decline in West .. .......... 18 
this industry. ; Unknown Factors Necessitate In- 
The Fielding preferential tariff of Pinclentinan’' tc metas ‘Doe Not 14 
1897, put through in a hurry and in-| Benefit Banks .. .... ...... 18 
tended to a great extent as a basis of} Irrigated Area at Lethbridge Draws 
negotiation for reciprocal arrangements anemeee B* ween ihe ae. be 16 
with the Mother Country, rather than cai ee: a, — = 17 
as a permanent tariff, had more serious| Mines of North Are Looking Very 
effects on the woollen than perhaps any Interesting Now .. .......... 18 
other industry. Complications arose, Me ecithe comer Develop Into a 19 
German influences got to work and the| Charges Combine of Wholesalers in 
reciprocal understanding between cer-| Grocery Trade....... ...... 20 


INCOME BUILDERS’ SUPPLEMENT 
new feature; articles on the ele- 
mentary phases of investment, in- 
surance, etc., for the average in- 
COMOe 2.8 6b bc. een ce eee eee 


tain interests in the Old Country and 

Canada did not develop as rapidly as 

had been expected. The woollen mills 
(Continued on page 16) 
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EXCELLENT CROP 
OUTLOOK EXISTS 
- ACROSS CANADA 


Grain Well Above Ground 
Throughout West and 
Moisture Abundant 


Wheat seeding is now completed in 
Saskatchewan, the major wheat pro- 
ducing province, and much of it is al- 
ready above ground and making an 
excellent showing. Heavy rains during 
the last two weeks have halted seed- 
ing operations, but oat seeding is 
over seventy per cent. completed. 
More than 60 per cent. of the barle 
and 40 per cent. of the flax are seeded, 
according to advices just received 
from the Saskatchewan Department 
a. of Agriculture. Warm weather has 
| prevailed during the past two weeks, 
and rains which were exceptionally 
heavy in many places have fallen 
generally over the province, so that 
the land has now a generous supply of 
moisture. Germination is reported 
strong and even, and the growth is 
satisfactory. Cutworms have appeared 
in several districts, but the damage 
so far, from this source, is very slight. 
In a few scattered districts high 
ae. winds have caused drifting and some 
| damage to the crops. Crop prospects, 
; in general, are very satisfactory 
throughout Saskatchewan. _ : 

Alberta has taken the lead in grain 
growth this year, largely as a result 
of the early spring and abundant 
moisture in the initial growing period. 
Seeding of all grains is virtually com- 
pleted, and much of it is showing 
well above the ground. Operations 
are considerably earlier, in general, 
than has been the case for some years. 
Recent weather has been showery, 
and most districts have benefited 
with the exception of the southern 
sections of the eee pe where there 
has been a lack of moisture. The 
Peace River and Grande Prairie sec- 
tions have been especially favored. In 
the irrigation belt in the southerly 
part of the province the first crop of 
alfalfa is almost ready for cutting 
and is making an excellent showing. 

Manitoba Crops Excellent 


What has been said of the two west- 
erly neighbors applies also to Mani- 
: toba, in a varying degree. The grain 
is now well above ground, and is 
ing an excellent showing with the 
exception of a few sections where 
there has been some frost damage. 
Rainfall has been light during the 
past month, but the situation was ma- 
terially bettered by the recent fall of 
snow which was worth millions to the 
. More than 60 per cent. of all 
wheat seeded went in on summerfal- 
low. The wheat acreage is probably 
slightly less than the 1925 acreage, 
but the acreage of some of the other 
grains such as corn has been in- 
ereased. _— damage is reported 
from a number of points, from cut- 
worms and soil drifting, but the ex- 
tent of this is limited to a very small 
total loss. Re-seeding was resorted to 
2 in a few sections. Altogether, the 
outlook in Manitoba is quite favorable. 
Throughout Ontario there has been 
heavy loss through winter-killing es- 
timated at approximately 25 per cent. 
Re-seeding has been resorted to in 
many parts of the province, but in 
other sections the wheat is in ex- 
cellent condition, and most of the 
other crops are making good head- 
way. Moisture conditions have been 
very favorable. r : 
In the eastern provinces, seeding 
was retarded by late seasonal condi- 
tions, snow having lain in many sec- 
tions until recently. This helps to im- 
prove the moisture conditions, how- 
ever, and satisfactory progress has 
been made during the last two weeks. 











































































































































































TO SELL IN QUEBEC 


have your publicity 
translated by 


EXPERT TRANSLATION BUREAU 
2991 St. CatherineSt E., Montreal 


Perfect Translation Guaranteed 


PRACTICAL 
ECONOMICS 


is one of our strong home study 
courses. Some of the topics treated 
are as follows— 
Canadian Civics, Canadian Economic 
History, Production, Money, Credit, 
Free Trade, Pro’ ion, Labor Prob- 
lems, Transportation Problems, So- 
cialism, Public Finance, and many 
others. A Canadian course for the 
Canadian man or woman of affairs. 
Easy to read, easy to understand. 
Write for free descriptive booklet E. 
It will surely interest you. Shaw 
Limited, Dept. T-1, 46 Bloor 
St. West, Toronto, Canada. 
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Head Office and Works 
224 Wellington Street, OTTAWA 
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The Trend of 





















figure does not mean a corresponding 
speeding up of the instruments of 
production. 


basic indicators of business and in- 
dustry’ turning upward, although a 
few factors, aereny industrial, are 
adverse. 

is the best since last December, mar- 
ginally better than at this time a 
year ago. 
rose from 91.4 in April to 94.3 in 
May, virtually the same rise as re- 
corded at the same time in 1925. All 
sections showed less unemployment 
except the Maritime provinces, where 
there was a slight loss. 
Coast area made the largest gain, 
and each of the larger cities reported 
less unemployment. 

Bearing out the betterment noted 
in employment, is the sharp gain 
made in the volume of merchandise 
transferred. 
loadings were nearly ten 
higher, since the first of the year, 
than the total up to this date last 
year, and apart from grain move- 
ments, the rise was due chiefly to 
merchandise shipments reflecting a 
larger volume o 

Building tells the same story. May 
contracts of $57,139,700 are the larg- 
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Nearly $200,000,000 Rise 
in May Production Figures 


Steady Increase Shown in Trend of Monthly Revenue 


Since Beginning of Year 


A continuation of the expansion} isfactory increase in output, as meas- 
in revenue from all branches of in-| ured by foreign trade figures. 
dustry recorded during the first four 
months of the year took place in May 
when a gain of $195,852,100 was 
made over May of last year. 
total production from all branches, 
including agriculture, was $663,879,- 
700, against $361,469,200 for April 
and $468,027,600 for May, 1925. 


decided] 
The 
the first few months. 


production is 
The sharp increase from the April 


dingly increased. 
April is normally a low 


7 1926 712 2 
been the low point of 1925 and of| January ........... $351,020,700 $63,562,500 ae ae 
1926 to date. Comparison with the Pavenrr bed. weee ca $12,018,400 snee13.190 
figure for the corresponding month SD Gaesdesccsene’ ,027,6 26,549,260 

UD bcibetsesencs 273,016,100 361,469,200 © . 
last_y@ar, however, shows a very sat- May .../../°/°". 468,027,600 663,879,700 Canadian Business 





Chief Business Indicators 
Are Showing Upward Trend 


Some Branches of Manufacturing Industry Still in Dol- 





drums Due to Variety of Causes 
June ,opened with the majority of 





murings of an over-expansion 
r é building in some of our cities. 
The ployment situation 


this. 
The government’s index 
situation for Canada. 
across Canada. 


The Pacific 
need, 


Revenue freight car 
r cent 


Canada continues to expand 
beyond expectations. 


be thoroughly sound. 


business 
and output is 
Transportation 


statistics show 
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Prompt’ 
Collections 
aoiaaibon wea 


The Bill of Exchange method of mak- 
ing collections comes down to us from 
the Ancients, and continues throughout 
the business world because no better 


system has ever been devised. 
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You require competent and painstaking 
service. Our agents and correspondents 
are carefully chosen and cover the busi- 
ness world, but the vital point is the 
high degree of importance with which 
collections are regarded by this institu- 


Capital and Reserve tion and the care taken by our officers 
$14,500,000.00 to obtain satisfactory results, 
Total Assets Any Branch of this Bank will be glad 
$124,870,318.11 to handle your collections. 
OF CANADA 


A. E. PHIPPS, General Manager. 
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Business and Industry 


Conducted by H. M. CAMERON, Statistical Editor, The Financial Post. 
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An analysis of the accompanying 
graph shows that the trend of this 
year’s productive revenue is more 
upward than that of last 
year, when it tended downward for 
It is also im- 
portant that the average monthly 
materially ahead 
that for the first months of last year, 
which means that the purchasing 
power of the country is correspon- 


Revenue figures for the first five 


point in productive output, having months of this yout and last follow: 


est for any month in our history. 
Some months ago there were mur- 

in 
2 é The 
Financial Post never subscribed to 
t Now there is so much building 
in some sections that the labor sup- 
ply is already short, a rather new 
Several large 
hotels, apartments and public build- 
ings are in course of erection right 
Builders’ supplies 
are in steady demand, and steel out- 
put is beginning to feel this new 


In spite of all this, some of the 
industries are still in the doldrums. 
It is too soon to say much about the 
automobile industry, from the pro- 
duction angle, but consumption in 
even 
Time sales are 
gaining the popularity here that they 
already~enjoy in the United States, 
and the credit position is reported to 
The iron and 
steel industry is feeling the increased 
demand for steel and steel products, 
increasing slowly. 


a 1926 1925 
May 31, $1.49 May (Av.) $1.82 
Cattle—(Good, Toronto) 
May 31, $7.65 May (Av.) $17.48 















slow improvement. Gross earnings 
of the two large meee systems dur- 
ing the first four months of the year 
were somewhat below the 1924 fig- 
ures but greatly in excess of last 
year’s. In April the revenues of the 
two systems were $31,850,000 as com- 
pared with $29,763,000 last April, a 





























fishing industries have had a good 
year, especially due to incregsing 
foreign demand. 





























An Upward Turn in 
Merchandise Shipped 


Freight car loadings begin to show 
sharp advances both in grain shipments 
and in merchandise loadings. The total 
for all Canada has been moving upward |" 
sharply for the past three weeks, due to 
increases particularly in Eastern Can- 
ada. We are now more than 12,000 cars, 
on the average, ahead of last year. Cu- 
mulative totals are 1,119,712 against 1,- 
027,721 last year, an advance of about 
9 per cent. 

In the East, large increases took 
place in grain, coal and coke, pulp and 
paper, merchandise and miscellaneous 
shipments. In the West, grain, forest 
and miscellaneous products have in- 
creased substantially. The dominant fac- 
tor in the increase has, of course, been 
the grain skipments, but sufficient ad- 
vance has been made in other lines to 
show the general upward trend. Cumu- 
lative figures for the year to date were: 
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1926 1925 
Grain, ete. .....csccceses 140,522 124,340 
Livestock .....ccccccccese 40,714 44,390 
ME -“doduss baece $4peeecs 88,903 77,436 
PRUNE S50, « aécscus¥eccodans 8.825 5,777 
TLammber .ccccccccccccvese 67,570 65,167 
Pulpwood ......se.eeseee0. 66,112 65,496 
Pulp and paper ......+..- 51,451 42,516 
Other forest prod. ...... 68,864 61,337 
GEO cacocevcncscevcscsece 29,42 24,232 
Merchandise .........-+++ 312,642 298,142 
Miscellaneous .......+...-+ 244,685 218,888 
























Indicators 





INDUSTRIAL 
Car aac 


1925 


Week May 31 63,717 50,713+ 26% 
Year to date 1,119,712 1,027,721+ 9% Sask. 
Grain Receipts— 
Aug. 1 to 

May 21 352,202,561 © 236,919,376-+4+48.8% 
Building— 


4 months $41,018,738 $84,163,669-+- 20% 











































Railway Earnings— 
4 Months— 
192 1925 
Cc. P. R. $54,201,059 $ 49,223,560+ 10.1% 
Oper. Exp. 45,520,352 43,919,278+ 3.6% 
Net 8,680,706 5,304,281+ 63.6% 
4 Months— 
Cc. N. R. $76,501,805 $ 69,093,343+ 10.7% 
Oper. Exp. 66,812,587  65,318,560+ 2.3% 
Net 9,689,217 8,774,782+- 156.7% —- 
Pig Iron Output—(tons) 
Apr., 1926 Mar.,1926 
67,607 53,251+ 27% 
FINANCIAL 
Bank Clearings— 
1926 1925 


May $1,457,77,0430 $1,309,598,823+ 11.3% 
Savings Deposits—Chart. Banks— 
March $1,337,578,158 $1,266,231,798+ 5.6% 
Current Loans—By Banks— 

March $900,379,266  $917,645,3837— 1.8% 


COMMERCIAL 


Ralance of*Trade—_ - 
1926 1925 
12 months, April 30— 
Exports  $1,328,743,664 $1,092,551,749+21.6% 
Imports 936,099,334 795,864,047+17.6% 
Balance 392,644,330 296,687,702+32.8% 


Wheat, No. 1 Nor., Winnipeg— 


















Hogs—(Select, Toronto) 
May 31, $14.75 May (Av.) $12.58 


ing recently the 
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gain of 7 per cent. The packing in- : . 

dustries represent a diversity of con- e B. Roomer, = GheHon.SirLomer Gouin, X.C.I2G, 

ditions. All report competition keen D. Forbes Angus, Ray’ en: Sir Arthur Currie, 

and profits narrow, but prices are Wm. McMaster, se a ee aa 

better than a year ago, and it is Lt.-Col. Herbert Molson, i E.M seink Bug. KC. 

expected that some of the companies CMG. MC. Mai. a CM 

will show a quite profitable year. The Harold Kennedy, Bsg. ‘aj Gen. -C.Mewburn, 
) pulp and paper and other forest pro- G. B. Fraser, sg. Thomas Ahearn, Esq. 

ducts industries report demand ac- His Henour Henry Cockshutt, Esq. i W. McConnell, Bog. 

tive and the outlook reassuring. The E. W. Beatty, Esq. K.C. « W. Molson, Esq. 


Sir Frederick Williams-Taylor, General Manager. 
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Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
gens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
M. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, 


A General Banking and Foreign Exchange Business Transacted. 


NEWBOLD C. JONES 
FREDERICK NEWTON 


JONES, NEWTON & HEWARD 


TON 


MARCONI COMPANY TO STAY 
BRITISH 


LONDON.—At an extraordinary meet- 
Marconi 
Company agreed to an alteration of its 
articles of association whereby the com- 


me. ) Investments 








BOARD of DIRECTORS 


Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, G.B.Z., Vice-President 


yt hy 
France, with Corvenpeadents in all Conners. “ia the We 


Indies it offers service through Barclays Bank ( 
Colonial and Overseas) formerly The Colenial Bank -. 
an interest is owned by the Bank of Montreal). Ga 


BANK OF MONTREAL 


Established 1817 : 


In Toronto and Suburbs 


This Bank has 28 branches in Toronto and 
suburbs, ensuring the business man a very com- 
plete banking service in this, the second largest 
city in Canada. - 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserve, $19,500,000. 
Total Assets, $240,000,000. 


WEYBURN, SASK. 


BRIAN HEWARD 
JOHN D. MACPHERSON 


MEMBERS MONTREAL STOCK EXCHANGE 


105-106 TRANSPORTATION BUILDING 


ELEPHONE MAIN 2411¢. 


westenw union ERSKINE LAMONT [NVESTMENTS o:Gi2ifien 
STOCKS, BONDS, REAL ESTATE, INSURANCE 


Member Calgary Stock Exchange 
OIL STOCK, LEASES. ROYALTIES 


212 Lancaster Bidg., CALGARY, Canada. / 


STOBIE. FORLONG &@. 


BONDS 


Second Floor , Reford Buildi 


BAY AND WELLINGTON STREETS 
Toronto 

Private Wire System 
Montreal 

141 Notre Dame Street, West 


OSHAWA 





and not more than 25 per cent. of 


foreign control. Only 
Telegraph 
officers in the United Kingdom, or 


British Dominions. 















The services of our Bond 
Department are available 
at all times. 




























Enquire at any Branch of 
the Bank. 







DOMINION 
BANK 


Established 1871 
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orth Dakota; - 
N. D. McKinnon, Weyburn, Sask.; H. O, Powell, Gen. Mgr., Weyburn, 
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Canadian Pacific Built Its Own Traffic and Brought Western 


Canada to Boom Conditions as Soon as It Was Completed in 1886 





By RIELLE THOMSON, Eastern Editor, The Financial Post — Sixth Article 







was only one thing re- 
IT sponsii for the influx of im- 
migrants to the north-western 
in the years preceding 1900. 
was the price of wheat, which 
had been pooner * __—_ 
ble to the low costs 0 
newest. In 1881 and 1882, there 


a boom. Thousands rushed 
to einsipes, which reached a popu 
lation of 30,000 in two years, = 
small towns sprang UP slong te 
railroad, which was laying its ri oe 
of steel toward the great Roc on 
The boom, like most —_ =a _ 

ces T 
eS aecnlaen was mostly on 
paper, and there was 4. disastrous oe 
ion, But the boom served to bring 


action. ” rte 
untry to the attention © 
snide ond left thousands of pioneers 


ind, thus putting an end to the no- 
ben that Canada ended at Lake 
Huron; farmers’ sons in Ontario and 
the Maritimes left in large numbers 
for the promised land. ; 
At>about this time, agricultural 
conditions became bad in Canada, but 
not so bad as they were in England. 
A dozen years previously English 
land had oo considered the sound- 
est investment in the world, but now 
a cataclysm had o’ertaken it. 
mr of English farms were un- 
tenanted and derelict and agricul- 
tural lands were offered at prices 
which hitherto had been thought im- 


Eastern Farmers Affected 
Well established Canadian and 
United States farms were affected, 



























tinental farms. The cause for all this 
lay in the opening of the United 
States western lands by the railroads, 
which had resulted in a great out- 
pouring of produce, grown at low 
cost on virgin soil. Continental farm- 
ers sought safety in high protective 


changed world economic conditions 


half the country went into grass, 
whilst the half that could not grow 
grass went through terrible times. 
All this was caused by the lowered 
grain prices due to the settlement of 
the United States west. The east of 
Canada suffered also, and by degrees 
its agriculturists changed their out- 
put to dairying, fruit, cattle and other 
agricultural produce. 
Effect of C.P.R. Construction 
The completion of the Canadian 
Pacific Railway in 1886 changed the 
aspect of the Dominion entirely. Sud- 
denly, as it were, there had been add- 
ed to the country a territory which 
would be able to support an agri- 
cultural population larger than all 
the old provinces put together. Above 
oy — was no laborious clearin 
land > The irie 
pioneer started at the point here 
the old backwoods settlers in Ontario 
had only arrived after twenty years 
of hard work. He began, too, with 
generally better land, which, through 
untold ages of growth and decay, had 
an almost inexhaustible fertility. 
Great sections of the north-west 
would grow grain for thirty years 
with unimpaired vitality. The lighter 
land would grow it for half that time 
without requiring costly fertilization. 
C.P.R. Made parueee siti 
Although the new country 
sufficiently to allow the C.P.R. to 
make earnings, yet it did not grow as 
fast as it should. This was probably 
due to a variety of factors, not the 
least of which was a psychological 
one, caused probably by the fact that 
the average man in older Canada was 
generally not enthusiastic about the 
north-west. This was due (in part) 
to the jealousy of the eastern farm- 
ers, who had suffered through the 
opening up of free lands in the west. 
The development of the north-west 
had depreciated land values in the 
east, which was helped on by the con- 
tinued low prices of grain. Farmers 
in the east had not yet adapted them- 
selves to a new style of farming. All 
of which helped to produce feelings 
of disgust toward the newer land. 
Furthermore, settlers themselves in 
the new land often did not know how 
to deal with the totally new and dif- 
ficult country. The winters were 
severe, and in many instances, immi- 
grants were not experienced enough to 
protect themselves from the climate. 
In the early days, the settlers had no 
neighbors, the price of grain re- 
mained low, and with half a dozen 
other fields to choose from, the out- 
sider was not tempted by a life of 
hardship, such as the north-west 
could provide. Farmers in old Can- 
ada consoled themselves by enlarging 
on the drawbacks of the prairies. 
The Americans, eager for immigra- 
tion to their own west, made great 
Play with the Manitoba winters 
British capital avoided the country, 
as -if it was not yet “proven,” and im- 
migrants from Great Britain chose 
the American west in preference to 
the new Canadian lands. 
ae Were Immigrants 
. This is, of course, simply compara- 
tive, for a steady flow of immigrants 
‘Mostly of the less well endowed sort, 
fame from Great Britain, so did the 
, sons 0 e older C i 
Provinces. Although the satel ee 
ne along the railway increased 
lently to provide good earnings 


















































EXECUTORS 


AND 


TRUSTEES 


for the railroad, yet the growth was 
not compatible with the immense re- 
sources and wheat growing poten-|®bout them at all. 
tialities of the western prairies. 


Keeping Pace With Canada 


The foregoing indicates in a broad 
way what was i 
Canadian west at the close of the 
last century. As for the C.P.R., its 
growth and earnings simply kept pace 
with the country and the story of the 
growth of the road is interlocked with 
that of Canada, which indeed made 
but slow progress between 1880 and| critical years. 
1900. However, both in the east and My book was not wnitten for the | March 81 ,1925, shows $97,115.54 to the 
company, or at its request, or the re- | credit of the profit and loss account. 
quest of any one connected with it. I | The dividends, totaling 6 per cent. paid 
wrote it independently, and, as I read it | or provided for during the year and 
over and indulged in retrospect, I do | amounting to $50,880, liquidate the 
not think that I have exaggerated the | cumulative dividends on the preference 
importance of the undertaking nor the | shares up to September 30, 1924. Af- 
almost superhuman determination that | ter providing $5,419.80 for income tax, 


in the west there was a vast amount 
of solid well-being and quiet industry. 
At any rate, quite sufficient for the 
road to make money. But for a new 
country, which had just annexed a 
fertile slice of continent, things were 
not right. Comparisons between the} carried it to completion. 
prosperity of old Canada and _ the 
eastern States were inevitable and 
unpleasant. The population barely 
had maintained the rate of increase 
of an older country; Canadians went 
to the United States by thousands, 
and the Canadian west compared 


but everybody knew it was so. 


of the present century, when Canada 
in general and the north-west in par- 
ticular woke up and, consequently, 
— eygrmaen of the road mounted as 
well, 


A TRIBUTE TO THE C. P. R. 
Editor, The Financial Post: 

In your issue of May 21 I notice that 
in his fourth article, Rielle Thomson 
refers to my book on the Canadian Pa- 
cific Railway as taking a rather too 
rosy and favorable view of that com- 
pany and its amazing achievements in 
the early days. I have written several 
books of history, and they have gener- 
ally been considered by reviewers as im- 


partial. If the country, or movements, 
and eventually benefited by them, but or organizations are praised in these 
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Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET =- 


STOCK, BOND and GRAIN BROKERS 


Carlile and Farr Limited 
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How do you know. 
he won't buy? Have 
you called him by 
* Long Distance? 





It’s quicker and cheaper.” 
—Hay and Groin Dealer 
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Investment History of the C. P. R. [iii "sonnei!" its tise 


R. G. MACBETH, 
Vancouver. 


Newfoundland Prospers by 
Industrial Development | °f Grassy Lake, in southern Alberta, 


foundland was reflected in the reports 








A. Hannah 






TORONTO 












development in Newfoundland had been 
very considerable during the past re- 
cent years. Constructional development 
was now complete, but pulp wood cut- 
ting for the great mills at Corner- 
brook has just commenced. St. John’s, 
owing to the opening of a large new 
modern hotel within a few weeks, is 
expecting a very greatly increased tour- 


books, it is because I thought them ist business this season, and, in view 
worthy, else I would not have written | °f the fact that Newfoundland provides 


very little of its own consumption, in- 


In regard to the Canadian Pacific | CTeased trade of that nature will have a 
Railway, I knew the country and the | YeTy marked influence upon trade from 
men and their worth at first hand. [| Nova Scotia 

ee — the oomatey a like be- R eo 

4 ore the days of the railway, and the i Whi 
happening in the] transformation it wrought. t \uew the obin, Jones and mae 
desperate straits through which the en- 
terprise passed, and the crushing re- 


Report Profit of $53,617 


It is shown by the sixteenth annual 


sponsibility resting on the builders of | statement of the business of the firm 
this pidneer steel trail across the con- | Of Robin, Jones and Whitman, Ltd., head 
tinent through Canada. And the more | office, Halifax, that the net profit for 
I think about it all, the more amazing | the year ending March 31, 1926, after 
it grows as one looks back over those | paying bond interest, was $53,617.20, 


which, with the balance brought forward 


a balance of $40,815.74 is carried for- 


ward to profit and loss a i 
hig ccount April 





ALBERTA FARM SOLD FOR $115,000 
EDMONTON.~-The Krug Farm, south 


comprising four sections of land, has 


4 H ; . been sold to a colony of Mennonites for 
equally as badly with the American] rage between Nove Scotia and News | 2 SUM stated to be $115,000. 
west, when it came to immigration 
figures. No one seemed to know why,/| submitted at the annual meeting of 
Farquhar and Co., Ltd. As this company, 
This brings us up to the beginning | managing owners for various steam- 
ships operating between Halifax and 
Newfoundland, either direct or via other 
Nova Scotia ports, is one of the leading 
factors in the development of trade be- 
tween Nova Scotia and the ancient col- 
ony, its annual meeting is usually of 
more than private interest. Captain 
J. A. Farquhar, head of the company, 


DUNCAN and BELL 


Barristers and Solicitors. 
Lewis Duncan 


H. Brooke Bell 


Lewis Duncan, Author of “The 
Law and Practice of Bank- 
ruptcy in Canada.” 


Wilson Building, Cable Address: 
73 Adelaide St. West, “Bankruptcy” 
Toronto, Canada. Toronto. 





Serving a Vital Commercial 
Need, Honestly, Adequately 
and Economically 


Bearing in mind that true 
credit is based on Character, 
Capacity, Capital. 


The Mercantile Agency 


R. G. DUN & CO. 
17 Offices in Canada 

















































Let us send you 
an interesting 
book about 
screens. There 
is no charge. 
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‘THIS Bank issues drafts 
which are payable where- 
ever men trade or travel. 


Our service is known and 
used from the busy centres 
of commerce to the very front- 
iers of civilization. 35 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 















Canadian Appraisal Company, Ltd. 


The Pioneer Appraisal Organization of Canada 
Established 1905 ~ 
D URING the past twenty years we have appraised 
some FIVE THOUSAND properties, all within the 


Dominion of Canada and comprising the most repre- 
sentative industrial plants in every line of industry. 


Correspondence Invited 


Head Office - 364 University St. - Montreal 
Royal Bank Building NEW YORK 
TORONTO Equitable Building 


BRITISH AMERICAN BANK NOTE 


COMPANY nidigileticamaasione LIMITED 
Printing, Lithographing, eto. 
Producers of 
Bank Notes, Bonds, Municipal Debentures, Stock 
Certificates, ! m Receipts, Cheques and all 
ments of a Monetary Nature 
Branch Branch 
11 Place d’Armes Head rg? ‘1205 Bank of Hamilton Bidg. 
MONTREAL Canada TORONTO 















CLARKSON, GORDON & DILWORTH 


ARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 


TORONTO 
Authorized Trustess and Reesivers. 
15 WELLINGTON STREET WEST 
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A single rust hole robs the entire 
screen of its protective value, because 
insects unerringly will find the hole. 


BRONZE and COPPER insect screens 
do not rust. They are sure and lasting 
barriers against flies and other insect 
pests. They cost a little more than 
screens made from metal that corrodes. 


But because of enduring service you 
will find BRONZE or COPPER insect 
screen cloth the most economical. 


COPPER t& BRASS 
RESEARCH ASSOCIATION 


34 King street east, Toronto 
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FORWARD MOVE IS 
CONTINUED ON THE 


Price Rise Following Re- 


moval of Depressing 
Influences 


Market Indicator 
20 Industrial — 


; £ 
Week of June 2, 92.6 
Week of May 26 90.7 
Mth. of May, 1925 78.2 


9 Bank Stocks 
Week of June 2 $223 
Week of May 26 222 
Mth. of May, 1925 206 
10 Public Utilities 
Week of June 2 93 
Week: of May 26 92 
Mth. of May,1925 85 


71.7 


$221 
221 
203 


92 
91 
81 


The forward movement of Cana- 
dian stocks has continued during the 
week, The advance is evidently 
based on sound business, industrial 
and financial factors and has been 
the natural development of this 
sound situation following the with- 
drawal of the depressing influences 
of the tariff reductions, the British 
strike and the Wall Street slump; it 
is particularly impress3ive at this sea- 
son when there is usually drifting 
tendency in the market with the ap- 
proach of the dog days. With re- 
ports indicating sustained or improv- 

. ing business and favorable news re- 
garding the growing crops, develop- 
ments in the immediate future should 
continue to. be favorable with the lat- 
ter months of the year dependent 
largely upon the harvest results. The 
bank statement indicates that there 
is some increase in the financial re- 

irements of trade and industry but 
the huge surplus of savings deposits 
over current loans insures plenty of 
money at favorable rates for what- 
ever business expansion may be war- 
ranted by generous conditions. 

As indicated by the following sum- 
mary, the paper, steel, foodstuffs and 
utilities stocks have been particularly 
strong, banks and textiles have 
shown equal advances and declines 
and in the group of general indus- 
trials the losses have piedominated: 

— a — oa 


seen eee 


SRR 
Foodstuffs 
Utilities ...... 


serene 


5 
5 
8 
2 
3 
Industrials . . 17 


Totals 44 

With the harvest as the next major 
development in the domestic business 
situation, the trend in Wall Street 
promises to have considerable in- 
fluence on the Canadian stock mar- 
kets in the immediate future. There 
the gradual but steady recovery in 
evidence for several weeks has in the 
late trading been followed by a drift- 
ing tendency with little trading and 
buyers and sellers evidently both 
waiting for some major development 
to indicate what the future holds for 
business The market has now ex- 
perienced a big slump and moderate 
recovery, and it remains to be seen 
whether this recovery will be contin- 
ued or will be followed by renewed 
liquidation. Market history indicates 
that the latter will be the case. 
Moody points out that the first major 
decline after a bull market is in the 
nature of a financial adjustment re- 
presenting recognition by the bank- 
ers that it is time to take in sail. As 
a rule this first reaction is followed 
by a moderate recovery as it becomes 
evident that there has as yet been no 
actual falling off in business. Then, 
gradually, comes the second stage of 
the adjustment as the evidences of 
the actual decline in business begin 
to make their appearance. 

If the history of previous bear mar- 
kets indicates anything it is that 
there is yet to come the second stage 
of liquidation, but there are certain 
indications on the other hand that 
business is improving where it had 
been expected to fall off. Whether 
this is temporary o1 whether it indi- 
cates that there will be no major ad- 
justment in business remains to be 
seen. It is argued that there are not 

resent the usual factors seen in a 

ar market—dear money and over- 
production—and thet what has taken 
place has been in the nature of an 
adjustment of market values of more 
than usual violence rather than a 
major change in the trend. Against 
these points it is being advanced that 
cheap money will not in itself make 
good business and that money short- 
age is a frequent effect rather than 
the cause of a bear market; also, it is 
being argued that there has been 
over-production, not in evidence in 
accumulated stocks, but accounted 
for by the large volume of goods 
= to consumers and not yet paid 
or. 
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ASBESTOS STOCKS WITHDRAWN 
MONTREAL.—On June 1 the shares 
of the old Asbestos Corporation were 
withdrawn from trading on the floor of 
the Montreal Stock Exchange, This ac- 
tion was taken at the request of the 
new corporation. The new stocks have 
been traded in extensively for some 
time past and the volume of trading in 
the older securities has been decreasing. 





Steamers’ Shareholders 


Asked to Endorse Plan 


From Our Own Correspondent. 


matter of dividend arrears. 


The letter points out that the modi- 
fied, plan has already received the ap- 
proval of a substantial majority of the 
The letter then outlines 
the participating 
clauses covering the new issue of pre- 
ferred stock, and closes with a request 
for proxies, as the directors desire to 
have as large a vote as possible on this 
at the forthcoming 
meeting of the preferred shareholders 


stockholders. 


the modification in 


important matter 


on June 9. 


SMELTERS’ SHARES UP 


Return of Pres. Warren 
From the West 


Directors of Consolidated “Smelters” 


meet on the return of Pres. J. J. Warren 
from the West for half-yearly dividend 
action. Investors generally believe that 


the usual 3 per cent. will be declared, 


plus an extra bonus of $5 per share. The 
near approach of dividend action has 
carried the shares up to $211, having 
advanced steadily from $192 in the last 
two weeks. ‘ 
As this is the first opportunity which 
the company will have of judging what 
the enlarged plant is capable of oo 
ing in the way of profits for a full year, 
it is quite within the range of possibil- 
ity that shareholders will not have many 
months to wait for a split into no par 
value shares. If the five for one P n 
is adopted, it is expected that the divi- 
dend on the new shares would not be 
less than $3 per share, which would be 
equivalent to $15 on the present basis. 
Much depends, of course, on how prices 
hold up, but in view of the continued 
growth of world demand and the numer- 
ous additional uses to which lead is 
being applied, there is a good deal of 
optimism in evidence. The restoration 
of European industry to a normal status 
is expected to be an influence of no 
small importance in the world commod- 
ity market. Meantime, “Smelters” has 


established an excellent market in Japan | 


for its output. 

Large Canadian consumers of lead and 
zine are now suggesting that the one 
cent per pound tariff on these products 
should be removed. The duty amounts 
to about $20 a ton and it is argued that 
this artificial support is no longer neces- 
sary, as the great bulk of Smelters’ 
products are sold out of the country in 
competition with others. 


Lyall Contract Will 
Require 15 Months 


From Our Own Correspondent. 

MONTREAL.—tThe $1,500,000 contract 
awarded to P. Lyall and Sons Construc- 
tion Company consists of the erection 
of a concrete viaduct some 1,000 feet in 
length at the new Toronto Union Sta- 
tion, and will take fifteen months to 
complete. Underneath the viaduct there 
will be a large concourse and other 
usual station accessories, while, on the 
upper section will be laid out sufficient 
trackage to take care of the new sta- 
tion’s requirements. f 

There is, in addition, a more extended 
programme whereby the trains will be 
brought into the city on the upper 
level; it will require several years to 
carry out this part of the project, and P. 
Lyall and Sons will eventually stand an 
equal chance with other contractors of 
being awarded the contract for the more 
extended programme. 


Situation in Montreal : 
Apartments is Sound 

MONTREAL.—At the time the two big 
apartment houses in this city, the 
Chateau and the Acadia, were being 
built, some of the investors in Montreal 
real estate bonds speculated on the ad- 
justments which would be necessary in 
order that the large amount of addition- 
al apartment house space could be filled 
without affecting too much the business 
of the older apartments. 

Although some apartments in this city 
still have a small percentage of vacan- 
cies, yet the completion and occupancy 
of the two latest buildings has been ac- 
complished with extraordinarily little 
effect on the Montreal apartment house 
situation as~a whole. 

Of course, apartment house space in 
Montreal is anything but scarce; as a 
consequence, many of those who were 
giving up apartments on May 1 and who 
otherwise would have taken leases on 
new quarters, have gone: away to sum- 
mer houses with the intention of pick- 
ing up suitable apartments on their re- 
turn in the autumn. It can be anticipat- 
ed, therefore, that the demand for floor 
space will show a decided improvement 
next September. 

In the meantime, bondholders of the 
Montreal Apartments, which owns and 
operates the Chateau, will note with in- 
terest that all but two of these apart- 
ments are rented. Moreover, it is un- 
derstood that the Acadia Apartments is 
earning its bond interest, and the earn- 
ings for the last fiscal year of the 
apartments owned by the Drummond 
Investment Company indicate, as far as 
the bondholders are concerned, a satis- 
factory situation. It is understool also 
that the earnings of the Chomedy Apart- 


—_ are continuing at last year’s lev- 
els. 


DOMINION BANK IN DEMAND 


Dominion Bank has recently been one 
of the strong features of the bank group 
with sales around 212 as compared with 
210 a week ago. During the month of 
May this stock fluctuated between a 
high of 215 at the opening of the month 
and a low of 210. 
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Kelvinator shares have continued in 
popular demand, with the preferred 
around 92 and the common at 19. These 
prices indicate a market value of 111 for 
the issue of preferred and common at 
100, a few months ago. 


re eee 
DEMAND STERLING REPORTS 


CERTIFIED REGISTERED PROFESSIONAL ENGINEERS 


Sterling 


9-11 E. Welli 
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Limited 


Toronto 


MONTREAL—The president of the 
Canada Steamship Lines has forwarded 
a letter to the preferred shareholders of 
the company which outlines the modi- 
fied plan providing for the compromise 
with the preferred shareholders in the 


$19 IN TWO WEEKS 
Dividend Action Expected on 
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Food Products 


CITY DAIRY SHARES 


Below High Level For 
the Year 


75. 
date, was 81. 


during the past few years, an 
satisfactory. 


year before. 


real estate, buildings, 


year, while cash on hand has 
creased from $74,789 to $85,682. 


City Dairy is the type of public 
keeps thoroughly | 
abreast of all scientific improvements 
in the industry. Any improved facil- 


ities which may develop from time to 
to the 


The | 
both in the | interested im noting the wide and ever- 
in excellent} expanding market for the products of 


service which 


time are promptly added 
equipment of the company. 
plants of the company, 
city and out, are kept 
condition, well-equipped, and oper- 
ated by those who are thoroughly ex- 
perienced in the manufacture and 
distribution of high class dairy pro- 
| ducts. 


Maple Leaf Milling 
Outlook is Better 


Holders of Maple Leaf Milling Com- 
pany’s stock will be interested in the 


following discussion of the affairs of | 


the company by Edward Cronyn & Co., 
cuabhers. of the Toronto Stock Ex- 
change: 

Many disappointed holders of Maple 
Leaf Milling common and _ preferred 
have been asking what the chances are 
for some reasonable recovery in the 
price of their shares in the near future. 
They were disturbed recently by a 
severe break in the common. stock, 
which sold down to the neighborhood of 
50, but has now recovered to around 
63. The break was too severe, and was 
eaused by the general depressed con- 
dition of the milling business. 3 

This company has very materially 
strengthened its position as compared 
with some of its competitors by the 
purchase of large interests in baking 
concerns, Canada Bread and the recent 
consolidation, Canadian Bakeries. K 

For the year ending March 31, 1925, it 
earned a little over 7% per cent. net 
on the common, The figures are not 
available for the year ending last March, 
but ought to be published soon. The 
only estimate we have of these is that 
they will not be as good as for the 
previous year. We do not think there 
is any chance of a dividend on the 
common stock in the near future, but 
the equity is there, and it should be 
only a question of time till dividends 
are resumed. In our view those who 
have patience would probably make good 
money out of the common stock at to- 
day’s price. It would take very little 
demand to put it up quite materially, 
and you may be sure that the wise 
investor will not wait until the fulfil- 
ment of an expected improvement in 
earnings, so that it is quite probable 
ems advance would not be delayed for 
ong. 

The preferred stock at around its last 
price of 93 yields over 7% per cent. on 
the investment, and we feel that the 
dividend is safe to be continued, so that 
the stock is cheap at that price. 


Canada Bread Common 
Makes Further Advance 


The recent improvement in thé price 
of Canada Bread common to a new high 
record along with the fact that earn- 
ings are being maintained in such a 
satisfactory manner, is taken as indica- 
tion that some early action may be ex- 
pected on common stock. Bongard & 
Co. in a current, statement say: 

“Canada Bread has always enjoyed 
the reputation of being one of the most 
ably and conservatively managed of 
Canadian industrials,” the letter pro- 
ceeds, “and, dealing in one of the es- 
sentials of life, its earnings are not 
subject to the fluctuations which are 
experienced by most other industries. 
Since its inception in 1911, with the 
amalgamation of bread companies in 
Toronto. Montreal and Winnipeg, it has 
gradually enlarged and extended its op- 
erations, using surplus earnings to fi- 
nance the purchase of other companies 
and the construction and enlargement of 
plants. In 1919 it entered Hamilton 
and in 1923 took over a large business 
in Ottawa. The most recent develop- 
ment has been the purchase of plants 
in London and Galt. As originally capi- 
talized, Canada Bread issued $1,250,000 
of 6 per cent, first mortgage sinking 
fund bonds; $1,250,000 of 7 per cent. 
preferred stock, and $2,500,000 common 
stock. Bonds outstanding at June 80, 
1925, were $1,064,400. On the basis of 
1924-25 earnings, which after all deduc- 
tions, amounted to $455,166, there would 
have been available $7.70 per share on 
new common. That this amount will be 
larger for 1925-26 is confidently ex- 
pected, thus giving some indication of 
the strong position of Canada Bread 
common at the present time.” 


DAVIES SHARES FIRM 


_William Davies A shares are slightly 
firmer at 30% in the general buoyancy 
of the food products securities in evi- 
dence this week. The stock has declined 
almost steadily since the beginning of 
the year when it stood above 37. Some 
improvement is reported in the general 
a of ee packing houses, by cer- 

n firms, but competition i 
to be still very os ee 


GAIN RECENT LOSS 
But Stock is Still Six Points 


The recent pronounced strength of 
City Dairy shares has revived dis- 
cussion of the possibility of an in- 
crease in the dividend paid. During 
the week the stock has gained its 
loss of the past two months, passed 
the 70 mark and touched a high of 
The high point for the year, to 


The progress made by the company 
es- 
cially during the past year is very 
ia ; eNet profits last year 
were $274,330, against $248,456 the 
This enabled the com- 
pany to add materially to its sur- 
plus which now amounts to more 
than $450,000. This, along with a 
reserve of $48,000 shows a remark- 
ably strong position in relation to the 
company’s stock outstanding, $565, 
000 of common and $700,000 of pre- 
ferred. The total assets of the com- 
pany are shown in the last financial 
statement at $2,140,871, of which in- 
vestments represent $1,052,571 and 
plant and 
equipment, $852,953. Accounts pay-| 
able are shown at $343,447, against 
$354,912 at the end of the previous | 
in- | 
In- 
ventories were $58,405, against $65,- 
666 


Atlantic Sugar Registers 
Improvement in Prospects 


Along with a number of other stocks 
in the foodstuffs group, Atlantic Sugar 
securities developed strength this week. 
The common shares, which sold as high 
as 87 on more than one occasion last 
year, and had recently sagged as low 
as 23, moved to around 25. Since the 
retirement of the company’s trade obli- 
gations this stock has been inclined to 
drift on the market. The arrangement 
with trade creditors has undoubtedly 
improved the company’s outlook, even 
though the attitude of investors has 
not indicated wide appreciation of this. 
It is pointed out that this situation in- 
dicates that market sponsors of Atlantic 
Sugar were satisfied to let the situation 
rest until the block of stock underwrit- 
ten by them was taken care of. The 
company’s earnings are said to be very 
satisfactory, and any prospect of divi- 
dends on the common stock is now more 
clearly defined under the terms of the 
funding arrangements. 


Arnold Bros. Earnings 
| Showing Good Increase 


The business or Arnold Bros. con- 
tinues to show quite satisfactory ex- | 
pansion. For the first twenty weeks of 
-| this year which commences November 1, 
the company earned $49,681 which 
covers the dividend for the year on 
| the first and second preferred stock, 
largely on six stores. The full year, 
according to estimates, will show $192,- 
000, profit before dépreciation, taxes, 
etc., or about $2 per share on the 50,000 
shares of common stock. At the current 
price of about $23 per share, this would 
represent approximately 9 per cent. on 
the common. For 1927, net earnings at | 
present rates will be something over 
$300,000, or $5 per share on the common, 
after dividends on the: first and second | 
preferred which is approximately 21 per | 
see the common stock when selling | 
at e | 


B.C. Fishing Products 
Go to Fifty Countries 


Shareholders in B. C. Fishing will be 


Beau 


Hark 
F. C. 








R. A, 
J. M, 


Ww. 
Lessli 


the Pacific fisheries. A recent analysis 
| of this market shows that during the 
| past year British “Columbia fish was 
| sent to: Copenhagen, Marseilles, Genoa, 
Naples, Jaffa, Malta, Pireaus, Salonica, 
St. Kitts, Rethymnon, Canea Hamburg, 
Calabar, Freetown, Saltpond, Aden, Lon- 
| don, Suva, Western. Australia, Glasgow, 
| Caracas, West Indies, Bordeaux, Havre, 
Antwerp, Singapore, Telok, Betong, 
Belawan Deli, Batavia, Wellington, Mel- 
bourne, Cailao, Liverpool, Rotterdam, 
| Amsterdam, Delagoa Bay, Colombo, 
Mossel Bay, Soerabaya, Bombay, Port | 
Elizabeth, Madras, Rangoon, Durban, | 
Beira, East London, Cape Town, Algoa 
| Bay, Melbourne, Trinidad, Quebec, 
no G. Fish 
. C. Fishing shares have sold up to 
69 during the week as com i 
low for May of 63. ee *| 
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cial sanction. 
turning in the 
take advantage 
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levels. 
Crop conditio 


In a plain, common-sense manner, 


H. G. Acres 


Frederick B. Brown 
Henry Holgate 
R. S. & 


Arthur Surveyer & Co. 


SHREDDED WHEAT SPLIT 


ded Wheat Co. to increase its capital 
stock from 100,000 shares of $100 par 
value to 400,000 of no-par stock, the 
company recently made aplication to the 
State Department at Albany for offi- 


Ogilvie Flour shares continue firm, 
but like most of the other flour stocks 
there is little activity and prices have 
remained approximately at the same 


The Association 
of Consulting Engineers 
of Canada 


Incorporated, Federal Charter, 1925. 


An organized body of prominent, estab- 
lished members of the engineering pro- 
fession of Canada. Each member is ren- 
dering a valuable service to individuals 
and companies on construction and devel- 


opment work in Canada. They are alg6 


making thorough investigations for ina 


vestment protection. 


The following firms are represented in the membership - 


Niagara Falls 
2 Place d’ Armes Montreal 
260 St. James St. Montreal 
285 Beaver Hall Hill Montreal 
W. S. Lea 340 University St. Montreal  ~ 
ness, Loudon & Hertzberg ‘ 
Confederation Life Bldg. Toro 
30 St. James ge e Montreas 


bien, Busfield & Co. 


Laberge 


McDougall, Pease & Friedman 


85 Osborne St. 


Monsarrat & Pratley 


a & Co. pal 
obertson Keefer Building Mont v4 
511 St. Catherine St. W. Montreal . 
Swan 629 Birks Building Vancouver 


fe R. Thomson & Co. 10 Cathcart St. Montreal 


———— & 


1021 New Birks Bidg., Montreal. 


the flour markets at the moment, 
e decision of the Shred-| of Canadian flour recently has 

on a large scale and millers are s 
to be well booked up for some 
time in advance. Future orders are st 
rather indefinite, however, owing 
large stocks. 

Shareholders have been 
ir old stock in order to 
of the next dividend. 


FLOUR IS FIRM 


TUCKETT TOBACCO DIRECTORS — 


At the 14th annual meeting of ti 
Tuckett Tobacco Company, Limited, held 
recently, the directors were re-elected 
as follows: Howard S. Ambrose, p 
dent and general manager; Earle Staf- 
ford, L. R. Greene and C. H. Slater,” 
vice-presidents, and J. J. Markham,7 


PF 
ns area major factor in| secretary-treasurer. 


William Boyd Macodrum analyzes the 


discontent of Canada’s Atlantic provinces, weighs the legitimacy of Mari- 
time claims and candidly discusses what he, a Maritimer, considers 
Maritime faults. Read and profit by his timely article in ° 
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Canada’s National Magazine, 
fact article is devoted 


the only medium in which every 
to Canada and Canadians ‘ 


A Mine of Information and Entertainment for Ten Cents é 


SPECIAL PRIZE OFFER TO 
TRAVELLING SALESMEN 


Look at the announcement 


accompanying “COURIERS OF 


COMMERCE,” Frank Phillip’s revi 
road are doing for Canadian Industry, what the set oe 


most of the reports are bullish. Buyin ee | 


















































MACLEAN’S 


Other Big Features:— q | 


THE PARIAH DOG, by Norman Reilly 
Raine. 


YOU KNOW WHAT HUSBANDS 
ARE, by Beatrice Redpath. 


THE MATING OF SEBASTI 
Charles Lugrin Shaw. Sid 


TIES THAT BLIND, by J. L. Rutledge. 


THE ENGLISH, AH, THE ENGL 
by Norma Phillips Muir. = 


THE ROSE-COLORED C 
Llewellyn Hughes. cet ey 


THE CRUISE OF THE BARGE 


“TREMBLAY”—More Light on the. # 


Customs Disclosures, by G 
O’Leary. 


DUNNING DARES TO TAKE A 
CHANCE, by John Nelson. 

PATROLLING THE TOP OF THE 
WORLD, by Herbert Patrick Lee. 


THE HOUSE IN SUMMER GARB, by 
Anne Elizabeth Wilson. 


VALUABLE HINTS FOR HOUSE- 
WIVES. 


¥e 


There Ought to be a MacLean’s Magazine 
in Every Canadian Home 
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Net earnings of Brazilia 
Light & Power Company for 
of April amounted to $1,715,4 
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THE FINANCIAL POST 
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PORT ALFRED PULP & 


PAPER CORPORATION 


HEAD OFFICE: 
CANADA CEMENT BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


MONTREAL 


St. Maurice 
Co 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—195,00@ Tons Newsprint 


Valley 


poratio 





Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Cable Address: 


“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 


The Laurentide Company 


Limited 


Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 


GRAND’MERE 


QUEBEC 


Woods Manufacturing 
Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 


Twine 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


FACTORIES AT 


MONTREAL, TORONTO, OTTAWA HEAD OFFICE: 


MONTREAL 


WINNIPEG, WELLAND 


P. Lyall & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


BROMPTON DOES BETTER have recently st 
Shares of Brompton, which were in- | 30 compare Sith s ton itgne, or of 
clined to sag during the month of May, |! 27%. 








“THE FINANCIAL POST 


|| Pulp and Paper 


PAPER STOCKS ARE 
HIGHER ON REPORT 
OF CONSUMPTION 


Danger of Over-Production 
Disappearing in Face 
of Demand 


From Our Own Correspondent. 

MONTREAL. — There appears to 
have been a revival of investment in- 
terest in the newsprint stocks. Some 
months ago it was anticipated that 
the months of June and July might 
show a slackening off in the demand 
for newsprint and that in consequence 
the stock market — of the paper 
stocks might weaken. But this has 
not taken place; with the steadily 
growing demand for newsprint in the 
States, the supplies of newsprint on 
hand at the mills are materially lower 
than for some years past. It is the 
continued strong demand for news- 
print, despite the increasing produc- 
tion, which is probably responsible for 
the measuse of re-awakened interest 
in the newsprint stocks. The recent 
record of the common stocks of the 


GEO. M. McKEE, 
President of the Port Alfred Pulp and 
Paper Company, which has reached the 
production stage. 


Port Alfred Paper Co. 
Makes First Shipment 


MONTREAL. — Advice has been re- 
ceived from Port Alfred, Quebec, that 
the first newsprint unit of Port Alfred 
Pulp and Paper Corporation has com- 


paper companies is summarized a8/menced production and that the first 


follows: 


Abitibi, com. 
Brompton ...... 27 
Laurentide 81% 
Price Bros. com. 68 64 
Prov. Paper, com, 103 102 102 
H. Smith Paper, c: 45 43 45 
Span. River, c. 100 96% 100 
Wayagamack .. 65 56 56 

Shareholders of the newsprint com- 
panies will welcome the news that 
those in touch with the industry are 
unanimous in their belief that there 
is no chance of a cut in newsprint 
prices at the end of this month. 

Consumption of newsprint has been 
more than holding up—it has even 
been increasing with a rapidity that 
was not anticipated by leaders in the 
industry. This is one of the reasons 
why newsprint will remain at $65 a 
ton for the last six months of the 
year, 

Again, it is understood that when 
H. Biermans, of the Belgo-Canadian 
Co., announced a cut in price a little 
less than a year ago for the year 1926, 
he arranged contracts covering the 
full year with his customers. Other 
newsprint producers took the oppor- 
tunity of arranging contracts with 
their publishers along the same lines, 
so that, even presuming that there 
should be a slight over-production 
this year, it would probably not af- 
fect prices. 


Laurentide’s Year Will 
Show Satisfactory Profits 


sees 


30 
86% 
66 


From Our Own Correspondent. 

MONTREAL.—Eleven months of the 
fiscal year of the Laurentide Company 
have passed and it is stated that earnings 
for the twelve months’ period will prove 
very satisfactory. During the year many 
economies have been effected and it is 
understood that the bank loan, which 
stood at $2,315,308 in the 1925 report, 
has been reduced by about $1,750,000. It 
is also.said that a prominent Montreal 
financier has been invited to join the 
board of directors. 

The New York Times, one of Lauren- 
tide’s customers, is shortly to produce a 
72-page paper, as compared with a 48- 
page paper two years ago. 

Laurentide Paper has been one of the 
outstanding members of the pulp and 
paper group in the recent market recov- 
ery. The price has moved up to within 
a fraction of 87, which compares with a 
low of 81% during the weak spell about 
the middle of May. The high for the 
year was 93% during the latter part of 
February. 


Bear River Pulp Mill 
to be Rehabilitated 


MONT-REAL.—Under the new direc- 
tion, efforts are being made to rehabili- 
tate the Bear River pulp mill. This 
plant has had a checkered career, and 
has been operated by various groups 
with indifferent success. It was origin- 
ally operated by Clark Brothers, who 
became financially involved. The name 
was changed to Bear River Pulp Com- 
pany and operated by a group of To- 
ronto and Ohio men. Later it was taken 
over by Nova Scotia interests, with E. 
© Phinney as manager. Some time 
ago, foreclosure of the property was 
made and a sale was ordered, at the de- 
mand of the first mortgage bondholders, 
who were represented by the Toronto 
General Trust Corporation. The sale 
was under the direction of the sheriff 
at Annapolis County. C. G. Kinney, of 
Chicago, was the successful bidder at 
$525,000. It is understood he represents 
the Chicago Title and Trust Company. 


Ste. Anne Power & Paper 
Lets Contracts for Mill 


From Our Own Correspondent. 

MONTREAL—The contracts for the 
construction of the Ste. Anne Power 
and Paper Company’s 250-ton newsprint 
mill at Beaupre, P. Q., have been let. 
The company has placed George T. 
Hardy, the New York pulp mill engineer, 
in charge of operations. Work is to be- 
gin immediately and will be completed 
in about a year. 

The Ste. Anne Pulp and Paper Com- 
pany is sponsored by interests associat- 
ed with the Spanish River Pulp and Pa- 
per Mills and in the Abitibi Power and 
Paper Company. The president of the 
new company is J. T. Donohue, who also 
heads Donohue Brothers, whose mills 
turn out'120 tons of mechanical pulp 
each day at Nairn Falls, P. Q. It is un- 
derstood that Donohue Brothers will 
supply a proportior. of the groundwood 
pulp requirements of the new plant. 


— APPROACH 
R 


There has been a strong market for 
Belgo-Canadian preferred recently, with 
sales up to 99, as compared with a low 
point for May, about the middle of the 
month, of 96. 


nesiisasige ciemstanansitinisniehicbiiiaees 

SPANISH RIVER BACK TO 100 

Spanish River common has during the 
week recovered to 100 following the re- 
cent weak: spell, when it declined to 
96%. This stock opened the year at 
106 and made its high 
February. 


Low Present 
% 


at 108 during | plant will be brought u 


two cars of newsprint were shipped to 
New York. 

Construction of the Corporation’s 
newsprint units commenced only last 
August, and the completion of the first 
unit within nine months is highly grati- 
fying to those connected with the un- 
dertaking. 

The Port Alfred Corporation promises 
to be an important factor in the news- 
print industry in Canada, being one of 
the Holt-Gundy-McKee group. Sir Her- 
bert Holt is chairman of the board and 
Mr. McKee the president. 


Canadian Scottish Paper 
to Operate Plant Soon 


From Our Own Correspondent. 
MONTREAL.—The new plant of the 
Canadian Scottish Paper Company will 
be in operation in New Westminster, 
B. C., within a few weeks. The com- 
pany is to manufacture coated art and 
box papers. It is anticipated that about 
one-third of the output will be sold in 
British Columbia and the prairie prov- 
inces, whilst the remainder will be sold 
abroad. 

The consummation of the trade treaty 
with Australia was one of the factors 
which contributed to the management’s 
decision to locate the plant in New 
Westminster. It is expected that the 
company will purchase a large amount 
of rough paper for finishing from the 
Westminster Paper Mills. 


Dryden Common Stock 
Will Remain Steady 


From Our Own Correspondent. 

MONTREAL.—Although the Dryden 
Paper Company is working back into a 
stronger — yet there does not 
seem much chance of any appreciation 
in the common stock for a long time to 
come. The shares are at present chang- 
ing hands at about 6. 

The company is still being operated 
by the receivers, who, when it went into 
receivership, issued receiver’s certifi- 
cates—a prior claim on all the assets. 
Naturally, these certificates must be 
paid in full before the company can 
consider paying its bond interest ar- 
rears, so that it will be some consider- 
able period—even presuming that earn- 
ings mount steadily—before the bond 
and note-holders could be paid, and, 
therefore, the immediate outlook for the 
holders of the stock is not particularly 
bright. 


Abitibi Now Utilizing 
; All Power Resources 


From Our Own Correspondent. 

MONTREAL.—The Island Falls power 
plant of the Abitibi Power and Paper 
Company is now producing itg total out- 
put of 60,000 h.p. Power from the last 
15,000 h.p, unit was turned on in mills 
during the middle of May, and the en- 
tire output, with the exception of minor 
sales to nearby municipalities, is now 
being utilized in the company’s new 
electric boilers. 

The completion of the Island Falls 
plant, which some Thonths ago was pur- 
chased from the Hollinger Consolidated 
Gold Mines, places the company in the 
big power producer class, as well as 
being one of the larger paper compan- 
ies. 

Abitibi’s power plants at Iroquois 
Falls and Twin Falls produce 55,000 
h.p., so that the production now totals 
some 115,000 h.p. The company eventu- 
ally intends to utilize its additional 
power in extensions to its present 
plant. It is thought that the contemplat- 
ed extensions to the mills will consist 
of further newsprint machines, with a 
probable capacity of 300 tons daily. 

If, and when, Abitibi makes this ex- 
tension, its newsprint output will 
amount to over 800 tons a day, or more 
than 100 tons daily over the production 
oa Spanish River Pulp and Paper 

ills. 

The newsprint mill at Iroquois Falls, 
Ontario, is the largest individual mill 
in Canada. It is rated as one of the 
most efficient mills in the Dominion, 
and, being situated close to its source 
of raw material, it produces paper at a 
low cost. 

In common with other stocks jn the 
pulp and paper group, the market for 
Abitibi common has _ strengthened re- 
cently and sales have been around 73%, 
as compared with a low for the monin 
of May of 70%. 


FRASER COMPANIES’ PLANS 

MONTREAL. — Engineers of the 
Fraser Companies have arrived at Camp- 
bellton, N. B., to commence preliminarys 
work on the companies’ new newsprint 
mill to be erected there in conjunction 
with the power development at Grand 
Falls. It is understood that negotiations 
for the purchase of power between the 
paper company and the Lower St. Law- 
rence Power Company have been under 
way. It is intended to place the proposed 
mill in operation before power is avail- 
able from Grand Falls, 


PROGRESS AT DUKE-PRICE 

MONTREAL, — Substantial progress 
has been made with the installation of 
two further generating units at the 
plant of the Duke-Price Power Com- 
pany. Both turbo-generators have a 
capacity of 45,000 h.p. and, with the ad- 
ditional 90,000 h.p., the capacity of the 

a to 450,000 h.p. 
It is expected that this work will be 


completed by August next. 
space in the power house for a further 
two units, which would bring the plant 
up to its ultimate capacity of 540,000. 


WAYAGAMACK TO MAKE INVENTORY 
and Paper Company, which holds an op- 


tion on the Island of Anticosti, has se- 
cured the services of Gustave Piche, 


MANUFACTURING 


ALL LINES OF WHITE AND GREY COTTONs, PRINTS, SHEETIN 
SHIRTINGS, PILLOW CoTTONS, LONG CLOTHs, CAMBRICs, Du: 
Bacs, TWILLS, DRILLS, QUILTS, BUREAU COVERS, TOWELS AND 


TOWELLING, YARNS, BLANKETS, Rucs, TWINES, NARROW Farricg 


AND NUMEROUS OTHER LINES USED BY MANUFA 
IN RUBBER AND OTHER TRADES. poder 


MONTREAL TORONTO WINNIPEG VANCOUVER 


The Wabasso Cotton | 


Company, Limited 


THREE RIVERS, P. Q. 


Ee 


Manufacturers of Fine White Cotton, 
also Spinner’s Fine Counts of Yarns 
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Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries - St. John, N.B. 


MAPLE LEAF |} 


INDUSTRIAL 


ALCOHOL 
HIGHEST QUALITY - BEST SERVICE 


Ethyl Alcohol—Cologne Spirits, Denatured Alcohol (all formulae) 
We maintain a Technical Service Division 
which stands ready at all times to co- 


operate to the best of its ability with the 
trade. 


Canadian Industrial Alcohol Co., Ltd. 
MONTREAL CORBYVILLE 
TORONTO WINNIPEG 


DOMINION BRIDGE CO. 


LIMITED 
Montreal, P.Q. ; 
ENGINEERS, MANUFACTURERS and _ 
ERECTORS of STEEL STRUCTURES ~ 


HEAD OFFICE AND WORKS: 
Lachine Locks, P.Q. 


P.O. Address, Montreal, P.Q. 





eT 


BRANCH OFFICE AND 
WORKS: 


Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 


Makers of FIVE ROSES FLOUR 


Mills at Montreal, Brantford, Keewatin, Portage la 
Prairie, Medicine Hat 


CAPACITY, 20,000 BARRELS DAILY. 


President and Managing Director: ident & Gen’l. Manager: 
FRANK 8. MEIGHEN, C.M.G. View AVM. W. HUTCHISON. 
Directors: 


R. M. BALLANTYNE, TANCREDE BIENVENU, HON. SIR LOMER GOUIN, K.C.M.G. 
GEO. V. HASTINGS, WALTER MOLSON, R. Ww REFORD, ABNER KINGMAN, 
J. K. L. ROSS; N. J. BREEN. 

Secretary, M. H. HUTCHISON; Treasurer, T. F. McNALLY; Asst. Treasurer, 

A. C. McMILLAN. 


SS 
chief forestry engineer of the province 
of Quebec, to make an inventory of 

forest resources of the large island. MF. 
Piche has obtained leave of absence 
from the government, and several other 
experts will accompany him to the 
island, where it is expected that the 


There is 


MONTREAL.—The Wayagamack Pulp 


months. Estimates place the area of 
island at about 4,000 square miles, 





work will be completed within two” 3 
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Working Hard o 
In the meantime, the 
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on the other hand ‘=e 
not published, the inves 


real guide to the prese 

of the assets Saute 
Tn other words, the investc 
ulates in the bonds will ° 
much in the dark. 

First preference shares 0: 
Empire Steel Corporation 
at 14; 2nd preference at 2 
mon at %.- 
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pee =: Cong tegen os 
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In addition to Dominion 
ation anid Nova Scotia St 
Co., with their subsidiai 
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British Empire Steel Cor] 
ger. 
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British Empire Steel Cor 
before the Tariff Advisor: 
made under the followin 
which indicate just what 
coal industries in Nova § 
to place them on a sour 
again: 

: 1, By making provision 
sition of an adequate spe 
ing duty upon materials i 
countries, the currency of 
ously depreciated. 

- By removing from 
clause the provision whici 
operation to cases in whi 
ence between fair market 
voice value is five per ce 

8. By amending the spe: 
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From Our Own Correspondent. 
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ieated financial structure of the 
Boish Empire Steel Corporation and 
the exact relation of the parent com- 
pany to its various constituent aa 
panies, indicates that the market be- 








the Dominion Steel Corporati 
in the forthcoming plan of forge. 
ization, rank about equal to the — 
preference shares of the British Em- 
pire Steel Corporation, whereas the 
preferred shares of the Nova Scotia 
Steel and Coal rank somewhat higher. 
There is a big difference in the cur- 
rent market quotations between the 
referred stock of the Dominion Coal 
mpany and the preferred of the 
Dominion Iron and Steel, which indi- 
cates that the Dominion Iron is earn- 
ing less than its bond interest re- 
quirements. On the other hand, the 
Dominion Steel Corporation holds in- 
come bonds in both the Dominion 
Coal and the Dominion Iron and Steel, 
and, even presuming that the latter 
be wiped out eventually, the Domin- 
jon Steel Corporation should still de- 
rive a considerable revenue from the 
operation of the coal company. 


Working Hard on Plan 


In the meantime, the management 
is still busily engaged in working out 
gome suitable plan of re-organization. 
It has been rumored that W. H. Cov- 
erdale, of the firm of Coverdale and 
Colpitts, recommended that the cor- 
poration be glaced in liquidation, but 
this, naturally, has not been confirm- 
ed. It is understood that sever 

have been worked out and as 
each of these was nearing completion, 
it become necessary to revamp 
whole scheme. With such a complex 
financial structure, it is obvious that 
any plan of re-organization would re- 
quire much vamping and re-vamping. 

In most reorganizations, the mar- 
ket usually manages to forecast fair- 
ly accurately the final result long be- 
fore the news is officially given out. 
If this proves true, it appears that 
the equity behind the preferred 
shares of Besco, of the Dominion 
Steel and of the Dominion Iron will 
be reduced more than drastically. 

; Future for Bonds 

As for the first mortgage bonds of 
the Dominion Iron and the Dominion 
Coal, all that can be said is that while 
there is an abundance of physical as- 
sets behind both issues, yet the de- 
creased earning power of both com? 


mediate tariff as at present. 
ill eecdeslnatneias tien 


Weakens Steel 





unanimous in pressing t 








ported for coke making pur 


market ° . Incident- 
ally the bond issues of these compan- 
ies look like a fair speculation, but 
on the other hand as earnings are 
not published, the investor has. no 
real guide to the present earning 
power of the assets behind the issues. 
In other words, the investor who spec- 
ulates in een will work pretty 
much in the dark. 5 

First preference shares of the British 
Empire Steel Corporation are quoted 
at 14; 2nd preference at 2%, and com- 
mon at %. 8 sak 

Among the securities of subsidiaries 
quoted publicly are the reference 
shares of the Dominion Steel Corpora- 
tion held by Besco and quoted at 14%, 
and-the Nova Scotia Steel and Coal 
bonds at 62, debentures at 42, and pre- 
ferred shares at 22. 

Back of the Dominion Steel Corpora- 
tion are the Dominion Iron and Steel 
Company’s first mortgage bonds quoted 
at 83, consolidated mortgage bonds at 
41, and preferred shares at 7; also the 
Dominion Coal Company’s bonds at 88, 
and preferred shares at 51. ; 

There are a number of other issues 
outstanding, either held by the public or 
by the main companies in the merger, 
but current quotations are not obtain- 
able. Behind Dominion Steel Corp., in ad- 
dition to Dominion Iron and Steel, and 
Dominion Coal, are: Cumberland Rail- 
way & Coal Co., Dominion Shipping Co., 
James Pender & Co., and Sydney Lum- 
ber Co. Behind the Nova Scotia Steel 
and Coal Co. are: Nova Scotia Land Co., 
Wasis Steamship Co., Eastern Car Co., 
and Acadia Coal Co. 

In addition to Dominion Steel Corpor- 
ation and Nova Scotia Steel and Coal 
Co., with their subsidiaries, Halifax 
Shipyards was included in the larger 
British Empire Steel Corporation mer- 
ger. 


Besco’s Tariff Attitude 
Based on Six Points 


MONTREAL.—The main points of the 
British Empire Steel Corporation case 
before the Tariff Advisory Board were 
made under the following six. heads, 
which indicate just what the steel and 
coal industries in Nova Scotia require 
to place them on a sound basis once 
again: 

_1. By making provision for the impo- 
sition of an adequate special or dump- 
ing duty upon materials imported from 
countries, the currency of which is seri- 
ously depreciated. 

2. By removing from the dumping 
clause the provision which restricts its 
operation to cases in which the differ- 
ence between fair market value and in- 
voice value is five per cent. or over. 

8. By amending the specific duties on 


the board was very complete. 
Canadian Car Earnings 






From Our Own Correspondent. 
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age, tragic an esque— 
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CANADA PERMANENT 
MORTGAGE CORPORATION 


oe _QUARTERLY DIVIDEND 
Notice is hereby given that a Dividend of THREE PER CENT. for 
the current quarter, being at the rate of 
, TWELVE PER CENT. PER ANNUM 
on the paid-up Capital Stock of the Corporation, has been declared, 
and that the same will be payable 
FRIDAY, THE SECOND DAY OF JULY 


next, to Shareholders of record at the close of business on the 
Fifteenth day of June. 
By order of the Board. 
7 WALTER F. WATKINS, 
oronto, May 19th, 1926. 


Secretary. 









Nova Scotia, to wit: the remission of 
99 per cent. "of the duty on coal used to Seen 
provide fuel for smelting ores or melt- 


ndvion na oonsideration be given to the oom 4 a — with cee nee ety netewe yee = ame sveenes 
* ility of a general revision of the upply of ore for pig iron manufac- duite active demand, and steadily of- 
MONTREAL.—Study of the com Customs tariff, the central principle of | turing. purposes. The Black Diamond a Were sheexbed.' Buyers, however, 
Valorem ent be a twenty per cent. ad|ore steamer Haugarland recently | Stock mercy) eess to bid for more 
within the Brite materials produced | landed a 9,900 ton cargo, and further | with taking what pete eves 
come within thie ehepene a ae will be forwarded during} at the time. The more recent upturn 
: not contain 75 per cent. of its value in the summer. was caused by the coming into the mar- 
hares 0 ritish material produced in Briti - : . ; 
Hieves that the preference ‘ion will, ritory by British workmen, and semen general public notice through labor | Was bought readily on the rally. man yan pe 
tionally higher rates on materials pro- | queries in the House of Commons at a 102 the stock was 6% points above oe phone 
duced in other countries, allowance for | Ottawa, the importation of miners| ' “ sauitin a penched cartier this year, 
reaty countries being made by an inter- | from Winnipeg and elsewhere to work | “74 Within 4% points of the high, 


Lack of near e which no solution is yet in sight. ter level being reached on the upward 
ase 


The consensus of opinion, as glean- | UP Nova Scotia with idle miners, and) S¢!!ing on a basis to yield about 8% 
ed by Hardware and Metal from in- | thus perhaps reap some advantage at 
terviews with a number of firms en- | Periods of wage revision. 
gaged in the production and distribu- The fact is, the difficulty is due 
tion of iron and steel products is that almost entirely to the seasonal nature | present year has seen Steel of Canada 884 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 
the case presented to the Tariff Ad- | °f the coal industry in this province.| selling upon the lowest yield basis TEED Oe EE eee oe ee 
visory Board on this industry lacked | During a brisk year like the present, | which it has ever accorded. TUE ROYAL BANE OF 
strength because of its lack of unan- | there are not enough skilled miners Auxiliary: ROYAL BANK OF CANADA (France) 


imity in representing the interests of 

the three chief mills in Canada, and | © ; 

because of the alleged effort made | time, available and hel 

to urge individual claims without re- sought wherever it can e got. the advance. This stock opened &t the 

spect to their effect upon others in When shipping ceases with the clos-| first of the year around 90 and hay been 
e 


“Gn ly ae of the three iron and | >u/k of the miners usually experience 


steel mills i much idle time—thus lending color to ONTARIO STEEL RECOVERS = : 
a the Solr a -S the labor claim that there are too] . Ontario Steel, which was seriously af- e C ri & n e r 

Owe sory. ’ : : . . fected marketwise by the announcement 
thus indicating that ~—_ were not | ™any miners in Nova Scotia already! (fii changes in the tariff on automo- 
ir claim,” , . , 
said an official of one company en- | Util work is available for those al-| the improved outlook in thigregard. The i i Mi 
gaged in handling metal aeaieets, ready here. common shares, which had° declined to in the City of ontreal 
Suicn ail kite aie eatin to chiefs and company executives have| have recently recovered to around 72. RELIABLE CONTINUOUS UNLIMITED 
al| prise that the steel industry had not labored in vain to arrive at some solu- ee 
prepared its case and supported it 
unanimously. An examination of the j t 
the | presentation reveals the fact that one | 2ble employment. 
of the three companies, favorably lo- ea 
cated - —, noe — de- | McKinnon Industries 
posits of coal for coke making pur- 
poses has recommended to the board Shares Have Weakened 
that there is no need to continue to _ Shares in McKinnon Industries were 
allow the drawback of duty now al- listed in March, preferred appeared at 
lowed to steel companies on coal im- | cently, Common appeared at 26 and re- 


This, it is stated, would militate | sued $1,000,000, 7 per cent. preferred 
against mills in Hamilton and Sault | and 50,000 shares of no par common. 
Ste. Marie which, it is claimed, can- | Standing ahead of these issues are $1,- 
not economically use Canadian coal | 900,000, 6% per cent. bonds due 1945. 
from either Alberta or the Maritime | Doubtless the recent weakness in the 
provinces and which are forced to im- 
port coal for this purpose. The draw- makes auto accessories and some feared 
back of duty on such coal has been | that earnings might be hurt by recent 
a big item with both companies and | budget changes. The statement issued 
it is held by some that this recom- | at the time the bonds and shares were 
mendation rather indicates that steel | offered to the public showed that the 
companies, far from working in un-| combined assets 


covering 
poses. | cently sold at 15. The company has is- Wills and Trusts 
Mortgage Loans ae 
Real Estate and Investment A New Lyall Contract fe See figure may be in- 
Registrar and Transfer Agents Announced at Meeting In contrast —_ a saa = =e 
. 3 ——_ ing was sparsely attended. e presi- 
shares is due in part to = ae Safety Deposit Vaults From Our Own Correspondent. dent stated that all work was progress- 
the company, among others things, ons MONTREAL.—At the annual meeting| ing favorably and the outlook was all 
EASTERN TRUSL of the shareholders of P. Lyall and ae ee oer cua tee mee po a 
COMPANY Sons Construction Company, the presi-| ing year, the number of shares voted 


animity in the matter, are actually $1,162,096. Profit’ and loss for three 


te orig ng Bt sxgee BUTBoans. pihera ie years showed the following sums avail- 


Are Showing Improvement 


MONTREAL.—The Canadian Car and 
Foundry Co. this year is understood 
to have booked to date approximately 
$10,000,000 of business. An order: has 
also been placed with the company for 
Pullman cars for delivery in 1927, on 
which it can work during slack periods. 
Further business, it is expected, will 
materialize from the C. P. R. shortly. 
The earnings have shown a decided im- 
provement over last year, and the out- 
look is regarded as more’ favorable. 
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the primary forms of iron and steel so : ne 
that they may have the same ad valorem NEW MARKET F OR tfter taking care of taxes and deprecia- 


effect as they had when they were first 


imposed and may have the same ad BESCO IRON ORE Whe one preferred offering was at | 


tion; 1923, $214,467; 1924, $207,304; 























tributed to the result of steady invest- 
wan : new market for ment accumulation over quite a long 
abana iron ore has been developed | period. It had been “noted that on its 
at Boston, where a large concern has | last reaction from slightly above to 
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Although only recently brought to| ket of several orders at a time when of- 
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. ; ; : which also was the high for all time. 
in Besco pits in Cape Breton is aj Last year the stock had a range from 


problem of long standing and one for} a low of 80 to a high of 99%, the lat- 
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_ The questions in the House were put | movement which extended to the high 
in such a way as to make it appear | °f 1926. 
that the corporation’s policy is to fill Whereas a year ago the stock was 





per cent., a return which greatly puz- 
zled close followers of the stock market, 
its yield.at the present time has been 
reduced to around 6% per cent. The 












in the province to dig the quantities of |} DOMINION BRIDGE AT NEW HIGH 


. : Dominion Bridge has recently sold up 
coal required in the ore panes to 98%, establishing a new high point 


for the year, and has retained most of 












ing of the St. Lawrence the main| consistently strong ever since. 





and no more should be brought in biles, has since been benefiting from 





Up to the present, politicians, labor} 60 from a high point of the year of 76, 










Six (6) MHydro-Electric Available for use 24 A p proximately 
Power plants and large hours per day and every 300,000 H. P. 
steam plant Reserve. day. No restrictions. available. 
FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


Montreal Light, Heat & Power Consolidated 


; : Inquiry Requested. Address to 
Low Rates for Service Power Bldg. 83 Craig St. West, 
Tel. Main 4040. Mont: 


















tion that would give a more equal dis- 
tribution throughout the year of avail- 
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92 and moved back to a low of 88 re- 


























dent, William Lyall, announced that,| being 10,995 common and 10,647 prefer- 


since the issuance of the annual report,| red, out of a total issued capital of 13,- 
the company had been successful in ob- | 000 shares common and 17,500 pref: 
taining a new contract from the To- At a subsequent meeting of the direc- 
ronto Terminals Company in connection | tors, William Lyall was-re-elected presi- 
with the viaduct. The contract amounts’ dent, and T. O. Lyall vice-president. 


Fuel, Tire and Repair Bills 
Shrink on Concrete Roads 


Permanent concrete highways endurance. Concrete paving 
reduce the cost of motoring. therefore means that each 
They cut the costs that hit the year’s appropriation can be de- 
motorist hardest — fuel, tires voted almost en bloc, to what 
and repairs. This fact, proved is after all the primary object 
by actual test, is only inci- of the taxpayer and motorist 
dental to their outstanding -—the building of new mileage. 
value as tax-savers. 


Head Office—Halifax, N.S. 
Saint John, N.B. . — Nfid. 
Charlottetown, 


MONTREAL—138 St. James St 
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tries were $3,287,169 and net current 
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Concrete roads save money for 
Concrete roads cost practically the taxpayer and for the mo- 
nothing to maintain. Traffic torist and help the prosperity 
and the elements have little or of every community through 
no effect on their rugged which they run. 


“* It’s the little they cost to maintain that makes 
Concrete Highways economical.”’ 
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Canada Cement Company Limited | 
Canada Cement Company Building f 
Phillips Square Montreal 


Sales Offices at: Montreal Toronto Winnipeg Calgary 
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562,000 showed a gain of more than 15 | production, and foreign competition, is| dress appeared recently in a 
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i and has been a large factor in the 

Spe culative Interest Aroused development of Hamilton, especially| _MONTREAL.—The announcement | crease in coal and miscellaneous | J, uays Offers Sound is is exactly what The Post has view of the se 
in Prospects for the the eastern part of the city. It has | by Hon. C. A. Dunning, Minister of | freight. q , been pointing out for years, and what In view 0! pro ne 
Industry deposits of more than three-quarters | Railways, that the C.N.R. net oper-| Operating ratio for January was Policy For Industry wide the naan geet in deali the ae euaaie. ~ 

of a million dollars, debentures and ating profit for the first four months 86.5 per cent. against 95.4 last year, —__ and the motor manufacturer a able effect upon the Car 

- | and in February comparison was 84.6 Mr. Jaquays, of the Steel Corporation | the public. 7 wards car industry, the newly is 





f : : debenture stock totalling one and one- : 
i tsk nave geet ben in [Sent Sack tain ne 8 | 1826 show an provement of #5 
rice advances for Imperial, Interna-|™e"ts amount to practically five mil- 1925, is eel st beam oo ~ 
_ tional Petroleum and British Ameri-| liom dollars. | + 14. Hamilton Provi- | holders in the C.P.R., who may feel, 
gent Loan Company are: George Hope, | perhaps, that such a gain in the net 


can have been recorded. Imperial 
holds special interest at present in| resident; Col. H. L. Roberts, vice-presi- | operating earnings could only have 
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against 90.6. In the former month the | of Canada and retiring chairman of the eoeerimticeeetieeineeepetteas 
transportation ratio was 42.1 per Montreal branch of the Canadian Manu- WINNIPEG FUR SALES 
cent. against 48.5 last year, while in | facturers’ Association, in the course of| WINNIPEG, June 1.—Thirteen a» 
February it was 40.7 against 44.7 in | his. admirable annual address once| sand wolf pelts featured the en thou. | 
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manufacturers’ in accord with the at-/} Prices ranged from $1.50 to $1 
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c view of its large interests in Western | dent; D. M. Cameron, managing direc- | been accomplished at the expense of > titude The Financial Post has been tak-/| York h took th NM 
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val oil wae - len -eanietos. "Mehl Those ot aa ioten — ae creased earni of the CP R. -| being 11.6 inst 11.8 last year. Per- policies: A verbatim report of his ad-| marten ranged from $16 to 1%. with LT a sre 
ses. = ; . me | ing same period do no’ stan- € : inten- Sr ear. - 
more directly bearing on immediate|G. Meredith, K&., chairman; Hume tiate any such thought. centage spent on equipment mainten Fe —y ae of total number of c 
INVEST YOUR SAVINGS 9 uhe at the rate they are runni 
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Cronyn, K.C., president; George T. 
tan: hen-gabeidents and the follow- In the first quarter Canadian Pa- 


ing directors: George H. Belton, H. E. | cific’s gross of $40,344,957 increased 
Games, A. H. e cae = en eres or Bw ~ —_ over 1925, 
4 e , ip Pocock, an ajor-General S. C. 

terially increase production in Peru Mewburn. one 2 gain ‘of $2,675,385, ~ oun 
ae 3 eS Tee oo 2h = Ze percent. In the first quarter of 
crease International Pete’s output to Public Utility Earnings extn nei ademek caede aud dea 


prospects, however, are the develop- ance was 23.9 against 25.3 in 1925. 
ments in South America being car- cnnimmnaennnesnidaidetnineiibanaees 

ried out by its subsidiary, Interna- 
tional Pete, which is expected to ma- 
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Pte approximately $100, ,0 
value for 1926. 
Last year the wholes: 
= aoe, cars. 8 
was $77,1 , compare 
929,822 in 1924; $39,193, 
and $19,875,015 in 1922. 
In 1925 General Motor 
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Armstrong Whitworth Had 
Big Investments in Paper Co. 
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LONDON.—The report of the Arm- 
strong, Whitworth firm, one of the 
most important engineering companies 
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around 6,000,000 barrels this year. | =—————————eu—sq——— _ | gion in its i : ; : ; ‘ af 
? its industries, with the result | in England, constitutes a fresh shock TY |e 
a neeae” ee ease on elt] NORTHERN MEXICO POWER AND | that Canadian Pacific’s gross and net | to the financial world, used as it is now- Interest se it to dealers were 835,902, 
market prices are governed largely by DEVELOPMENT CO. were below 1924, althugh its net was | 2days to serious losses in the heavy Paid-up Capital ......-...++.00e5. $2,414,663.00 fF 100,894 were overseas 82 
the speculative interest created by dis- April 1925 1926 Incr. % | better than in 1923 or 1922. trades. The loss on the firm’s opera- Reserves ...... Vtsehge the tenance - 1,100,000.00 - IP ing is a comparison of tl 
ue worer or, ers aecke and the heat: Gross. $78,949 $102,839 $23,390 29.62 In April, this year, gross was $18,- tions during the past year roughly is R t Rape. 55 C6 hake ee eS ’ - years of total sales 
ing that such discoveries have on the “4. OE 69,006 81,798 22,792 38.62 353,000 agai net 12,105,000 last year ars which necessitates the trans- e urn HEAD OFPICE, WINNIPEG Motors, the overseas sa 
sappy of crude, Then ankets are ine | "Grom gasae east wa4tt seat an increase of 10 per cent. For the fund) vn men nu ne Drecn Tei, Bey ey, en peccentnes Pea 
Gieeds tn consumption of quactine. Auth-| et ’ , 446 87.87 | first two weeks of May, gross of $6,-| The poor state of trade, high costs of Le oa ed *Ttl. No. ‘No. 1 
orities declare that the consumption of CAN. WESTERN NATURAL GAS Dec. 81. cars sold overs 
gasoline doubles in about every three- 1925 1926 +1926 . 280,986 31,9: 
1925 835,902 100,8: 






Decrease 
January 168,953 $138,443 $25,510 
February 171,679 126,850 44,829 - . 
March 148,335 111,770 36,565 : _— 


Ager. Earn. from 
Ist Jan. to 
8lst Mar. 483,967 377,063 106,904 : 


BARCELONA FRACTION eee $3,500,000 


ear period. Obviously, a great increase 
n the production of crude is needed or 
oil prices will ascend with great rapid- 
ity. Interest, therefore, becomes centred 
on the great South American oilfields. 
Geologists believe that the oil forma- 
tions in the so-called tropical oil dis- 
tricts will result in bringing in pools 
that will give enormous production of 
high-quality crude. Oil share markets 












1928 .... 798,655 45,01 
1922 .... 456,763 21,8' 
tist quarter. 

*These figures. are the s: 
ers of Chevrolet, Pontiac, 
Oakland, Buick and Cadillac 
tries of the world except 
States and Dominion of € 











































































naturally will be influenced by this de-| , April cae Sate 6a \ 
velopment, and a speculative interest in| Gtos* Earn. .. 7,443,414 7,056,756 386,668 : ‘ . General 
tropical and other oils may develop akin | °™*™ Emp. --- RSUTSOS SAGESIS | 108.190 First Mortgage 6% Sinking Fund Gold Bonds, Series A > creased foreign business, 
to the copper markets of a decade ago.| Net Earn. .... 4,885,908 4,601,440 284,468 . Sloan, Jr., president, says: 
Naturally oil shares present the same ‘ issued by the i “Part of the cars sold 0% 
features of valuation against the market | Ager. Gross / a been built in the General } 
ietees ss mining shares do. The poten- trom Jan. 1 31,965,573 80,142,528 1,828,045 F Willi * + @ in the United States and | 
value may be more important than . i 
Le ont ay eatana| ne enna see ort William Paper Co., Limite Stier 
and in ity o e directing officials Bee tors to make itsel part’ of | 
are the important factors. The high B. C. ELECTRIC RAILWAY dated ents i : 
prices for crude oil in the year 1920] March— 1925 1926 Incr. Sean pe fp ne Fort William, Ontario To mature May 1, 1946 a Br ide Sie ct p rma 
ostlted in casmual exploitation during — <7 oe So —— » $12,500,000 To be presently issued, $3,500,000 4 estabttan an strategic points 
e following two years, and an abnor- , ’ 7 ° ‘ . : - Le | 
mal increase in crude production in 1928, |... tneome oe ee pir hom in part on any interest payment date, on sixty days’ notice, at par and accrued interest, plus a premium of .. Gee pre woes eee eseese: 4 
with the resulting low price of $1.34 ond . 500,053 = 3,088 Con oe ay 1, 1927, such premium decreasing thereafter one-half of one per cent each two years until maturity, = tein ris hs . more e¢ 
arial Minas then the taductty bas be- 1 pecr. Gr. trem pn Sons $1,000 and $500 each with privilege of registration as to principal. Principal and semi-annual interest ee t meeting iueal’ @vetunil aaan 
come more stabilized from the produc- | July 1 to Mar. 31 paya Canadian funds at The Royal Bank of Canada, Montreal and Toronto, or at the option of the holder, in e “M ch ndi Ret gpeaart a: 
tion standpoint through the formation | 1926 8,511,547 9,109,962 698,415 United States funds at the First National Bank, Chicago, and at The Farmers Loan & Trust Company, New Yorke. . Tee tions are n > hel - nee 
vad ow arge a a - 4 sat", — — The Company agrees to refund upon proper application the Massachusetts income tax not in excess of 6%, the 4 don, , England; Depeshanen. 
1924 declined over 1923, and 1925. pro- | 19% "2,492,602 2,687,877 144,775 necticut and Pennsylvania 4 mills’ taxes, the Maryland 434 mills’ tax and the Kentucky 5 mills tax. 4 Antwerp, Belgium; Buenos. 
MONTREAL TRUST COMPANY, MONTREAL, TRUSTEE a Steen See aes eds. 
e ilbao, Spain; Hamburg, 












duction showed a smal! increase over 





- MONTEREY RAILWAY, LIGHT 
& POWER Interest payable without deduction for Canadian taxes and for United States Federal Income Tax not in excess of 2%. 5 Bass toe Wellington Ne 


3 Mos. to Dec. 31 Gross fExp. Surplus - 
Rail Light & Pr. $210,587 #245.628 x525,040 The following summary is based upon a letter of Mr. W. N. Hurlbut, President of Fort William Paper Co., Limited. 4 Paynter py 





1923. 

Prices for gasoline tc the public are 
being increased. Discussing the gen- 
eral conditions in the industry, Watt & 
































































































































































Watt say: Water. & Sewage 61,266 37,664 23,602 HI STORY 
During 1925, and thi to date, th am . : The Company has had a steady and consistent growth si its incorporation i : or more and has not been 
oil iietes ny aa) ae steadily Boel — iotietaied ates which year it acquired its mill site and sertaia rights and Seater Hani its inco tion in 1920, im because it was necessary to g 

; : : power t imits. A groundwood mill of 120 erable tim 
ahead. For two or three years previous | Aggr. Earn. from tons daily ca leted . : - . e to study and a 
a condition of overproduction developed, | Jan. 1 1925 to addi y capacity was completed in 1921, anda newsprint mill of 80 tons daily capacity in 1922, to which fore taking action.” 
due to the bringing in of new and very | Dec. $1 1825 1.076.201 1,060,104 16,096 = See oo aie: eee in the a year. In 1924 the groundwood mill was SAYS INSURANCE 
uctive fields, n y west o e enlarg tons y capacity. At the present time a sulphite mill of 75 tons daily i 
Deficit. : >. et capacity is under 
ve a hae ther tt weno or fineluding provision for renewals and ob- construction and the output of the paper mill is being increased to 175 tons. “(WAR NOT SE 
2 SECURITY: These bonds will be secured by fiat mortgage upon all the property now owned oF that ee stdins 
the past. No important new areas have may er be acquired by the Fort William Paper Co., Limited, including 200 acres of land owned in | ' 5. en 
been discovered, and consumption has ae gents, sintms sree ' fee simple, with full riparian rights on the harbor of Fort William, Ontario, a groundwood pulp mill of ' 
ee s. a are cantly. © | Expenses $19,870 309,882 «10,488 160 tons daily capacity, and a newsprint paper mill of 160 tons daily capacity, and by a floating charge as to 
Record breaking consumption is an-| wet Earn. 154,578 172418 17,885 all other assets. A sulphite mill of 75 tons daily capacity is to be erected with part of the proceeds of this Under the heading of “A 
cent Shae prebeny — oe Fa ct ——- — financing. Agreements covering the Company’s timber and power rights, and its rights under a certain con- Insurance Rate War Grows 
some increase in supply can be taken | Jan. 1 to end tract with the City of Fort William will be assigned to and deposited with the Trustee for the benefit of the reference was made in these 
care of without adding to storage. <a ad 1,439,115 1,453,826 14,711 bondholders. : last week to the situation ar 
ip about 79,000 barrels per day less than | 302 2 Se ae ea Wiad Sa tiiitional security $1,000,000 Twenty-Year 6% Sinking Fund Collateral Trust Notes of Fort of Wee Jae cubtig. come 
it was year ago, and the total daily r. ’ , iam Power Co., Limited, secured by pledge of all of the Common Stock of Kaministiquia Power Co 3 A. E. Da f the Toront 
output of 1,925,000 barrels compares] xnecrease. af Limited, will also be assigned to and deposited with the Trustee. ” si . wson, 
with a peak of 2,346,000 barrels about a iieialhiaalention : ty Insurance pany, on 
. Th rtion of light crud RETON ELECTRIC COMP L : a non-tariff companies, is sho 
és previa oe ee or eee ee aoe Bre _ ASSETS: The net tangible assets as shown by the Balance Sheet of the Company at March 31, 1926, 4 following letter: 
Gross Earn. $48,007 $48,228 x8 221 as certified by Peat, Marwick, Mitchell & Co., Chicago, and P. S. Ross & Sons, Toronto, Accountants, : pts ns ay tg dyn 
PRICE Oe UY ABOVE Oper. Exp. & Taxes 41,388 42,639 1,250 , after giving effect to appraisals, present financing, and construction of new sulphite mill, were as follows; = ing outs ie ar anhttiehesetia 
Net Earn. 6,618 5.589 1,029 Timber Limits, Mill Site, and Riparian Ri ppraised ae of the implications, because 
EARNING BASIS | terest chases 5.821 5,727" 4 | Pulp and Pape. Mill Plant, sound depreciated value a0 appeaised, Woods Rquip | tariff and of comparatively re 
rere For Res., retire. & div. 197 187 xx 984 | Port Tinned, Funds appropriated for Construction of new Sulphite Mill. ....... §,059,235.77 : er eiae: oak tea 
i e —— i ee 1 ’ teral colla' F 
10 per ne "dividend Seale $190,000 12 Mos. end. Mar. 31 1926 1925  Iner. to First Mortgage Bonds of Fort William Nou Co Linen as teral 1,000,000 policy has been directed to 
out of net profits of $198,980 ‘and Gross Earnings 563,873 638,245 x74,372 Working Capital..... i Fiscuvkes Libkkiseins Oo Sul * 08 606 & ee eeeeee , . .00 retes. 
, Oper. Exp. & Taxes 473,405 525,908 52,502 Coe creccceecesseccecsccescesess 1,098,374.15 But is the position so ser! 
$50,000 was added to reserve. Net Berni 90.467 112,337 21,870 TOTAL. ..ccccccscccccccccccscccccncescccoccccccacescee + -$0,657,009.92 state that the claims ratio to 
Hamilton Provident shareholders Soteient ante 68,911 68,419 “91 EARNINGS: Net earnings available for interest, after deducting all ating c cs main tenance, refaveaie! ne eatline oat 
' arges, show that for two years, 0 















are to receive the usual 5 per cent. 
dividend payable July ist, $100 in 
cash per share and $127 per share de- 





equal income, the loss ratio | 
is under 50 per cent. of the w 
miums for all companies, an¢ 


and repairs, but before depreciation, depletion, and Dominion taxes, as certified b : ; 
& Co., Chicago, and P. S. Ross & Sons, Toronto, Accountants, have be a doa Marwick, Mitchell 


} 
| 
| 
P | Year ended June 30, 1924 “*eeee SOPH SEHR EE EEE EEE EE EE EES $ 655,697.88 
| 
| 






Bal. for res., retire- 
ments and Dividends 21,556 43,917 22,361 





















































































bentures in the Huron and Erie Mort- | ~ ypccrease. 
gage Corporation. xxDeficit. Year ended June 30, 1925 to earned income would appro: 
Details of the Deal a cee Siz Beomthe cuded Thecenshes 31. F905 eee eee eeeeeneneeeceseceeeees 735,492.47 figure. This surely indicate: 
; , ’ TPH OHHH HEE ETEH HH EHEHEH HEHEHE EE EE EEE . h g bl ad 
The Hamilton Provident sharehold- April 1926. 1925 Iner. Three Months ended March 31, SUSU i wees Hecsece PORCH EET EEE BEE EE OEE haat } “ie ave et chewed he 
ers will receive their ususal half-| Gross Earn. $5,021,782 $2,194,205 $ 827.497 Annual Average. ............... kas seerbbonseeiattins Y sive policy which you indica 
yearly dividend of five per cont. pay- | o =... 1,306,360 oat? 59.943 eeccecescccecccces:$ 710,868.46 Bs to doubt; it has been estab) 
nly ontdele 2. bn cadditiee cy th 715, As shown above, the average annual earnings available for in i less than 15 per cont. ef case 
1 y 2, on e : ; ngs ¢ for interest were $710,868.46, or over 3.3 
price named, and the present directors | At#r. Gross times the maximum annual interest charges of $210,000 on these bonds. N. ee ae E are insured for public liabilit 
and staff of the Hamil from Jan.'1 12,156,750 9,239,971 2,916,779 for the fiscal ’ ese nds. Net earnings similarly stated damage and theft, and less t 
of the Hamilton company | ‘ager. Net lor year ended June 30, 1926, based on actual earnings for the ni Mar. ae | cent. are insured for fire; 
anes ity eae ee Joltowine’ table om catuinser te { are estimated to be not less than $750,000, or over 3.5 times ins Seherelt ao r ch 31, 1926, = / 5 per cent. carry collision ‘in: 
carry on as usual. The fo! es earn or : : F <r hae ate ; Ag his d strates that i 
In addition to the purchase price| month and for the preceding twelve months, | a ‘These earnings, which show a gratifying increase each year, reflect no benefit from this financi a insurance in Canada the su 
enw eifloer of E with comparisons, as follows : and it is estimated that when the sulphite mill is comp! ; cing, ae has been serat . 
ry the staff of officers| “ie25— Oe Net Net iner P pleted and the plant is running at the increased i = a seeeanoes SER See 
of the Hamilton Provident is to be| March .. .. $2,244,128 $1,345,927 $60,800 of 175 tons of newsprint per day, net earnings based on the present price of newsprint, includi “ieee c 4 = habe elke: Ik hoa 
placed on the Huron and Erie pension | April -. ..- 2.194.295 1.247.878 x159.868 received from the $1,000,000 6% Collateral Notes of the Fort William Power C P Lin including interest B 8 . many nereia of _inesrabhc 
petaeee ak aes C mes ee June... 1. 2386113 1.350.445 x144,818 - $1,000,000. 0., Limited, will be oves ae | against ‘publ e ii ility anc 
n Corporation will] July /:°...: 2,250,132 1,390,790 385,550 or ! = d . wh 
act for the Huron and Erie as an ad- Aug. . 1... 2805346 1.585.830 234.081 SINKING F UND: The trust deed will provide for annual sinking fund payment . — ra gnythinat te eet fone ee , 
visory board for Hamilton and dis-|$" -- --:: Stooses Leesort 117671 1, 1928, which it is estimated should be sufficient to retire 62% of this i yments commencing February ae always regarded askance, but, 
trict. ar 6. Get. -. 11. 8100968 LEeB.e7e 117,67 mum annual payment being $80,000 © issue prior to maturity, the mini- : Se one car out of twenty insure 
Upon ren - the provisional] Dec. .. ..... 8,111,261 1,714,418 $10,885 OWNERSHIP D MANAG ’ Y ; Bs were nee mn . tlie 
agreement between the two boards of | , 196— AN AGEMENT: All of the Com ’ : ae b wn oT ved ae er 
directors the Hamilton head office of i <---: uahare Tmame game Power Co,, Limited, the stock of which is owned by The Spanish Rives Prip'& haces wg yee iar Bh Teasnnlly minced ates 
SiG ail Gecene a teen tiie... tate den SS Investment Company, of Dayton, Ohio, The Industrial Investment Company of Montreal: sad Gir Bortese a GE "Surely, in tace of these co 
the Huron and Erie, and will continue ' “Jp ccrease. 3 he OF Soptrenl, and tes. ee a P é ie Pee pation wae h * % 
the Huron and Erie, and will continue! “sera, associa Pages . c 8s da 
1 * 1 : ‘ ss Beg * broaden the scope of auto in: 
Financial Position of Merging Companies Price 984 and accrued interest to yield about 6.13% tt ] nevile Tot cone 
Heniiiten When as if issued and received by us, subject to the opinion of co j § salesmanship of th at 
Assets Provident Huron & Eri i All i ion wi i “3 q Y protect 
=“ legal matters in connection with this i . “g suade the publie to protect 1 
—s Redenrhets sere se-svee+scdesceees $ 93,000 $ 835,000 ¢ 928,000 Canada, on behalf of the Company, end’ of Victor E. Mitchell, ae. g me. approval of Messrs. Gibson & Gibson, of Toronto; \ “a there is surely no need for 
oe ) ttittesisseessessseseeeeeass ; 110.820 03,566 524 og 110829 Dougall & Stairs. of Montreal, Canada, for the Bankers. 2 » K. C., of Messrs. McGibbon, Mitchell, Casgrain, Mc- a Otta Votes $1,690.0 
Loans on corp. stock ...................° 6,285 : j = | wa Votes $1 0 
Riehe oaks 6,285 “ae Tow | 
ccc Ton ate at oe 
MI Co oics ccs esseccenes. 1 : 
ERR e dds stepscesecs ovseeiee 1,186,960 1,186,960 P eabody, Houghteling & Co. Wood G d aa OTTAWA.—A vote of $1,6% 
OMEN pipe cbbescccepsscesccecece $5,403,283 $31,466,852 P — y omp any x paid ¢ Sere ted ee 
Liabiliti eo : ’ 466, $36,870,135 Established 1865 Limited “id | aa a y ot patna remaini 
Debenture stock ---..-.20-2+20-eovereooe, $ 372,787 6 ¢........ $ 372,787 36 King Street West “4, When such tax was repealed b 
ME Oanadina debentures “2.02.2000000000005. éoaie 068308 apreRaes en TORONTO TA| — Sramell (of Dec. 18, 1920," 
ae Interest on debentures ................... 17.855 : ; | 8 ye ommons in ‘com 
mS Savings deposits ......................... 830,506 6,960,854 — 7 "Hon. , 
4 ee ais... dvccsscncccee 7 eenee 7,791,860 1a the se, Boivin, Minister 
“! fore cc caccccccoos | ” 94,986 seats “Sr aas Société de Placements du Canada } 4s oak antes ys the aver 
DU bay eS ees ssesccwcbscsveccccccccss 1,900000 §1000000 . ra eee bad 
SSG obs clbinee a cetedebticece bavneanes 1'500,000 1850-000 aenees 180 St. J ames Street ‘ pa ee. was in’ the 
Contingent fund .....................2... 46,019 coer ee MONTREAL was large’ allowance and ¢ 
Sead ls cUsabaasaeepeiebtecccess » 00200 # 11000 res: to includ 
72. Ww. . accumulated. Th 
koe Lan abeeCENGuEESCi 32 -oeescers le do not : : e dealers had 
etal guarantee the statements and figures contained herein, but they are taken from sources which we believe to be reliable. and then iustice, although 1 
® OB vnc venceeresscsenecees - $5,408,288 $81,466,852 $36,870,184 i milena ili canals ial aaa : atom — to oie 
il paid. 
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SENERAL MOTORS’ 
OVERSEAS BUSINESS 
"Policy Has Been to Supply Part 


Foreign Demand From 
" Oshawa Plant 


In view of the proposed changes in 
the protective tariff on automobiles 


——_ As | =e) 
Best es 
o Re 
e 4, 1926 
-* 
= - — 


a aoe into Canada, and the prob- 
able effect upon the Canadian motor 


industry, the newly issued figures 
Mf the enarel Motors Company re- 
? ing its overseas business—which 
in part been supplied from the 
Oshawa plant—are of interest. 
Sales to General Motors overseas 
dealers in the first quarter of this 
totaled 31,936 cars, compared 
with 15,577 in the same period last 
. Exports . approximate 12 per 
cent. of total number of cars sold, and 
at the rate they are running will total 
approximately $100,000,000 wholesale 
or 1926. 
2 ee year the wholesale value of 
General Motors cars sold overseas 
was $77,109,696, compared with $50,- 
929,822 in 1924; $39,193,869 in 1923, 
and $19,875,015 in 1922. 
In 1925 General Motors total sales 
to dealers were 835,902, of which 
100,894 were overseas sales. Follow- 


* + ing is a comparison of the past four 


ears of total sales by General 
Seovers, the overseas sales and the 
percentage of overseas sales to the 


totals: . 
Yr. ended ‘“Ttl. No. *No. sold % sales 

Dec. 81 cars sold overseas overseas 
71926 .... 280,986 $1,936 11.37% 

1925 .... 835,902 100,894 12.07% 

1924 .... 587,341 64,845 11.04% 

1928 .... 798,555 45,000 6.64% 

1922 .... 456,763 21,872 4.79% 

tlst quarter. 

*These figures are the sales to deal- 
ers of Chevrolet, Pontiac, Oldsmobile, 
Oakland, Buick and Cadillac in all coun- 

_ tries of the world except the United 
States and Dominion of Canada. 

Referring to General Motors in- 
creased foreign business, Alfred P. 
Sloan, Jr., president, says: 

“Part of the cars sold overseas have 
been built in the General Motors plant 
in the United States and Canada, and 
the balance built in overseas assembly 
; ts. It is the policy of General Mo- 

: to make itself part’of the business 
attivity of each particular country as 
far as possible, and for that reason we 
establish at strategic points throughout 
the world assembly plants and subsidi- 
ary corporations for more economic dis- 
tribution and for the purpose of better 
meeting local overseas conditions. 

“Merchandising or assembly opera- 
tions are now being conducted in Lon- 
don, England; Copenhagen, Denmark; 
Antwerp, Belgium; Buenos Aires, Ar- 
gentina; Sao Paulo, Brazil; Malaga and 
Bilbao, Spain; Hamburg, Germany; Le 
Havre, France; Port Elizabeth, South 
Africa, and Wellington, New Zealand. 

“This plant expansion overseas has been 
in progress during the past three years 
or more and has not been spectacular 
because it was necessary to give consid- 
erable time to study and analysis be- 
fore taking action.” 


SAYS INSURANCE RATE 
WAR NOT SERIOUS 


Non-tariff Company Head 
Takes Issue With Financial 
Post Article 


Under the heading of “Automobile 
Insurance Rate War Grows Critical,” 
reference was made in these columns 
last week to the situation arising out 
of the rate cutting competition in 
automobile, insurance. The reaction of 
A. E. Dawson, of the Toronto Casual- 
ty Insurance Company, one of the 
non-tariff companies, is shown in the 
following letter: 

This company, which is one of the lead- 
ing auto insurers in the Dominion, may 
be justified in taking exception to some 
of the implications, because it is non- 
tariff and of comparatively recent foun- 
dation. We have consistently fought 
against a rate war and the company’s 
policy has been directed to stabilizing 
rates. : 

But is the position so serious? You 
state that the claims ratio to earned in- 
come approximates 70 per cent., but a 
reference to published statistics will 
show that for two years, on a fairly 
equal income, the loss ratio for 1924-25 
is under 50 per cent. of the written pre- 
miums for all companies, and the ratio 
to earned income would approximate this 
figure. This surely indicates that rat- 
ings have been reasonably adequate. 

As to the wisdom of the comprehen- 
sive policy which you indicate is open 
to doubt; it has been established that 
less than 15 per cent. of cars in Canada 
are insured for public liability, property 
damage and theft, and less than 25 per 
cent. are insured for fire; less than 
5 per cent. carry collision ‘insurance. 

This demonstrates that in automobile 
insurance in Canada the surface only 
has been scratched, and that the only 
experience we have is one founded upon 
a mere margin of insurable business. 
With only 15 per cent. of all cars insured 
against public lidbility and property 
damage, what statistics can be worth 
anything? In the same way, collision is 
always regarded askance, but, with only 
one car out of twenty insured, we pos- 
sess no reliable data. If the majority 
were insured against collision, it is 

probable that collision premiums could 
be materially reduced and a profit still 
emerge to the companies. 
_ Surely, in face of these conditions. it 
is ‘impossible to doubt the wisdom of a 
form of policy which is designed to 
broaden the scope of auto insurance. 

With three-fourths of the entire auto- 
mobile field awaiting the constructive 
salesmanship of the companies to per- 
suade the public to protect themselves, 
there is surely no need for pessimism. 


‘Ottawa Votes $1,690,000 
Auto Tax Remission 


OTTAWA.—A vote of $1,690 
C . ,690,000, “re- 
gy for the remission of excise tax 
na on automobiles remaining in the 
ae 8 of dealers and unsold at the time 
aes such tax was repealed by order-in- 
~ a Dec. 18, 1920,” passed the 
supply, of Commons in committee of 

on. Geo. Boivin Minister of Cus 
a toms 
a the House that the average loss to 
on 750 mobile dealer had been $833.33 
compas . ©8rs. It was in the nature of 
was ares aenowance —~ the amount 
ugh to include interest 
accumulated, ae cneieee had a claim in 
; Justice, although not in 1 

and the minister said he would welcome 


ou i 


Opinion as 2 ; 
ah Id be mote Veather or not interest 


} 


Banque Canadienne Nationale; Donat 
Raymond is president. of both the 
Windsor Hotel and the Frontenac 
Brewery; L. H. Timmins is vice-presi- 
dent of the Hollinger Gold Mines and 
Hon. Georges Simard is president of 
the Franco-American Drug Company. 
In addition, these men Bree other 
wide business interests. 


Bonds Redeemed Annually 


Even presuming that at present 
prices the National Cement Company 
is not earning its bond interest, it is 
interesting to note that the interest 
requirements of the issue amount in 
all to only some $105,000 annually; 
it would not worry a group such as 
this to dig down into their pockets to 
provide a portion, or all, of the an- 
nual fixed charges. In addition, of 
course, they would find it necessary 
to conform to the other requirements 
in the trust deed, which provides for 
the redemption of some of the Na- 
tional Cement Company bonds an- 
nually. The bonds are redeemable at 
the rate of $50,000 from 1927 to 
1929, and $100,000 a year from 1930 
to 1937. In 1938 the remaining $550,- 
000 fall due. 

The strength, then, of National 
Cement lies in the men behind the 
Company, therefore, the present test 
of strength may be of some duration. 
Again, the National directors are 
men, who, through their connections 
throughout the province of Quebec, 
can assure the company a market for 
its output. 

Of course, the strength of Canada 
Cement is too well known to need 
stressing, but it is interesting also to 
note that this company, through its 
directorate, has two close links with 
French Canada, in the persons of J. 
P. B. Casgrain and Hon. J. L. Per- 
ron. Thus, there is no reason why 
the Canada Cement Company could 
not continue the war indefinitely. It 
may do so. 


Not up to Capacity 


The Canada Cement Company 
operates only one of its plants in 
the province of Quebec. It has 
others which have been closed for 
years. This mill has an annual 
capacity of 3,000,000 barrels. The 
capacity of the National Cement 
plant is 900,000 barrels, but during 
the present twelve months’ period it 
can be anticipated that the new mill 
will only produce some 500,000 bar- 
rels, as naturally it requires a period 
of several months before any new 
plant can be brought up to its full 
production. : 

Cement prices last year in and 
around Montreal were $1.80 net; to- 
day it is being sold at $1.15 per 
barrel. This reduction of 70 cents, 
figured on cement sales in the pro- 
vince of Quebec of some 3,000,000 bar- 
rels last year, means a lower gross 

rofit for the older company of, say, 
$2,100,000 each year in this province 


alone. 
But this is not all, for National 


Cement is shipping to Ontario and it 
is understood that cement is even 
being shipped from Montreal to 
points west of Toronto. In conse- 
quence, prices in Ontario as well as 
Quebec, have undergone some revis- 
ion. Of course, all this is book fig- 
uring, and it is quite impossible to 
say exactly how much or how little 
Canada Cement will lose in gross 
revenue through the present low 
price. 
“Cement” Can Afford Loss 


To sum up, the Canada Cement 
Company is losing more money in 
the war than the National Cement, 
but the former can afford to have its 
gross revenues fall off materially. On 
the other hand, whilst the National 
is not losing as much money as the 
larger company, yet it cuts consid- 
erably deeper into its finances; here 
it is to be remembered that the 
National Cement is backed by men 
who can afford to take a loss over 
a period of years. 

In the meantime, articles have ap- 
peared in the press deprecating the 
war. Consumers of cement are well 
satisfied and, as a consequence, the 
consumption will increase. Again, 
the shareholders of both companies 
have no cause for complaint, for 
there is no doubt that Canada Cement 
can continue to earn its dividends, 
whereas it must have been obvious 
from the first to the security holders 
of the National Cement that the 
newer company would have a hard 
time breaking into a field which 
Canada Cement had long controlled. 


Why a War Is On 


The final settlement of the situ- 
ation undoubtedly rests with the 
larger company, whose board of 
directors probably figure that, should 
it come to terms with the National 
Cement, other cement companies 
would immediately start up with a 
mushroom-like growth and all ex- 
pect to receive considerate treatment 
at the hands of the older and stronger 
producer. 

Canada Cement men undoubtedly 
feel that if another cement plant 
were put into operation in this pro- 
vince it should have been one of their 
older plants, which could have been 
re-opened at small cost. It is said 
by those in close touch with Canada 
Cement that the first cut in the price 
of 35 cents would have been made in 
any event, whether National Cement 
produced or not. 

Acting For Shareholders 

The Canada Cement Company is 
not owned or controlled by any one 
small group—the present reduction 
in price has been carried out by the 
directors, who, in taking this step, 
are acting on behalf of the share- 
holders. One important factor in the 
struggle, of course, is the fact that 
Canada Cement has been strengthen- 
ing itself financially over these past 
many years and to-day its sources of 
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revenue are by no means confined 
to the manufacture of cement. 

All wars eventually end. In this 
war, both sides are strong, although 
the bigger company is much the 
stronger, and both sides appear to be 
willing to fight it out to a conclusion. 
When or what the end will be is 
anyone’s guess. 

In the meantime, the shareholders 
of Canada Cement need do little wor- 
rying about their holdings; the stock 
may slump a little more, but with 
the immense strength of the com- 
pany’s financial position and its large 
investment account, any real bearish- 
ness about the stock is not well 
founded — incidentally, it will be a 
wonderful buy before the conclusion 
of hostilities. 


NATIONAL IN TORONTO 

New interest in the cement price war 
has been aroused by the rumor that in- 
terests close to the National Cement Co. 
and Credit Canada, Ltd., have secured 
an option on a Toronto limestone site 
and negotiations are under way for the 
formation of a new cement company— 
practically a duplicate of the National 


ing, the new company will be ca italized 
with $1,500,000 of bonds, $1,500,000 of 
7 per cent, preferred stock and 50,000 
shares of no par value common stock. 
The plan calls for the commencement of 
construction of a modern and low cost 
cement plant just as soon as the organ- 
ization of the new company is completed. 


TWENTY ONTARIO 
DEPARTMENT STORES 
JOIN IN NEW MERGER 


(Continued from page 1) 
Toronto, Moncton, Regina and Sask- 
atoon, as well as groceterias in 
several Western cities. The Hudson’s 
Bay Co. has stores in Winni g, Sask- 
atoon, Calgary, Edmonton, ancouver, 
Victoria, Yorkton, Nelson and other 
points. David Spencer & Co., of Van- 
couver, is also in Victoria, Nanaimo 
and Ney Westminster. The Hill 
store at Orangeville is one of several 
stores in that area. The wholesale 
house of Gordon, Mackay & Co., To- 
tonto, cf which Sir James Woods is 
president, owns, it is understood, 
many stores throughout Ontario. 

Department store chains have 
grown in importance in the United 
States of recent years and a number 
of them are operating in the principal 
cities across the line. 

Public announcement of the merger 


gher 
in price, but — 
what a wonderful 


Co.—to take over thé property, carry out 
poet financing and build a Toronto 
ortland cement plant. 
According to the present understand- 


and of the terms of the financial ar- 
rangements is expected within the 
next few weeks. 


BRAZILIAN 


WE have prepared a special circular dealing with 
the outlook for the common stock of the above 
company. 

Copy supplied without charge on application. 


McCUAIG BROS & CO. 


MEMBERS MONTREAL STOCK EXCHANGE 


Insurance Exchange Bldg. 
190 St. James Street, Montreal 


difference justa 
few cents make. 


PLAYERS 


NAVY CUT 


CIGARETTES) 


NEW ISSUE 


$3,500,000 


The Alberta Pacific Grain Company, Limited 


6% First Mortgage Sinking Fund Gold Bonds 


To be dated June 1, 1926, maturing June 1, 1946. Principal and semi-annual interest (June 1 and December 1) payable at 


Montreal, Montreal, Toronto, Winnipeg, Vancouver, Halifax or Saint John, N.B., or, at the option of the holder, f 

Bank of Montreal, New York, or at the Bank of Montreal, London England. Coupon Bonds of $1,000 and $500 denominations, with 
privilege of registration as to principal. Redeemable, at the Company’s option, at 105 and accrued interest to and including June ist, 
1931, thereafter at 104 to and including June 1, 1936, thereafter at 103 to and including June 1, 1941, thereafter at 102 
June 1, 1944, and thereafter at par to maturity. Trustee: The Royal Trust Company. 


CAPITALIZATION 


6% First Mortgage Sinking Fund Gold Bonds 
7% Cumulative Redeemable Preferred Shares 
Common Shares, Class A (no par value)... 
Common Shares, Class B (no par value) 


The Alberta Pacific Grain Company, Limited, has been incorporated under the Dominion Companies 
Act to carry on the business of warehousing, shipping and dealing in grain, etc. 

The Company has agreed to acquire from Royal Securities Corporation, Limited, the assets and under- 
taking of Alberta Pacific Grain Company, Limited, paying in part consideration therefor the securities now being 
issued, and has also acquired an agreement to purchase a modern, reinforced concrete terminal elevator of 2,000,000 
bushels capacity situated at Vancouver, B.C., now owned by the Vancouver Tefminal Grain Company, Limited. 


Mr. James Stewart, President of the James Stewart Grain Company, of Winnipeg, Man., whois well known 
as a successful grain merchant and elevator operator, i$ interested with Royal Securities Corporation, Limited, 
in the transaction, and has agreed with them to become President of the new company. 


Descriptive circular, copies of which will be supplied upon request, contains a letter from Mr. Stewart, 
from which the following is summarized: 


Alberta Pacific Grain Company, Limited, has, with its predecessors, carried on a general grain business - 
throughout Western Canada since 1902, and had, on its incorporation in 1912, a relatively small amount of country 
and terminal elevator capacity. It has expanded its business rapidly and profitably and now is one of the largest 
and most successful grain elevator companies in Western Canada. 

Properties being acquired by the new company include, in addition to the Vancouver terminal and an 
interior terminal elevator at Calgary with a capacity of 250,000 bushels, 319 country grain elevators, 166 country 
dwelling-houses and 226 coal sheds, advantageously located throughout the Provinces of Saskatchewan and 
Alberta. Combined terminal and country elevator storage capacity being acquired amounts to 13,505,000 bushels, 
Through investment in the shares of several -terminal elevator companies at Port Arthur and Fort William, Ont., 
having an aggregate storage capacity of over 14,000,000 bushels of grain, the new company will have effective 
arrangements for the storage and export from Great Lakes ports of grain forwarded through its country elevators, 

Fixed assets and investments being acquired by the new compariy have a combined valuation of $7,367,285. 
net current assets on giving effect to this transaction, as at December 31, 1925, according to the certificate of 
George A. Touche & Co., Chartered Accountants, will exceed $1,350,000. The combined value of fixed assets, 
investments and net current assets will therefore exceed $8,717,285, equivalent to over $2,400 for each $1,000 Bond 
proposed to be issued. 

Based on annual earnings of Alberta Pacific Grain Company, Limited, for the three years ended June 30, 
1925, after deduction of operating and maintenance expenses, depreciation and taxes including income tax, as 
certified by George A. Touche & Co., average net earnings were at the annual rate of $795,745, equivalent to over 
3%{ times annual interest requirement of $210,000 on $3,500,000 First Mortgage Bonds proposed to be issued. 
For the year ended June 30, 1925, net earnings after the same deductions were $1,776,156, equivalent to over 
eight times annual interest requirement of total First Mortgage Bonds proposed to be issued. 

Based on earnings of Alberta Pacific Grain Company, Limited, for the six months ended December 31, 
1925, and including a reasonable estimate of profits to be derived from the operatien of the Vancouver terminal, 
it is conservatively estimated that earnings available for bond interest for the twelve months ending June 30, 


1926, will be not less than the average for the three preceding years. 
We offer these Bonds for delivery if, as and when issued and received by us and subject to approval by 
our counsel of all proceedings, at— 


98 and accrued interest, yielding over 6.15% 


Royal Securities Corporation, Limited 
Greenshields & Co. : Hanson Bros. 


ot guaranteed, but are based n information which we believe to be reliable and on which 
The above statements are not g e - ee upo eo oo 
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the rest of the tale is history. Each 
subsidiary industry in turn is weak- 
ened. Finally, however, there is some 
one industry, which can not pass it 
on. Chiefly, this has meant, in Can- 
ada, the producers of the primary or 
semi-finished forms of steel—pig iron, 
steel bars, sheets, etc. 

There are 54 items in the Canadian 
steel tariff that come in free or vir- 
tually so. Thirty-six of them, includ- 
ing various forms of boiler plate, 
rolled iron or stee] strips, tubes for 
boilers, etc., etc., are absolutely un- 
protected in any way. Eighteen items, 
including bar iron, many kinds of ma- 
chinery and other items entering into 


price asked of the public is greater 
than on government and municipal 
bonds. There is thus a larger amount 
to invest in the building up of a larger 
sales organization, more widely to 
cover the country and more intensive- 
ly to cover old territories. 4 
Another development has been tak- 
ing place in investment distribution 
that has had the effect of getting 
: farmers, small town investors and 
other more or less conservative peo- 
ple to back Canada’s industrial fu- 
accepted as| ture with their funds. This has been 
paid advertising unless marked “Advertise: | the appointment of locally domiciled 
—_ news bureau sources sub- | agents to the selling staff, modifying 
published, | the practice of almost complete ad- 












Member Audit Bureau of Circulations. 
t—JOHN BAYNE MACLEAN. 
HUNTER. 
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= tach ‘bureat oF individual aeedic for | herence to the use of salesmen work- | the manufacture of certain classes of 
the insertion or inspiration of any item. ing out of the head office. These | goods are subject to a draw back of 


ADVERTISING RATES: 


Single Insertion—$2.80 per inch. 
Financial Reports, Debenture Notices, etc., 


20c. per agate line. 


SUBSCRIPTION PRICE 
Canada and the United States, $5.00 
per annum. 


Published by 


99 per cent., when used in the manu- 
facture of those goods. 

Such a line of tariff progression is 
more political than scientific. To 
some extent manufacturers them- 
selves are to blame, since too many 


local agents know where the money 
is. They have the confidence of local 
investors. They are placing increas- 
ingly large amounts of good securi- 
ties in the hands of new investors. 
The influence of customer owner- 


its employees. 


























THE PUBLISHING CO. LIMITED |‘ship and employee ownership plans in| of them have considered the tariff 

ae oe eae ee pn. | Widening the circle of investors—in- | only as something to protect their 
Chipman; WINNIPEG, $10 Confederation Lite deed, capitalists—needs only be re-,| own industry and to be lowered = 
eens: EICAGO. —— : ferred to. the things they want to use in the 












production of their protected prod- 
ucts. “Dog eat dog” is a poor tariff 
policy. Fiscal policies, hewn rough by 
barter and compromise, will not build 
up a prosperous and united Canada. 


HECTOR CHARLESWORTH 


We were in danger of losing the 
best effects of the war loan campaign 
by the back-sliding of the new savers, 
but happily more people are being 
told the story of sound investment 
to-day than ever before. 


The detailed circulation statement we sub- The International Nickel Co. 


mit is the sworn finding of the Audit Bureau 
Cireula ized 
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CURBING COMBINES 






has called forth the approval of all 
good journalists in Canada. He was 
the logical choice. 

Mr. Charlesworth is an editor of 
much facility and versatility. He 
writes always with good taste and 
without venom. His experience has 
blanketed human activities, as does 
the work of every reporter as able as 
Mr. Charlesworth. Even of late years, 
when he has had larger opportunity 
to exercise his critical faculties and 
to advance the interests of the more 
cultured phases of Canadian life, he 
has not lost the knack of digging out 
a good story and writing it well. 


EDITORIAL NOTES 
“CLEAN UP WEEK” in Mont- 
real had nothing to do with the Cus- 
toms branch there. 
7 » 


C the Secret Commissions Act, and 
facing fines aggregating $200,000, 
four brokerage companies operated 
by the Nash fruit interests in Western 
Canada, and the heads of these com- 
panies, have decided to abandon their 
appeals and meet the penalties. The 
appeals were on the technical ground 
such as that individuals only and not 
companies could be convicted of con- 
spiracy. The crown will drop the 
cross appeals asking for prison terms 
for the convicted officials. 

The withdrawal of the appeals, 
which seems to remove any doubt as 
to the guilt of the Nash Companies in 
conspiring to defraud producers and 
public by joint control of the market- 
ing system which culminates with the 
broker and the distributing system 
which starts with the wholesaler or 
jobber, renders it even more impera- 
tive that some action be taken to pre- 
vent the operation of such combines 
in the future. It has been made clear 
in a previous article that it is ex- 
tremely difficult to prove guilt under 
the Secret Commissions Act, whereas 
federal and provincial legislation, 
making it illegal for the joint opera- 
tion of brokerage and jobbing houses 
—which are natural competitors in 
any healthy system of production and 
distribution — would protect the pro- 
ducers, the proper marketing and dis- 
tributing agents and the consumers. 
In his report Commissioner Lewis 
Duncan, who conducted the investiga- 
tion for the government, recommend- 
ed: 

That it be*made unlawful for any 


combine (as defined by the Combines 
Investigation Act, 1923) operating or 
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The Financial Post's 
Platform for Canada ~ 


Promote national unity. -~ 

Reduce taxation; curtail public 
waste. 

Conserve Canadian resources for 
Canadians. 

Develop production and manufac- 
turing to the highest point in Canada. 

Settle our vacant lands. 

Encourage individual initiative. 

Induce and protect investment of 
capital in Canada. 


LOOKING AFTER THEMSELVES 
co has, on more than one 
occasion, felt the unyielding pres- 
sure of the American textile tariff, 
which enables the president, upon the 
advice of the tariff commission, to 
raise or lower duties practically at 
will, and without assent of Congress, 
when emergency circumstances make 
_it advisable. By means of this flex- 
4 ible tariff, many Canadian manufac- 
ee, turers, who have begun with some 
3 success, to establish themselves in the 
American market, have been given a 
sound spanking and sent home to play 

in their own backyard. 
American business men are solidly 
- behind the flexible tariff. The Cham- 
ber of Commerce of the United States, 
representing more than 1,400 national 
- and local business organizations, has 
‘gone on record as favoring this tariff. 
. Now the chamber wants the tariff 
made even more elastic to meet the 


continent. There has never been 














a lock-out in any department; 
gates have never been picketed 














product 


ts man per shift kept 
high level. 





* 

DROPPING the Alberta Resources 
bill for a year is probably the best 
way of taking it out of the hands of 
the race-cry demagogues. 






good-will. 
Hospital and Attendance 









VANCOUVER proposes to fine jay- 
walkers under its new traffic laws, 
Is there a provision to collect from 
the estates of the deceased? 
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peng since its inception. In 1903 


kind in the 





























THE FACT that Canada’s decision 
to return to the gold standard got 
only two or three lines in the papers 
is merely proof that the change is 
technical. Canada has been virtually 
on the gold standard for several 


years. 










patients 


WHEN Sir Clifford Sifton won the 
Glen Riddle trophy at the Devon 
Horse Show in Philadelphia, the band 













walls of hollow wall tile. 


ation of the business of broker or factor 
handling the products of the soil. 


It is much better that the law- 
makers should endeavor to prevent 
combines which abuse the public in- 
terest than that the officers of the 
lw should devote themselves to the 
task of fixing the guilt upon offend- 
ers who need leave little evidence of 
connivance. 

It is a case where an ounce of pre- 
vention is worth a pound of prosecu- 
tion. 


PASSING THE TARIFF BUCK 
ao tariff commission has enough 
work to do to make the members 
sit up nights if they are at all con- 
scientious. Their midnight oil will 
not be wasted if they can bring any 
consistency into Canadian tariff poli- 
cies. Tariff cuts in Canada have been 
demoralizing, not only because of 
their effect, upon the immediate in- 
dustries dealt with, but because of 
the effect on hosts of subsidiary in- 
dustries; partially in the natural se- 
quence of things, and partly due to 
the well known political pastime of 
passing the tariff buck down the line. 
Tariff adjustments in Canada re- 
mind one of the game they used to 
play in the army in their early morn- 
ing P. T. drills. The sergeant would 
stand his men in a row, a couple of 
feet apart, and give the first one a 
push. He would topple over but did 
not get hurt because he fell on the 
second man, who met the blow by fall- 
ing on the third man and so on down 
the line, until the last man was reach- 
ed. He had no one to fall on and the 
whole weight of the series of blows 
came on him. Some one discovered 
that a lot of fun could be had out of 
the game and no one would get hurt 
if everybody stood in a circle so that 
everyone fell on everyone else. 

Unfortunately, in the tariff, the 
circle seems to be missing. The in- 
dustry at the end of the line has 
usually crumpled and suffered worse 
than anyone else. 

When some finance minister has 
eut the tariff protection of any par- 
ticular industry he has usually met 
the protests of the manufacturers in 
that industry by promising them re- 
ductions in the teriff on their raw 
materials. That helps soften the blow 
a bit for the first manufacturers and 
passes some of it on to another group, 
whose leaders head for Ottawa and 


are asking that a flexible tariff be 
created as a sort of court, to have 
the power to create tariff rates, the 
board’s decision to have the power of 
law. 

The present tariff commission, 
they would make a body of investiga- 
tion, research and advice. It would 
continue to make non-partisan studies 
of fact, offering recommendations 
that would keep the tariff out of poli- 
tics. 
Certainly, there is no evidence at 
the moment that the United States 
business men are ready to lower the 
bars against Canadian products. 
Rather they are seeking ways of 
making the tariff more effective in 
doing its work of protecting Ameri- 
can producers. 


the crowd know it was not “Am- 
erica”? | 


Current Opinion 


AT OF THE FUTURE? 
mee Globe. — Port Arthur is to 
have a new. ten-million-dollar paper 
mill. That is fine, and as it should be. 
But what is being done to replace the 
spruce that is being cut so rapidly? 


* 

UNIVERSITY OF (AND FOR) TORONTO 

Guelph Mercury.—The University of 
Toronto is largely dominated by Toron- 
to influences. There is a tendency to 
centralize too much in that city, a policy 
against which towns and cities all over 
the province should combine to pro- 
test, in the interests of the province at 
large. 


* * * 
AN IMPORTANT DECISION 

Port Arthur News-Chronicle. — The 
question of whether one province has 
the right to deny a sister province the 
right to build a publicly-owned railway 
across the boundary of the owning prov- 
ince has been settled by the Privy Coun- 
cil. The decision is that the power of 
refusal lies with the federal govern- 
ment. : 

The decision will be heartily wel- 
comed by those interests projecting a 
railway into the mining areas of Bull- 
dog Lake, Man., and who have in mind 
extension of the road into the Red Lake 
area of Ontario. cree 

Should such a road be built, Winnipeg 
will reap the benefit of whatever de- 
velopment takes place, but that is a 
mere incident compared with the ad- 
vantages that a railway into the terri- 
tory would prove in this new and most 
promising of Ontario’s mineral areas. 
Neither the province nor any community 
in it should obstruct progress merely 
because neighbors will benefit. 

* * 


INDIFFERENT CITIZENS 


Peterborough Examiner.—A striking 
evidence of the almost criminal indif- 
ference that exists in most Canadian 
centres in regard to municipal affairs 
is furnished by the details of the voting 
in Kingston on two very important by- 
laws submitted to the ratepayers. Fewer 
than 700 out of the 2,400 voters on the 
list considered it worth while turning 
out to express their opinion on these 
questions, one of which involved the 
expenditure of $25,000 of the people’s 
money, while the other meant the secur- 
ing or loss of an industry that would 
provide a considerable amount of em- 
ployment for Kingston citizens. 

Not one citizen in three of those 
eligible to vote exercised his franchise, 
and the only excuse given by some of 
the delinquents was that they had for- 
gotten the vote was to be taken, al- 
though the Kingston newspapers gave 
plenty of space to a discussion of the 
measures, 

It is indifference of this kind that 
makes the administration of municipal 
affairs a difficult matter, and that 
tends to inefficiency and mismanage- 
ment of the public service. 


































class hospital. 











order, 












approximately $25,000 per year. 






CANADA’S SMALL INVESTORS 
" IS apparent that the larger edu- 
cation of Canadian investors and 
Canadian investment bankers in the 
subject of corporation securities is 
having the effect of widening the 
circle of Canadian investors. 
The Victory bond campaigns are 
often referred to as having demon- 
strated the immense number of people 
in Canada, who have money to in- 
vest. Following these campaigns, 
though, a very large proportion of 
these new savers and investors drop- 
ped out of the ranks. There was not 
the intensive cultivation of the small 
investor field that had been given by 
investment bankers during the war. 
The fly-by-nighters and the sharks 
continued to offer and sell securities 
to the great mass of the public, but 
legitimate, established security houses 
did not follow up their opportunity. 
Tt was not entirely their fault. The 
margin on government and municipal 
bonds, even in the hectic day, when 
banner provinces paid land mortgage 
rates for money, was not enough to 
f permit of sending out salesmen from 
house to house and office to office 
offering bonds for sale. 
Such selling is becoming virtuelly 
a habit. The fact that investment 
bankers who never dealt in anything 
but safety-first investments in the 
past, have gone into the exploitation 
of industrial, land, mining and build- 
ing opportunities, is one of the rea- 
sons behind it. They do not make ex- 
orbitant profits on such issues but 
nevertheless the margin between the 
price paid for the security and the 





of the first building. 
Social Service Education 










established 
wonderful advantages in the varied 
sources of entertainment provided 
daily for city and town dwellers, com- 
pared with like facilities in northern 
mining camps. This deficiency was 
made up by the company in good 
measure. At a comparatively early 
date in the company’s operations, 1901, 
a splendid clubhouse was built and 
equipped with dance and assembly 
hall, billiard room and shower baths. 
This served as a model of its class 
for some years, but was found too 
cramped, and a new building was fin- 
ished in 1915, at a cost of $85,000, 
including furnishings. This clubhouse 
is most modern in its equipment, 
and in its design, and includes a large 
dance and assembly hall, reading 
room, billiard room, swimming tank 
and showers, bowling alleys, guest 
rooms and dining room. This has 
proved to be the social centre of the 
town and district, and is operated by 
a committee of employees for the 
benefit of the residents of the whole 
nickel district. This building in itself 
offsets to a great extent most of the 
advantages claimed by the city dwell- 
ers, and is a valuable asset to the com- 
munity at large. 

For outdoor games, such as base- 
ball, football, lawn tennis and bowling, 
a large acreage has been set aside 
and levelled in the heart of the town. 
where all outdoor sports are carried 
on. Inthe winter in addition to skat- 
ing, a large curling rink built by the 
company with six sheets of ice, pro- 
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THE NEW INDUSTRIAL OWNERSHIP — Article 7 


Why International Nickel 
Has Never Faced a Strike 


Runs an Open Shop and Has No Plant Council, But Em- 
ployee Relations Will Compare Favorably With 
Any Big Concern on Continent 


HOMES, HOSPITAL, CLUBHOUSE, PENSIONS, ETC. 


No more practical suggestions can be offered in this series dealing with 
the new industrial democracy—the new relations between capital and labor, 
employer and employee—than to outline what has been done by some of the 
big industries. In the following article submitted by J. L. Agnew, president 
of the International Nickel Co., is given an outline of what has been done 
by the company to promote and maintain the good will and efficiency of 


Canada, Ltd., successor since Dec. 31, 
1918, to the Canadian Copper Co., has 
enjoyed since its inception in 1885 the 
most cordial relations with its em- 


circulation to the A.B.C. Inspecti 
THE "FINAN POST AS PPOINTMENT of Hector Charles- ployees of all classes. Its record 
: ee abinn eee Ason oF ONVICTED of conspiracy under worth as editor of Saturday Night | that respect will compare very favor- 


ably with that of any industrial cor- 
poration of equal magnitude on the 


strike to settle; there has never —_ 
its 
; for 
the simple reason that the men and 
the company, as represented by its 
officials, understand each other thor- 
oughly. The’ bosses are all men who 
have worked from the bottom. They 
know the work the men have to do 
and the conditions under which the 
work is performed, and these condi- 
tions are rendered as safe and- pleas- 
ant as possible. The men in return do 
a fair shift’s work for the wage re- 
ceived, knowing that any grievances 
will be settled on the spot. By this 
the efficiency is maintained and the 


The following outline will indicate 
some of the means taken by the com- 
pany to ensure this efficiency and 


Medical attendance for employees 
and their families has always re- 
ceived first consideration of the com- 


ospital was erected at Copper Cliff, 
which was considered a model of its 
rovince. This was a frame 
* structure plastered, with an exterior 
of B.C. fir shingles, built at a cost of 
$42,000. It_ had accommodation for 26 


In 1912 this building burned, and 
was at once replaced by a much largér 
and fire-proof building, which is still 
in operation. The new building com- 
pleted in 1914, has a stone foundation 
concrete floors, and all partitions and 
The roof 
is slate, and the exterior finish plaster 
and cement, which can be painted with 


irregu : . -ontrolli hain of jobbing houses Fe ae any desired color effect. 
oo suena. tothe; protection dealing in the protects’ ot the soil to| played “God Save the King’ = The building is at present equipped 
needs of the American industry. They operate or in any way control the oper-| 5,000 people stood up. But how di to accommodate thirty-five patients, 


with provisions made by finishing ex- 
tra wards, to increase this accommo- 
dation to sixty. It is equipped with all 
modern hospital devices, public ward, 
semi-private wards, operating room, 
X-ray department, sun rooms, dispen- 
| sary for ott patients, in fact, a first 


The present staff consists of five 
doctors and five nurses, all experi- 
enced and highly qualified for the 
work, insuring employees and their 
families medical attention of a high 


For the years 1911, 1912, 1913, 1914 
and 1915, the total loss incurred in 
providing medical attention amounted 
to $64,633.59. This loss has gradually 
increased, due to increased cost of 
supplies, etc., until now it amounts to 


The present hospital building, in- 
cluding equipment, cost the sum of 
$203,728.02, nearly five times the cost 


The company has always evinced | P 
a very deep interest in the social life 
and welfare of its employees. It is 
well known that industrial concerns 
in urban centres have 


International Nickel, while raising no objections to men who belong to 
unions, does not formally recognize the unions in its plants; the company’s 
ideal is the open shop. There are no plant councils, the company believing 
that if the management is close enough to the men the need of such means 
of promoting good working conditions is not manifest. ; > : 

Smaller companies, or individual employers, may not find it advisable 
to adopt all the ideas which have been worked out by the big concerns, but 
they can profit by the experience of these companies and adapt the various 
plans which have stood the tests to their individual needs. In any event, 
all employers, big and small, should make themselves acquainted with the 
conditions under which industrial workers are now employed.—J. W. Tyson. 
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Group Insurance 


Shortly after the Dominion regula- 
tions governing insurance were modi- 
fied to permit group insurance being 
written in Canada, the company in- 
augurated a plan of insurance for its 
employees. This was made effective 
Nov. 1, 1919, and without any cost 
whatever to the employees, policies 
are issued as follows: 


(1) One year’s service 
(2) * service 


(3) Three years’ service ............ 1,200 
(4) Four years’ PURSG scenes toe¥ sce 1,600 
(5) Four years’ service .............. 2,000 


the thaximum amount, is granted. 

Policies are made repens to the 
beneficiary named by the employee, 
and in the event of death or total dis- 
ability of the insured an immediate 
payment of 20 per cent. of the amount 
of the policy is made, and the balance 
in 24 semi-monthly instalments, 

Pensions 

For some years past the company 
has granted pensions to employees 
having twenty years’ service or over, 
and who through old age, illness or 
accident have become incapacitated 
for work. There are a great many 
employees with over twenty years’ 
service who are quite able to perform 
their duties as well or with even 
greater efficiency than younger men, 
and these are retained in the service 
until incapacitated. The pension grant 
is a generous one, and provides for 
50 per cent. of the average earnings 
for twenty years’ service, 62% per 
cent. for thirty years’ service, and so 
on in proportion to the number of 
years in the employ of the company. 
These pension grants are payable 
monthly from the general funds, and 
no deduction is made from the em- 
ployees’ earnings in respect of this 
fund. In addition pensioners retain 
their group insurance. 

Houses for Employees 

Many different types of houses are 
supplied to employees at nominal 
rentals. five roomed double 
tenement type, rents for $7 per month. 
These are provided with water sup- 










y. 
A still better class is a type one 
and a half stories, frame, and stucco 
construction dwelling, well finished 
inside and equipped with all conveni- 
ences, which rents for $13 to $15. 

The next class is a type of seven 
roomed, two story cottage, frame 
construction, hardwood floors, lathed 
and plastered, stone basement, built 
at a cost of $4,700 each, and renting 
for $17. 

There are also a great many of a. 
better class of house, stucco construc- 
tion, two stories, seven to nine rooms, 
renting for $20 to $30. These are 
rented chiefly to foremen. and heads 
of departments. 

The annual cost of up-keep and re- 
pairs on the company dwellings 
amounted to $70,270.71 for the. fiscal 
year ending March 31, 1925. 

Water Supply 

The water supply for Copper Cliff 
and Creighton is taken from two 
sources, Lady McDonald Lake near 
Copper Cliff, and Meatbird Lake near 
Creighton.—a distance of seven miles 
from Copper Cliff. 

In order to provide against con- 
tamination from any source, al] prop- 
erty in the vicinity of the watersheds 
of these lakes was purchased, and 
strict regulations made as to tres- 
passing, ice cutting, or doing any 
work in the vicinity of these lakes 
which might cause contamination of 
the water. 

Including the pumping station at 
Meatbird, dam at Clara Belle, and pipe 
lines, tanks, and chlorination appara- 
tus at both sources, the cost amounted 
to over $170,000. As a result of this 
attention in insuring a pure source of 
water supply, there has been no 


The first duty of any municipality 
is to provide adequate school facili- 
ties for its children. This duty the 
company has performed in a very 
efficient manner. From time to time 
as occasion demanded, increased ac- 
commodation was provided until the 
present fifteen room building was 
erected in 1922, at a cost of $125,000. 
This building replaced one of similar 
size destroyed by fire, and is most 
modern in design, construction and 


schedule is very liberal 
on a minimum of $1,000 
*> $1,200, according to experience, 
with yearly increase of $100 until the 
maximum of $1,500 is reached. This 
schedule insures a staff of the best 
trained and experienced teachers in 


In the old club house, now turned 
over to the younger girls and boys, a 
trained lady superintendent teaches 
domestic science, 
household economy, dancing and de- 
portment. In this way the children of 
every employee have all the advant- 
ages of the larger urban centres, from 
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Imperial Oil 

Oshawa Reader.—Will you give me 
what information you can on Imperial 
Oil? What is the 1926 stock range, and 
is_it a safe buy to-day? 

The high of the year for Imperial 
Oil was the January opening price, 
38% and. since then it sold down to 
82% in April and since moved back 
to a recent level of 37% and is now 
36-37. The shares are of no par 
value which stock was issued a year 
or so ago when the $25 shares, then 
selling around $130 were split 4 new 
for one old. The outlook for the com- 
pany is considered excellent. The 
company controls International Pe- 
troleum and this company is expand- 
ing rapidly and at present is pushing 
ahead important pipe line develop- 
ments in South America. Imperial’s 
subsidiary Royalite, is carrying on an 
important oil exploration in Alberta. 


Brazilian 

Reader, Ottawa—A couple of months 
ago I bought 25 Brazilian at 98% on 
margin. Would you advise to sell now, 
or do you think it will go higher? 

In well informed circles Brazilian 
is regarded as a hold. Some brokers 
express the opinion that the stock 
may not do much during the summer 
aan some suggest that it may even 
sell off a bit. The company, however, 
faces bright prospects of increased 
earnin m its power development 
and Suiiene systems. The tram- 
ways are not to counted too heav- 
ily. In regard the power system, a 
new development is nearing comple- 
tion and the power has already been 
contracted for. In well informed cir- 
cles, it is stated that by the first 
quarter of 1927 this new operation 
will add around $5 a share yearly to 
the company’s earnings. This will put 
it up around $15 per share. 


Dryden Paper 

S. Z. P., Montreal.—Please write me 
about the immediate future of the Dry- 
den Paper Company; I have been think- 
ing of purchasing some of the common 
stock at the current market price. 

The immediate future for the Dry- 
den Paper Co. will probably develop 
along the same lines as it has done 
during the past year. We understand 
that earnings have improved, but you 
must remember that the company 1s 
still in the hands of the receiver and 
we have no information indicating 
that it will be returned to the owners 
in the near future. 

The mills are operating and they 
own valuable limits, but the stock of 
a company which is in the hands of 
the receiver does not look particular- 
ly attractive to us. If you wish to 
speculate, we believe you might do 
better by purchasing some of the low 
price stocks of companies which at 
least are not in the receiver’s hands. 
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Canadian Paperboard 

S. T. R., Mallorytown.—Do you think 
the Canadian Paperboard can meet the 
interest on its new issue of preference 
shares, and is it a good investment? 

We consider the cumulative pref- 
erence shares of the Canadian Paper- 
board Co., to be an excellent purchase 
for a business min. The bonus of 
common stock in the Northern Paper- 
board Co. adds a speculative interest 
to such a purchase. The Canadian 
Paperboard Co. is th» largest manu- 
facturer of cardboard in Canada. The 
product is manufactured chiefly from 
waste paper and is used largely in 
the manufacture of packages, cartons, 
and shipping cases; these, during re- 
cent years have all experienced a 
growth in popularity. 

The company operates under an ex- 
cellent and efficient management and 
we should say that such a purchase 
would be a good buy for a long hold. 
The interest payments are well 
assured. 


Great Lakes Power 

Reader, Quebec. —M ay I ask your 
— of Great Lakes Power Prefer- 
rea? 

Preferred shares of Great Lakes 
Power are in strong position. Earn- 
ings on the preferred after deprecia- 
tion have been as follows: 


1919 2. coe cee coe coe GRRMS 
MD wen cece acco ots 6x0 See 
BOB1 0. ce coe tee coe S6R8 
BOER cca cc ccs tos 00s) Cae 
SUED oes.cpi hed beatae ae 
1924 ... 38.72 


DEED son ease Not yet available 

Standing ahead of the preferred is 
a $3,000,000 bond issue and of these 
bonds~$375,000 had been retired on 
May 1, 1924. Assets stand at $6,000,- 
000. Insull interests of Chicago are 
in control and the company has per- 
petual rights on St. Mary’s River and 
a 99 year contract with Algoma Steel 
Corporation. It also operates the Soo, 
Ont., street railway and the ferry 
across the river. 


Attendu Engine 

P. J. V., Ottawa.—Would you be kind 
enough to answer the following ques- 
tions on the Attendu Engines, Limited? 

(1) What is the authorized and paid- 
up capital? 

*(2) ‘What is the par value of the 
stock? : 

(3) What date was the company in- 
corporated ? ; 

(4) What, briefly, are the differences 
between the Attendu and other gas en- 
gines? . 

The answers to your questions are 
as follows: ‘ TD oe 

1. The authoroized capitalization of 
tae company consists of 125, 
shares of a par value of $1 each; of 
these, 111,198 shares are paid up. 

2. The par value of the stock is $1. 

3. The present company was incor- 

i 
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porated on Feb. 11, 1926, and acquir. 
ed the assets of the predecessor com- 
pany. 

4. The Attendu engine operates on 
fuel oil on the Diesel principle. Its 
speed is variable, which we believe is 
not the case with the true Diesel 

ne, 

e are enclosing a copy of the 
company’s balance sheet as at May 
21, 1926. Also, a copy of a speech by 
Mr. Attendu_before the Society of 
Automotive Engineers in which he 
outlines the principle of his engine. 


Jamaica Public Service 
- M. J., Montreal. — I bought 15 
shares of Jamaica Public Service at 95. 
What do you think of my purchase? 
_We bélieve you would be well ad- 
vised to hold the stock. The company’s 
earnings, both the gross and the net, 
have been showing a steady increase 
and as the company is located in a 
British possession, you need have no 
fear of on upsets which 
might affect your property. In the 
meantime too, you are obtaining an 
excellent yield on your investment. 


Mattagami Sale 

A. F. M., Ottawa.—I should like the 
opinion of your valuable paper on the 
postponement from May 29 to October 
10 of the sale of the assets of the 
Mattagami Pulp and Paper Company; I 
own some of the debenture stock in the 
company. 

The holders of securities of the 
Mattagami Pulp and Paper Company 
will be no worse off through the post- 
— of the sale of the property. 

ndeed, some months ago the market 

for suiphite pulp took a decided im- 
provement with a resulting benefit 
to all the sulphite producers in Can- 
ada including Mattagami. In other 
words, the earnings of the property 
upon which you hold a mortgage have 
improved. 

Again, we understand that the sale 
was postponed in order to allow pos- 
sible purchasers to examine the 
property. Should the property be 
sold next October, the new purchasers 
would have to put up sufficient funds 
to take care of the claims of the de- 
benture holders, otherwise the prop- 
9 would pass into the -latter’s 

nds. 


You can rest assured that the 
courts have considered the sharehold- 
ers’ best interests in allowing the fur- 
ther postponement of the sale. 
Remember too, that the debenture 
holders have a mortgage on the 


property. 


Asbestos Bonds 


F. T. O., Montreal.—I hold my hold- 
ings of general mortgage bonds of the 
Montreal Tramways Company, and pur- 
chased the general mortgage bonds of 
the Asbestos Corporation. In the mean- 
time the market price of the latter has 
been wavering. Prease give me an opin- 
ion on this issue. 

It seems to = that you are — 
ing a. nice yielding on your genera 
mortgage Asbestos bonds; also, they 
look like an excellent hold to us. 

Last year, the Asbestos Corpora- 
tion of Canada, now a component of 
the new Asbestos Corporation earned 





A. L., Truro.—I would be glad if you 
can give me an opinion of the Dominion 
Steel Corporation 6 per cent. preferred 
stock. I purchased this in 1920 at 69, 
and at that time the investment house 
who sold me the stock stated that it was 
specially secured by $3,500,000 income 
bonds of the Dominion Coal and an 
equal amount of income bonds of the 
Dominion Iron and Steel Company. 
These bonds were supposed to be held 
in escrow to protect this issue. In 
Besco’s annual statement I have never 
seen any mention of the income bonds, 
and I should like to know whether these 
bonds are a mortgage on the two sub- 
sidiary properties. 

When the merger took place, I de- 
clined to exchange my stock for Besco 
fisrt preference, as I felt that I would 
be parting with a security better pro- 
tected by the bonds supposed to be in 
existence for a stock with no special se- 
curity whatever. During the trying 
times experienced by Besco I have sat 
tight and note that their first prefer- 
ence stock commands a higher market 
value than Dominion Steel preferred, 
which I always regarded as the senior 
security. Should a_ reconstruction of 
the capital structure take place, I have 
been wondering where my stock would 
fit in—if it is duly protected by the 
income bonds, it should have the effect 
of a junior mortgage on the Dominion 
Coal and Steel properties. ‘ 

The Dominion Steel Corporation 
owns all the common stock of the 
following companies: 

Dominion Iron & Steel Co. 

Dominion Coal Co. 

Cumberland Railway & Coal Co. 

Dominion Shipping Co. 

James Pender & Co. 

Sydney Lumber Co. 

In any consideration of the Domin- 
ion Steel Corporation the last three 
companies need not be taken into con- 
sideration for they are owned out- 
right by the parent organization and 
have no securities in the hands of the 
public. ; 

In order that you may obtain a true 
picture of the relation of the Domin- 
ion Steel Corporation’s to its subsi- 
diaries, there follows the capitaliza- 
tion of the corporation together with 
‘the capitalization of the three. main 
subsidiaries. The figures show the 
outstanding capitalization only: 

Dominion Steel Corporation 
Outstanding 


Debentures—$2,000, held public. 
Danae _, holds 2,294,500. 
Common—43,000,000, all held by Besco. 
Dominion Iron & Steel Company 
Outstanding 
Ist Mortgage Bonds—$5,355,000, ,all held by 
i 


1 
ties Eeee Bonds—11,674,253, held by public; 
$4,639,000, guaranteed by Dom. Steel 


Co 
Income ‘Bonds—8,500,000, all held by Dom. 
Ss 


teel Corp. 
Preferred—$5,000.000, Resco holds $1,663,700. 
Common—87,000,000, all held by Dom. Stee 
Corporation. 
Dominion Coal Company 
Outstanding 
Bonds—$4,987,500, al) held by public. 
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after depreciation $750,740. Worked 
out on this basis, the earnings applic- 
able to the present issue after de- 
preciation would be twice the bond in- 
terest requirements. Incidentally, 
since the amalgamation of all the as- 
bestos companies we understand that 
earnings have shown a steady in- 
crease, , 

With regard to the market price of 
the bonds wavering a little we would 
remind you that there is really no 
one interested in creating a good 
market for these securities and na- 
turally the bonds will have their ups 
and downs, but we believe when t 
earnings for the present year are 
finally published the bonds will 
strengthen decidedly. 

Of course, it is impossible to compare 
the bonds of a mining corporation 
with those of a public utility, but, on 
the other hand, the new asbestos gen- 
eral mortgage bonds look to us to be 
a sound investment for a business 
man. 


Bonds for a Woman 


Woman Investor, Toronto. — I have 
been a reader of The Financial Post for 
years, and would like to have your ad- 
vice as to the soundness of the follow- 
ing bonds: 

The Pedlar People, Ltd., first mort- 
gage gold bonds, maturing 1931 and 


_ Professional Offices, Ltd., 7 per cent. 
oe mortgage serial, bonds maturing 


Dominion Iron & Steel Co. mortgage 
bond, maturing 1939. 

Bell Telephone Co., & per cent. bonds, 
maturing 1955. 

Pedlar People bonds are protected 
by an old established and highly suc- 
cessful industry. Its products seem to 
be sufficiently well diversified to pro- 
tect it against temporary lulls in any 
of its individual lines. The bonds may 
be regarded as reasonably safe, and 
while not enjoying the same ready 
market as many larger and better 
known issues are, nevertheless, a sat- 
isfactory investment. 

Professional Offices has proven 
quite successful, and the first mort- 
gage bonds are a well secured invest- 
ment yielding a good return. 

Bell Telephone bonds are beyond 
doubt as to their safety. They rank 
among the best secured of all Cana- 
dian bond issues. The high relative 
proportion of stock to bonds is a fac- 
tor of strength in this issue. 

The Dominion Iron and Steel bonds 
are less satisfactory for a woman in- 
vestor. This company is one of the 
largest and most important units in 
the British Empire Steel Corporation, 
but it has suffered severely from the 
depressed condition of the Nova 
Scotia steel and coal industry in the 
past few years. This industry is not 
yet out of the woods, and it seems 
apparent that very important capital 
and tariff adjustments, on the one 
hand by the company and on the other 
by the government, will be necessary 
before the industry can take fullest 
advantage of its future. The bonds 
provide a good yield and are rather 
attractive to business men investors, 
but we would not put them in the 
class for a woman investor to hold 
at the present time. 









Income Bonds—3,500,000, all held by Dom. 


Steel Corporatio 


n. 
Preferred—3,000,000, Besco holds $200,600. 
ere all held by Dominion Stee] 

rp. 
Cumberland Railway Company 
Outstanding 


Bonds—$2,727,000, guaranteed by Dom. Steel 
Corporation. 
— n—2,000,000, all held by Dominion Steel 
rp. 


You will see from the foregoing, 
therefore, that the parent company 
still holds the $3,500,000 of income 
bonds in the Dominion Coal and an 
equal amount in the Dominion Iron 
and Steel. 

As -we understand it, these income 
bonds are not a mortgage nor a lien 
upon the physical assets of the sub- 
sidiary; they merely represent a prior 
claim on the earnings of these subsi- 
diaries and we do not believe that 
such prior claims are cumulative. In 
other words then, the preference 
shares of the.Dominion Steel Corpor- 
ation have a prior claim to the annual 
earnings of the Dominion Iron and 
the Dominion Coal and therefore your 
holdings we believe rank senior to 
the preferred of the Dominion Iron 
and Steel and the preferred of the 
Dominion Coal. Incidentally, you 
might note that the company in which 
you hold preference shares guaran- 
tees some $7,300,000 of the bonds 
issued by two of its subsidiaries. This 
affects the market for its shares. 

From the foregoing you will see 
that your shares have no mortgage 
claim upon the physical assets of the 
two chief subsidiaries; merely a 
claim against the earnings of these 
companies. 

As to the market price of Besco 
first preferred and the preference 
shares of the Dominion Steel Corpor- 
ation, it is a little hard to compare 
them for the present market prices 
may be merely due to the technical; 
position of the market. In othe 
words, the price of one security migh 
be too high due to large purchases b 
“short” interests. 

Incidentally too, you must remem- 
ber that Besco has other holdings b 
sides the common stock of the Do 
minion Steel Corporation. It own 
some of the preferred stocks of man 
of its twelve component companies; 
in addition, it owns outright the Hali- 
fax Shipyards and the stock of th 
N. S. Steel and Coal Co. This might 
account for the fact that your shares 
and the first ‘preference of the Brit- 
ish Empire Steel Corporation are 
changing hands at the same level at 
the present time. : 

No one can state definitely what 
the outcome of Besco’s projected re- 
organization will be, but there is 

etty sure to be a very drastic scal- 
ing down of many of the securities— 
especially of the steel end of the 
business. . 
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Detailed data | 
on selected 
securities 


Our June Investment 
list is something more 
than a mere summary 
of prices and yields. 

In concise form this list 
summarizes the essen- 
tial information on well 
diversified groups of 
government, public util- 
ity and industrial bonds 
and preferred stocks. 


The requirements of 
any investment can be 
met from this list and 
it will be helpful to you 
whether you are an in- 
vestor of long experi- 
ence or an investor con- 
templating a first pur- 
chase. 


Income returns range 
from about 414% - to 
about 714%. 


Write or Telephone for 
Investment List No. 4 


Greenshields 
& Co 


17 St. John St., Montreal 
also Mount Royal | Building 








Sarre organizations everywhere 
are extending congratulations to 
Besco because of the showing of the 
corporation’s general yard depart- 
ment at Sydney, which has set a new 
record for itself and achieved a no- 
table success in theSafety First move- 
ment—that is, 100 days straight with- 
out an accident of any kind. This 
showing is all the more remarkable 
when the dangerous nature of the 
yard itself is considered, as it consists 
of a maze of tracks, slag crushers, 
and all sorts of machinery, with 500 
men employed. 


HE whalers of the Pacific have 

joined with the sealers of the 
Grand Banks, the prospectors of the 
new North and the forest fire! fighters 
in employing the aeroplane in their 
varied activities. A despatch from 
Victoria says: 

Gone are the days of bellying canvas 
and sweating seamen who worked on the 
yards of the old whaling vessels which 
plied out of this port. Silent is the 
voice of the lookout, which of old 
boomed out from the masthead, hustling 
the crews of the whalers into their 
places and starting the wild race for the 
first blow of the sharp harpoons. With 
the passing of the old whaling captains 
of the Pacific coast are coming new cus- 
toms and novel departures in the whal- 
ing industry. Whaling has become mod- 
ernized, and for the first time in his- 
tory seaplanes will hunt whales off the 
Vancouver Island and Queen Charlotte 
Islands’ coasts. 


' K 7 HILE playing over the course of 

the Belmont Manor Golf Club in 
Bermuda recently, George E. Smith, 
manager of the purchasing depart- 
ment of the International Paper Com- 
pany, made the sixth hole of 130 
yards in one. 

Mr. Smith’s partner and two other 
players on a nearby hole, who hap- 
pened to see the shot, described it as 
a perfxct play, the ball falling on the 
green about fifteen feet from the pin 
and rolling straight into the hole. 

D. F. Williams, vice-president and 
general sales agent of the Hudson 
Coal Company, who was Mr. Smith’s 
partner, tells of the play as follows: 

“The drive was up-hill and _ the 
green beyond the brow where it could 
not be seen. We had a couple of very 
interesting colored caddies,who had 
taken their position on the brow of 
the hill before the play started. Mr. 
Smith, having the honor, drove off, 
and for some little time we wondered 
what had happened to our boys, who 
were enthusiastically jumping up and 
down. When they had quieted down 
sufficiently for us to understand their 
colored English, we found that they 
were crying: ‘In de ’ole’-—‘In de ’ole.’ 

“To be honest about the matter, Mr. 
Smith tried very hard for three 
weeks to repeat the performance, but 
his return reservation came too 
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EDMONTON.—H. Macpherson, a 
young Scotchman, who was among the 
first group of Hoadley boys to study 
agriculture in Alberta at the Ver- 





milion School of Agriculture, writes , 
to a newspaper in Seotland’to tell of| the term the students are placed on 
his experiences and the opportunities | suitable farms, personally selected by 


the principal of the school. The tuition 
is quite free, but the student is required > 


to furnish money for his board during 


here. Mr. Macpherson is now on a 
farm near Mirror, Alberta. He writes 











































































































































as follows of his experiences in Al- 
berta, in the Stirling Journal: 

I just wonder if you boys are content 
to stop at home when there are wonder- 
ful chances in Canada awaiting you. As 
you are no doubt aware, western Can- 
ada is noted for farming, grain and 
dairy produce, and there are immense 
tracts of land awaiting cultivation. Why 
not come to sunny Alberta and go in 
for farming? 

To any who are considering this step, 
I will give some useful information. In 
the first place, I would advise studying 
farming conditions in this country at 
any of the three agricultural schools in 
Alberta—Vermilion, Olds, and Clares- 
holm. As my experience has been gained 
at Vermilion, I will describe that school, 
though the other two are identical with 
Vermilion. The session starts on or 
about 25th October and finishes on the 
25th March. Even though a student on 
commencing has absolutely no knowl- 
edge of farming, he leaves the school 
with valuable knowledge, which will 
stand him in good stead when he starts 
farming on his own. Team work (driv- 
ing horses), cow barn work, feeding the 
stock, blacksmithing and carpentry, in- 
struction in use of farm implements, 
and lectures on farm mechanics, farm 
management, soil chemistry, dairying, 
etc., are some of the subjects taught at 
this school. 

Nothing is omitted, and at the end of 


the five months, $155 (£31), and also 
money for personal use. Under the 
“Hoadley Scheme” $250 (£50) must be™ 
deposited with the shipping agent, and 
this money will be sent to the principal, 
who will open trust account. No student 
can get money out of the bank unless 
the cheque is countersigned by the prin- 
cipal. There are plenty of social activi- 
ties at the school—dances, skating, par- 
ties, ice hockey games, literary activi- 
ties, etc. Suitable accommodation is 
provided for students at houses in town, 
these being personally selected by the 
principal. 


Schemers take advantage of every im- 
portant discovery or invention. 
cently, in the wake of radio, came count- 
less stock-selling schemes. Many invest- 
ed and lost. Some promoters may have 
good intentions, but others have only 
promises to sell. A patent may be only 
the right to a lawsuit. 





The rich man can afford to speculate. 
If he loses, he has other money in the 
bank. Not so the small investor, the 
man on a salary with a family to su 
port. If his speculation fails, it spells 
disaster, and he has no money to tide 
him over the unexpected. Never play 
the stock market “on margin.” Avoid 
the bucket shop. If you buy stocks out- 
right for investment, do so through a 
member of a legitimate exchange. 
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CITY OF TORONTO 
BONDS e 
. PRICE: To yield 4.90% 


Particulars-on request. 
Campbell, Thompson & Co. 


Investment Bankers 
Toronto 


293 Bay Street 








If you wish, we will 
gladly send you an inter- 
esting booklet on invest- 
ments. This will place 
you unuer no obligation. 
eee write: Send me 


“The Making of a Good 


Investment.” 
Toronto Office, 297 Bay St. 


BOND CO. LTE 
WINDSOR, ONTARIO. 
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BONDS . 


for 


SAFE INVESTMENT 


(ovanueanr, Municipal 
Public Utility and Indus- 
trial Bonds. 


Selected with careful regard 
to safety, dependable income 
and marketability. 


Write for List. 


HANSON BROS. . 
Investment Securities 


100 St. James St, 330 Ba 
$3 Sparks St., Ottawa 


Public Utility 


Securities 


For safety of prin- 
cipal and per- 
manence of income, 
well-seasoned Pub- 
lic Utility Securities 
are to be recom- 
mended. 


Inquiries for defin- 
ite suggestions will 
have prompt atten- 
tion, 


F.H. Deacon & Co. 
227BaySt. + Toronto 


A Diversified List 


of Attractive Investments 














Each month we issue “Investment Securities”, 
a booklet which contains a selected list of 
sound investment opportunities. 


From such a wide diversity of offerings—some 
of which yield over 7% — it is never difficult 
to select securities to suit your particular 
investment requirements. 


We shall be glad to send you “Investment 
Securities”’ on request. 











Write our nearest office. 













The National City Company 


Head Office — St. James and St. Peter Streets — Montreal 


treet East 204 Union Bank Building 71 St. Peter Street 
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| Goodyear Tire’s Cotton 
Unit Sells Securities 


Following the issuance of the first 
mortgage bonds of the Goodyear Cotton 
Co., which were offered to the public 
this week it is understood that an issue 
of the preferred stock of this new Good- 
year Tire subsidiary will shortly be 
offered. 

The financing follows the recent 
acquisition by Goodyear Tire of the 
Canadian Manhasset Cotton Co. The 
name of that company has been changed 
to the Goodyear Cotton Co., and it will 
in the future supply the cottoh fabric 
required by Goodyear Tire. 

Goodyear Tire owns the Goodyear 
Cotton outright through ownership of 
all the common stock except five direc- 
tors’ shares. A contract between the 
two companies provides that Goodyear 
Tire must buy sufficient cotton and at 
a price high enough to guarantee pay- 
ment of all expenses of the cotton com- 
pany, including bond interest, sinking 
fund and preferred dividend. 

The company is being expanded. 
There are now some 15,500 spindles 
which will be brought at once to 20,- 
000 spindles. 

This week, Duncanson, White & Co. 
offered $300,000 of first mortgage bonds 
of Goodyear Cotton Co. These are due 
in 1941, 

It is understood that Dickson, Jolliffe 
& Co., have acquired a block of the 
preferred stock, of which $475,000 is 
outstanding, and will offer it shortly. 


Which Do You Need 
Most: 
‘ Security? 


High Income 
Return? 


Marketability? 


Speculative 
Possibilities? 


It is not economy to 
buy what you have 
no use for. 


Consult -us freely. 













Transportation Building Asks 
For Concessions on Bonds 


Notices are being sent out to the hold- 
ers of the 7 per cent. 20-year sinking 
fund debenture bonds of the Transpor- 
tation Building Co., of Montreal, asking 
for certain modifications in payment of 
interest and also for the elimination of 
the sinking fund obligations in order to 
lighten the burden for the building com- 
pany. 

The amount of these debenture bonds, 
which were issued originally in 1912, 
was $200,000, but the total has been re- 
duced to $116,000 at the present time. 
Ranking prior to these are first mort- 
gage bonds, bearing 7 per cent. interest 
and maturing in May, 1947, to an amount 
of $926,500. 
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H. N. WHITE & COMPANY . 


INVESTMENT SECURITIES 
REAL ESTATE 


West. 




























Will Pattern Investment 
Trust on English Lines 


Goldman & Co., investment bankers, 
Toronto, announce that they will shortly 
offer to the public an investment trust 
issue, modelled after the British invest- 
ment trusts. A total of $250,000 7 per 
cent. preferred stock will be issued. 

That the investment trust will become 
an increasingly more important factor 
in our financial structure is becoming 
evident, 


Offer Units in Hotel 
Syndicate in Ontario 


Units of $50 each are being offered 
of the $150,000 issue of Ontario Hotels 
Syndicate. C. E. Weller & Co., of Ham- 
ilton, offer the units. 

_The syndicate proposes to operate five 
highway inns in Ontario this year and 
to bring this to ten by next year. Hotels 
will be operated as “Algonquin High- 
way Inns.” 


JOINS BOND HOUSE 

McLeod, Young, Weir & Co., announce 
that Robert A. Jarvis has joined their 
Toronto sales organization. Mr. Jarvis 
has been engaged in the bond business 
during the past six years, having pre- 
viously been connected with A. E. Ames 
& Co., and Housser, Wood & Co. 





ROBERTS, CAMERON & CO. 


Canadian Government and Municipal Bonds. 
Listed Stocks. 


Adelaide 3486-7-8. 
Northern Ontario Bidg., TORONTO. 
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New Issue 
Minnesota and Ontario 
Paper Company 

6% 





























First M inki 
"Fund Geld Bonde 
Series “B”’ For 
Maturing January Ist, 1948 Safety and Profit 
PRICE:- 
We recommend 
moat tee PUBLIC 
| McDonagh, Somers & Co. WO 


Government and 


Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


Send for our Selected List 
Browne, Urquhart & Co. 
Limited, 


180 St. James St. 
Tel. Main 8011°. 
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THE FINANCIAL POST 


News of the Investment Market 
| Looks for Steady Bond Price Ris 2 


NOT EXPECTED 
ROBB WILL SELL 
$150,000,000 NOW 


Authority for 
Financing is Outside 
Limit 


While Ottawa is talking about 
$150,000,000 of new government 
financing during the current fiscal 
year, this is a purely arbitrary figure, 
and government issues are likely to 
total less than that. Each year, the 
minister of finance has to go before 
Parliament and get authority for the 
issues he intends to make during the 
year. Usually he allows himself a 
safe margin to provide for all his 
refinancing, and to take advantage of 
favorable turns in the bond market, 
and so the $150,000,000 that Hon. 
Mr. Robb is asking is not particularly 
a significant figure. 

The last government finarcing con- 
sisted in a sudden flotation of $105,- 
000,000 as securities in February. The 
issue started off well, but was a long 
time getting fully absorbed. 

Last September, there was a $75,- 
000,000 issue in the Canadian market. 
In the same month $70,000,000 of one 
year notes were rold in New York, 
and these will have to be looked after 
this year. It is not improsable that 
the government will decide to refund 
this issue partly in cash and partly 
by a longer term loan. 

There are $35,000,000 of two 
year notes maturing in October, and 
$8,000,000 of treasury notes in No- 
vember. 


CANADA NORTHERN 
SELLS BOND ISSUE 


From Our Own Correspondent. 
MONTREAL.—An issue of $2,500,- 
000, 6% per cent., 15 year collateral 
trust bonds of the Canada Northern 
Power Corporstion is being offered 
by Nesbitt Thompson and Company 
at par. The issue is being made to 
purchase the controlling interest in 
the Northern Ontario Light and 
Power Company;- junior securities 
will also be issued for this purpose. 
Upon the completion of all the 
necessary financing, the corporation’s 

capitalization will be as follows: 
Authorized Issued 

614% fifteen year sink- 


ing fund gold bonds.. $3,000,000 $2,500,000 
7% cum. pref. stock... 7,500,000 4,750,000 
Com. shs. (no par value) 75,000shs 40,000 shs 

As specific security for the present 
issue of bonds, there was deposited 
with the trustee for the bondholders 
$1,000,000 five year debenture notes 
of the Northern Canada Power Com- 
pany; 41,000 common shares out of a 
total of 45,850 common shares of the 
Northern Ontario Light and Power 
Company; and 30,000 shares, all the 
issued capital stock, of the Porcupine 
Power and Telephone Company. In 
addition, of course, the issue is se- 
cured by the company’s stock hold- 
ings of its largest subsidiary, the 
Northern Canada Power. 

The net earnings of the constitu- 
ent companies during the past year, 
including all prior charges and an al- 
lowance for minority common stock 
interests, amounted to $766,546 or 
more than four and a half times the 
interest requirements of this issue of 
$162,506. 

Taking into account the contract 
which has recently been signed with 
the Horne Copper Corporation and 
the expansion of the mining industry 
in Northern Ontario and Quebec, it 
is forecast that earnings over the 
next few years will show substantial 
increases. 


ALBERTA PACIFIC 
BONDS ARE OFFERED 


From Our Own Correspondent. 

MONTREAL.—Following the re- 
cent offering of preferred shares plus 
a bonus of common stock in the 
Alberta Pacific Grain Company, the 
Royal Securities Corporation, Green- 
shields and Comjany and Hanson 
Brothers, are offering $3,500,000, 6 
per cent., first mortgage bonds in the 
company at 98. This is a yield to the 
investor of over 6.15 per cent. 

The present company was incor- 
porated fecently and new financing 
undertaken to extend the sphere of 
its activities. The capitalization is 
as follows: 


His Big 





























Being 
Authorized Issued 
6% 1st mtge. sink. fund 
gold bonds ... ...... $3,500,000 $3,500,000 
7% cumulative redeem- 
able preferred shares 3,000,000 3,000,000 
Common shares, Class A 
80,000 shs 80,000 shs 


(no par value) 
Common shares, C 

(no par value) 20,000 shs 20,000 shs 

The value of the fixed and current 
net assets of the company total some 
$8,717,000—equal to over $2,400 for 
each one thousand dollar bond of the 
present issue. The average earnings 
of the predecessor companies over 
the past three years after all charges, 
including maintenance, depreciation 
and all taxes, were equivalent to over 
three and three-quarter times the 
annual interest requirements of the 
present issue. For the twelvemonth 
period ending June 30, 1925, the net 
earnings after the same deductions 
amounted to over eight times the 
present bond interest requirements. 

The new bond issue matures in 
20 years. The sinking fund clause 
in the trust deed provides that an- 
nually the company must retire 
bonds equal to 2% per cent. of the 
largest amount of bonds previously 
redeemed through the sinking fund 
or otherwise. By maturity, there- 
fore, an amount equal to over 90 
per cent. of the bonds now being 
issued will be retired. 
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This would inevitably ng 
about a corresponding advance 
in the price of fixed-income 
bearing _ securities, especially 
high-grade bonds, which would 
probably sell at @ price te yield 
not over 3¥%4-4%. In any case, 
the outlook for sound invest. 
ments is decidedly encouraging, 
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What will be the long term trend of bond prices? Because the Canad 
market is ever influenced by American prices, the view of an Ameri 
publiceon, the Magazine of Wall Street, is interesting. As this ch 
shows, 1 expects the interest rates on money to show a continually de 


ing tendency for the next five years with a consequent steady rise in bon 


June 4, 198% 


A 5-YEAR. FORECAST oF MONEY RATES 
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values. “In any case,” it says, “the outlook for sound investments is decided ly 


encouraging,” and this view must be taken as applicable to Canada as 









Fort William Paper 
Bonds Yield Over 6% 


Rearrangement of the capital struc- 
ture of Fort William Paper Company 
has been effected to facilitate the fi- 
nancing of the definite programme of 
expansion into which the company has 
entered. 

In this connection, an offering of 
$3,500,000 of first mortgage 6 per 
cent. bonds is now being made. The 
issue is being offered at 98% to yield 
6.13 per cent. to the maturity date in 
1946. Peabody, Houghteling & Co., 
Wood, Gundy & Co., and the Societé du 
Placements -have the issue in Canada 
ang Peabody, Houghteling & Co., and 
Wood, Gundy & Co. in the United 
States. 

Fort William ee is controlled by 
the Fort William Power Co., which in 
turn is controlled by the Spanish River, 
Abitibi and Holt interests. It is now| Mars 
operating a mill with a capacity of 
175 tons a day of newsprint paper, but 
this will be enlarged. 


gage on assets valued at over $8,600. 
3% times interest charges. 


second mortgage bonds to have 
issued behind these bonds. 


Bond sales for the month of May 
year the total was $254,668,046. Fi 
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The bonds are secured by a first mo. 


Earnings have been running at abe 


Financial set-up shows $1,500,000 


amounted to — 
$33,743,446. For the first five months of the 
the record for May and for the five months: 
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Would You Like to Own 


Preferred Shares in 


Muirhead’s 


Cafeterias? 


If you have ever seen the line-up of people wait- 
ing to get into Muirhead’s Cafeterias on Yonge 
Street and on Queen Street, Toronto, you know 
as well as we do the splendid business that this 
Company enjoys. 


Muirhead’s has been established 25 years, and 
is today one of the most profitable restaurant 
cafeteria businesses in Canada. The Company 
plans immediately to extend its busjness in 
Toronto. 










































To carry out these extensions and for other 
purposes an issue of 714% Preference Stock 
has been made, which, after thorough investi- 
gation, we have purchased, and now offer and 
recommend to investors as a sound and profit- 
able security. 


The Preferred Shares are $10 each par value. 
They will pay 714% dividends. With each one 
hundred dollars invested a bonus of one share 
of Common Stock will be given. From this 
Common Stock investors should derive hand- 
some profits, because when the new restaurant 
is opened on Adelaide Street West, Toronto, ft 
abaut October 1st next, it is estimated that net . ~ 
earnings will be over $90,000 a year, or 25 

. on the Preferred Share capital. -This sh 
leave a liberal margin for dividends on the 
bonus Common Shares. 









Call and get a circular or write 
for it, or, better still, send in your 
order now ($10 per Preferred 
Share—one share Common Stock 


as a bonus with every ten Pre- 
ferred). - 


Bankers Bond Company 
60 King se West, Toronto 


Worthington, Savage & Co. 


330 Bay St., Toronte 












Gairdner & ‘Company 


312 Bay St., Toronto 
Spectator Bldg., Hamilton 
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of Gove 


Cities, 
City Federal}t— 
i. Prov. 

2 $ $. 
Victoria 67.15 35.01 40.17 1 
Vancouver 45.60 35.01 40.17 1 
Edmonton 61.52 15.25 40.17 1 
Calgary 54.02 15.25 40.17 1 

na 50.04 8.81 40.17 
Saskatoon 64.97 8.81 40.17 1 
Winnipeg 50.27 9386 40.17 ] 
Toronto 64.31 12.41 40.17 | 


46.77 12.41 40.17 
Ottawa 40.90 12.41 40.17 
London 46.22 12.41 40.17 
Windsor 61.467 12.41 40.17 | 
Montreal 38.15 8.11 40.17 
ebec 29.43 8.11 40.17 
t. vag 80.22 8.62 40.17 


ax $1.97 8.06 40.17 
Charl’te’n 12.64 5.49 40.17 


* Allowance made for dt 
tIncludes losses on raily 


Ontario Municipal T 
Outrun Populat 


How taxes have climbed | 
shown by provincial govern 
During the ten-yéar period 
1924 the taxable property 
nicipalities' of Ontario i 
only 50 per cent., while the 
lected in taxes increased 
cent., the amount collecte 
purposes by 166 per cent. 
benture debt by 120 per ¢ 

Comparative — 

1 


Population ..... 2,598,320 
ment .... $1,889,850,930 


Hamilton 








eee 
uw taxes 26,221,266 
School taxes ... 12,357,610 
Debenture debt. 195,357,291 
BO 
Int. 

Bonds— Rate 1 
Asbestos ............. 5 1 
Canada Bread ......, 6 1 
Can. Canners ......., 6 1 
Can. Cement ........ 6 1 
Cons: Bement BY 
am a 00s oscené 5 1 

treal Trams. 5 
Petimans ............ 5 1 
we SO node civics 5 1 
War Loan ........ oe 1 
‘phones sccweseec= 6 1 
VicteeP  svcisctrece us 1 
De isesk cetceee coos BH LI 
~: ‘eebaxssess soee # 1 
evan én cucenenee 5 1 
Do., Refund. ...... 5 1 
pe oa duegecechesoe 4% 1 
Da Uittttresesese 5 1 
De iiittteereenes 4 1 
De, Kemeko! 5 
Des. Ss cksccccuneds EET 
rerio ece ee 

Place 
md Sales— 

Coa k, Que. @eeece 
+ Leia, Ges reenter eee 
Winnipeg tates rawes tai di 
Pinetee 2° eae ae ae since: 
Trail a Tete e es eeneeeee: 
0 "eee eeeetnce Seees 
WOON sna sudo odes 
Chicoutimi Sic dsmacieenaus 
Beem? LITT eee eeeneenes 
INE ie cao 

Canada Northern Power 
Alberta Pacific Graie 77". 
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| decidedly encouraging. 
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teresting. As this chart 
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set-up shows $1,500,000 of 
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ay Bond Sales 


for the month of May amounted to 
For the first five months of the 
l was $254,668,046. Following is 
- May and for the five months: 
eeasbwh  bakondedteke $6,643,446 
bedeis Mobnoapieeelaks 2,100,000 
keiva deeneed veeeseee 25,000, 
star desdetetsvckses $33,743,446 
Year te Date : 
vecveace cceens hc cess aU TREY. ciel 
 eadsass bouineusond tee 6.310.183 
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IN EASTERN CITIES; 
DECLINE IN WEST 


Being Reached in 

Costs Through 
Canada 

On the whole, the cost of govern- 


ment—thas is taxation— is tending 


me down in Canada. 
Western cities are gettin 


Parity 
Tax 


g down 


: : d are thus 
their municipal oe total taxation 


j ith the average In Canada. 
i Tne wih particularly Ontario 


cities, are increasing their expedi- 
tures. . 

As a result, there is a levelling pro- 
cess going on that is bringing various 
cities nearer to a parity as relates to 
taxation falling upon the citizens of 
each. ; 

These are the —_ — in the 

est report on the cost of govern- 
eat in aon. just prepared by the 
Citizens Research Institute of Can- 
ada. The report covers the year 1924. 


Up Go Eastern Taxes 


The institute states: 
“It is interesting to note the tendency 
4o increased uniformity in combined 
“per capita cost of government through- 
wt Canada. There. is not now a great 
; of difference in the per capita 
from the Quebec boundary to the 
Coast. While this may be a 
gource of pride to Western cities, since 
per capita municipal expenditures have 
tended to decrease in that territory dur- 
ing the last few years, it should not be 
0 in Ontario, where the uniformity has 
deen brought about by increasing _ 
- capita costs of local government. The 
fact also that two of the three cities 
showing increasing per capita costs in 
1924-5 are in Quebec Province would 
lead one to expect that cities in this 
nce will, in a few years, approach 
same level of Ontario and western 
cities penne present tendencies are 


ed. 
, “The institute again wishes to point 
out that per capita costs are not an in- 
fallible guide in judging of the effi- 
ciency of various governments, but that 
their main value is the indication of the 
trend of costs. Problems in each portion 
of the country vary and naturally costs 
of solving problems vary also. Services 
may be given in one province or muni- 
cipality which in another may be sup- 
ported out of private funds or not car- 
ried on at all, and it is quite possible 
that citizens in the municipality with 
the larger per capitas may be getting 
the greater value for the money ex- 
pended. On the other hand a service 
may be desirable and yet the business 
and industry of the locality concerned 
may not be in a position as yet to afford 
it. Is it not better to count the cost 
before undertaking the service than to 
make the plunge and then bewail the 
cost after the service has been estab- 


lished ?” 
_ What Taxes Amount To 


The bureau analyses the 
taxes of people in diff es 


Canada as follows: - 


Per Capita Cost of Government* 
In 17 Canadian Cities, 1924 


City Federal}——Total— 
oa Prov. 1924-5 1923-4 

Victoria 57.15 35.01 40.17 132.33 145.95 
Vancouver 45.60 35.01 40.17 120.78 129.92 
Edmonton 61.52 15.25 40.17 116.94 123.16 
Calgary 02 15.25 40.17 109.44 114.08 
Regina 50.04 8.81 40.17 99.02 109.24 
Saskatoon 54.97 8.81 40.17 103.95 115.94 
Winnipeg 50.27 9.86 40.17 100.30 104.36 
Toronto 54.31 12.41 40.17 106.89 111.57 
Hamilton 46.77 12.41 40.17 99.35 100.32 
Ottawa 40.90 12.41 40.17 93.48 98.22 
London 46.22 12.41 40.17 98.80 103.24 
Windsor 51.467 12.41 40.17 104.25 100.52 
Montreal 38.15 8.11 40.17 86.43 84.95 
Quebec .43 8.11 40.17 77.71 79.86 
St. John 30.22 8.62 40.17 79.01 83.59 
Halifax 81.97 8.06 40.17 80.20 86.25 
Charl’te’n 12.64 5.49 40.17 58.30 63.02 





* Allowance made for duplications. 
+ Includes losses on railways, etc. 


Ontario Municipal Taxes 
Outrun Population Gains 


How taxes have climbed in Ontario is 
shown by provincial government figures. 
During the ten-year period ending with 
1924 the taxable property of the mu- 
nicipalities of Ontario increased by 
only 50 per cent., while the amount col- 
lected in taxes increased by 138 per 
cent., the amount collected for school 
mnpenes by 166 per cent. and the de- 

nture debt by 120 per cent. 

Comparative figures follow: 

4 





1924 
Population ..... 
Assessment .... 
Municipal taxes 62,475,881 
School taxes ... 12,857,610 32,602,31 
Debenture debt. 195,357,291 430,010,501 


Municipal 
‘UP GO THE TAXES 


2,598,320 2,857,620 | based on three or four factors. In the 
$1,889,850,930 $2,714,000,719 | first place the market seems to be 

ia ant nte 9 favoring the discount 
‘selling below par. 


BOND MOVEMENTS OF THE WEEE 
Week Ending June 1 
1925 


and Provincial Finance 


Manitoba’s Bonds Strengthened 


by Stability 


of Her Industries 





Steady Substantial Progress Made by Central Province 
in Variety of Industries Besides Agriculture 





The fact that Manitoba is essential- 
ly a farming province, and that it is 
the only province which showed a 
decline in gross agricultural revenue 
last year might be taken as an un- 
favorable factor, in analysing the po- 
sition of the provincial bonds. It is 
essential, however, to consider more 
than two successive years. The year 
1924 was an abnormally large year, 
from a yield standpoint, being almost 
double that of 1923. The total yield 
was $159,568,000 and that of last year 
year $142,046,000. The average for 
the past five years is $120,398,600, 
so that 1925 was well above the aver- 
age yield, and shows a steady increase 
in revenue. 

In fact the per capita revenue of 
Manitoba makes a very favorable 
showing in comparison with that of 
the other western provinces, since 
the yar gp did not increase so 
rapidly. The outstanding feature of 
Manitoba’s farming position is the 
essential soundness of it. The farm- 
ers of the province are well establish- 
ed, and do not depend on one crop 
only. The field crops last year were 
worth $115,436,000, or more than 80 
per cent. of the total farm yield, but 
these crops were widely diversified. 
Wheat accounted for $46,555,000; 
oats, $24,402,000; barley, $25,556,000, 
and so on. Farm animals and dairy 
products were each worth approxi- 
er $10,000,000, the former hav- 
ing shown a steady increase over a 
number of years. 

Like some of the eastern provinces, 
Manitoba has become a well-estab- 
lished mixed-farming area. The pio- 
neer stage has been passed in most 
sections of the province, as will be 
readily seen from a view of the splen- 
did farm buildings found in many 
parts of the province. All this is re- 
ferred merely to’show that the prov- 
ince is well beyond the experimental 
stage—is no longer a speculation but 
an investment. 

Other Industries Expand 

But Manitoba is not only a farming 
community. The manufacturing in- 
dustry has developed much farther 
than in either of the other prairie 

rovinces. The value of its products 
ast year was close to $100,000,000. 
The number of manufacturing indus- 
tries is increasing constantly, espec- 
ially to serve local needs. Winnipeg, 
especially, has quite a substantial in- 
dustrial section, as well as some of 
the smaller cities. Forestry is third 

























taken into account is the length of 
the term, and a third is the width of 
the market. If a bond is payable 
only in one market, demand is natur- 
ally more limited than if it is payable 
in several, say New York, London 
and Montreal. All these factors have 
a bearing in the current price levels. 





British Industries Show 
Higher Average Profits 


Those who may have doubts as to 
the industrial recovery in England will 
be reassured by statistics recently pub- 
lished by the London Economist, show- 
ing the increase in profits of a broad 
list of industrial and commercial enter- 
prises. Statistics show that for the 
year 1924, 1,411 different companies, in- 
cluding iron, steel, coal, textiles, rub- 
ber, oils, tea, railways, tramways, tele- 
graphs, shipbuilding, shipping, gas, elec- 
tric, hotels, land mortgage companies, 
trust companies, etc., showed an average 
increase of 6.6 per cent. in net profits 
over the figure for 1923. Last year, 
(1925) 1,490 companies showed an aver- 
age increase of 8.7 per cent. over the 
year 1924. For the first three months 
of this year, 340 companies showed a 
still further increase of 6.4 per cent. 
over the corresponding period of 1925 
and this showing is made in spite of 
the depression in what they call the 
heavy industries, such as shipbuilding, 
iron, steel and coal. 


This Week’s Bond Sales 


TRAIL, B.C., BONDS 
The Royal Financial Corporation has been 
awarded an issue of $100,000, Trail, 5 per cent. 
20-year bonds on a bid of 94.53, which is 
equal to a cost basis of 5.45 per cent. The 
bids were: 
Royal Financial Corp. ..........+++- 94.53 
Gairdner & Co.; and B.C. Bond Corp. 93.117 
W. L. McKinnon & Co. ........056. 92.63 
—— & Son; and R. P. Clark 














PORT HOPE ISSUE 
The Town of Port Hope awarded an issue of 
7,500 5 per cent. 20-year debentures to Stew- 
ant, Scully and Company at 99.361. Tenders fol- 
ow: 


Stewart, Scully & Co. .....-..eceeeees 
Municipal Bankers Corp. .....-...+++++ a 


Dyment, Anderson & Co. ..+..-ee-seeee 99.18 
Toronto Bond Exchange ........++++++ 98.63 
Roberts, Cameron & Co. .....-.+s05++ 98.59 
C. H. Burgess & Co. .....ceceenccccees 98.43 


TRURO, N.8., ISSUE 
The firm of J. C. MacKintosh were 
awarded an issue of $29,500, 6 per cent. de- 
bentures of the town of Truro, N. S., with a 


industry in regard to value of the| Canadian Bank of Commerce ...... =. 
products which last year totalled $2,-| WF uie™geuse” 0000200 ons 
890,000. Fur production, fishing and] Johnston and Ward ........+.++-++++ 98.78 
mining stand aeout ome a eee Eastern Securities Corp. ..0---00es 99.64 
_— ee ares racer vba 
each. The mining areas of the nor-| K2%aia Trust Gor .........losoo 99.86 
thern districts are just beginning to 
be ——- —_—— _ it is ex- pAmNPRIOR BOND 188UE a 
pected at a muc rger revenue urgess : 
will accrue shortly from them. See ae en ee ae ae fit 
Manitoba’s gross funded debt a a © $16,760 Si pet a. ae 


short time ago was $71,765,000, or 
$117 per capita, while the net debt 
was $27,785,800, or $45 per capita. 
This is the third largest per capita 
gross debt among the provinces, and 
the fifth largest per capita net debt. 
The revenue producing debt amounts 
to $40,800,853. Sinking funds total 
$6,107,800. In addition to the gross 
debt specified there are railway 
guarantees totalling $25,664,000, and 
other guarantees of nearly $10,000,- 
000. A small surplus is reported in 
the finances of the province for the 
past year, of $125,135. Revenue 
amounted to $7,259,520 and expendi- 
ture to $7,134,385. The federal sub- 
sidy included in the revenue total 
shown amounted to $1,485,1118. 
Bonds are Well Regarded 

The bonds of the province are now 
quoted variously from 94 to 113. The 
18 and 19 year issues, maturin 
1944 and 1945 are quoted at 94 an 
95% which represents a yield of 4.95 
to 5.00. The 6 per cents. maturing in 
1946 are listed at 112% to 113% 
which is a yield of 4.97 to 5.02. Turn- 
ing to the shorter term issues, the 6 
per cents. of 1931 are currently quoted 
at 103% to 104% which is a yield 
of 4.95; the 5%’s of 1934 and 1939 are 
quoted at 102% to 103%, and 104% to 
105% respectively. The prices are 


bonds, or those 
Another factor 









The successful price was 101.42. 


were: 
Cc. H. Burgess & Co. 





coccceccececce 101.42 

Macneill, Graham & Co. .....6-+++05 101.11 
RB. A. Daly & Cow ncccccccccccccscess 101.08 
Harris, MacKeen & Co. ..... 101.06 
H. R. Bain & Co. ....ceeess 100.92 
100.87 


Municipal Bankers Corp. iecitatice 


LEVIS BONDS SOLD 
Credit Municipal, on a bid of 97.72, were 
awarded the City of Levis bonds, $63,000, 5 
per cent. serial issue. The complete list of 
bids follow: 
Credit Municipal 


Lagues & Darveau .....cceessceecces 7.60 
A. B, Ames & Co. cccccsccccccccecce 97.28 
Versailles, Vidricaire & Boulais ...... 97.13 
Hamel, McKay & Fugere ............ 97.12 
Credit Anglo-Francais .........-.+++ 97.12 
L. G. Beaubien & Co., and Obligation 
Municipals ..cccccccccccccccccesece 97.10 
Bray, Caron & Dube ......--ssseeeees 96.29 
Credit Canadien .....c.ceeeesseesecs 96. 
Rene T, BER... ccctocccvcsscece 95.77 


TOWN OF COATICOOK 
The town of Coaticook, Que., has awarded 
an issue of $150,000, 56 per cent, 25-year 
bonds to the Canadian Bank of Commerce on 
a bid of 98.62. List of tenders were as follows: 


Canadian Bank of Commerce ....... 8.62 
A. E. Ames & Co. .cccccscecscccecs 98.801 
Browse, Mitchell ........eeeeseeeees 98.019 
Wood, Gundy & Co. ..cccecceccsvess 97.85 
Mend & Co. cccccccccccccccdcccecces 97.83 
Hanson Bros. ....scssessssccecceess 97.71 
C. H. Burgess & Co. ....seeeeeesece 97.61 
Dom. Securities Corp. .....++.-++++ 97.29 
Dyment, Anderson & Co. .....+...++: 96.92 
Versailles, Vidricaire & Boulais 94.61 
Bray, Caron & Dube .....esseeeeces 95.19 
Rene T. Leclero Inc. ....ssseeeeees 94.12 
L. G. Beaubien ......seeceeececeees 95.01 


WINNIPEG BONDS SOLD 
An issue of $2,500,000, City of Winnipeg, 
44 per cent., 20-year bonds has been awarded 
to the Royal Bank on a bid of 94,3571, or a 
cost to the city of 4.94 per cent. Following 
are the bids: 
The Royal Bank of Canada, repre- 


; Trust Co. 
I i Range, 1926 La senting the Guaranty , 
Beto Due Yiell Hak High Low Ask Bid High Low | A. E. Ames & Co., Ltd, and them- 
SO a Se car ones 5 1942 6.41 99 80% 97 92 98 6% 95% ... selves Serene eee 
Canada Bread ....... 6 1941 5.42 105 102. 106 104 ... +4104 +106 «... | The Domin - a & to oma 
Can. Canners ........ 6 1950 6.36 96% 90 95% 94 rth 95 95 95 ces illon, . 94.087 
Can. cg ees 6 1929 5.24 108% 100 108 101% 102% 102, 102% ... | _ themselves. ..,..1.-.+---- 0: signe 
Can. Cottons ||... | 5 1940 5.43 96 91% 96 96 ... 95% 9% Wood, Gundy 5, the National 
Cons. Rubber |||)" *”” 6 1946 5.91 101 95 102 101 2: mS Harris, Forbes & Co., - 93.9572 
Dom. Irom oo... 5 1929 12.19 94 86 6 92—t—« sa ‘sig wp ity Coe ee ae cient. ’ 
lontreal Trams. (A). 5 1955 5.48 98%, 9 92% 93 92% 93 dd . nt 
Montreal Trams. ..... & 1941 619 98° Ht 98% i 97% ... 8 97 ing the Bank. of ee P 
NE i 5 1926 5.00 99 98 100 ve ee ve minion Bank, Dyment, ce: 
Quebec City ......... 5 1939 5.65 98 89% 95 91% ... 94 = 94 Co., Bell, Gouinlock & Co., © sans 
rarpmack sb pnabne 6 1951 6.75 98% 844% 97% 90% ... 90% 91 oad McGregor & Co., an 4d 
War re 5 1931 4.63 102.65 101.10 102.40 101,20 101.60 101.50 101.70 101.40| The Bank of Montreal, om. 
DA sdaiveckschdee 5 1987 4.58 104.95 103.80 104.65 103.40 103.80 103.70 103.85 103.60| senting First Natio past, 7 
WOUET = iicceciseisee 5% 1927 4.62 103.15 101.70 101.75 100.70 101.50 101.85 101.25 100.70| sell, Kinnicutt & Co., n 98.1568 
DR  .cokecakbeenens 5% .1938 4.62 107.00 105.10 106.80 104.65 105.80 105.20 105.85 104.95) Co., and themselves Sueeiah «2 aes 
DD: * Livadcunekshuee 5% 1934 4.96 104.80 103.20 104.10 103.10 103.50 103.35 108.55 103.20| Equitable Trust Co., fopecoes = 
A deeéescustaciee 5% 1987 4.56 110.00 108.15 109.80 107.85 108.85 108.25 108.55 108.10| Halsey, Stuart & Co., oS Oe, 
Do., Refund. ...... 5 1928 4.80 104.45 100.15 101.30 100.05 100.50 100.85 100.85 100.15| Cochran, Hay & eee chee 
De. Sanbbekeebenees 4% 1940 488 97.25 92.00 96.70 95.70 96.00 1250 25-08 06-98 Co., A. Daly & Co., a satin 
CREA RIAs 85 102.95 101.15 102.15 101.15 102.00 101. ; . Nee eee ee eels 
= foseussowiaxenst 4% 1944 4.80 97.65 96.20 97.15 95.85 96.25 96.10 96.35 96.10| McNeill, Graham & Co., ees 
BO. anne eee e cess 4% 1946 480 .... .... 96.10 95.65 95.85 95.75 96.00 95.95' C. H. Burgess & Co., Dodardin 
» Renewal ...... 5% 1927 4.85 102.95 100.80 101.95 100.85 100.95 100.85 100.85 100.70 leod & Co., Aline ee 
ee 5% 1932 4.98 104.20 102.60 103.40 102.00 102.80 102.70 102.70 102.00 McDonald Co., and themse’ +e 98. 
Bees —Sold To— Rate Maturity Amouat Price Yield 
ae : 
Coaticook, Que. .............. — esheets Can. Bank of a Sgehebeocenccveceed 5% 1951 sisees ss = 
Tree Que. taesess asp etibnas OP ovossoes Credit Municipal .......sssssseseessetees ee 5% Serial "500 100.56... 
Winni MNKs 0 cnsiieb ins die RE . asic vod J. C. Mackintosh & Co. .scsceccecccssconss 5% : 3571 4.95 
Be AE 00005.ccecscces Re Royal Bank 2... ccccsccsccsccscccccccsasesbeve 4%% 19 2,500,000 94. , 
Reet eee so crccscosees May ... . C. H. Burgess & Co. ... 5 & 5%% 15 & 80 yr 19,750 101.42 . 
Port Crsdic”* Mises cha tlieu vas May ........ Royal Financial Corp. ... % 1 100,000 ar my 
no os bedns cen ate C. H. Burgess & Co. 5 & 5%% 10 & 30 ins. 9,121 98. 5.43 
lt a pies BD. FONG savsesccrsscsnssscccoscccsesecs 514%  _-20-yr. ser. es oe 
it OMOMEEES ocoseeciesene May H. Burgess & Co 544% 6 &10 ins. 21,271 100.09. . 
EP Aisccss.....-s0ccsss, Mae titircc, Week) Mente & Oe. cdeccae.s baeets= eh 5% 15, 20 & 80 yr. 92,800 98.46 6.33 
RMN sic.,...... FORGE ivcss Stewart, Scully & Co. 5% 1946 $7,500 99.3 \e 
: Zones rare Bowes sae Rid DOOD cxncdéus Eastern Securities Co. Ta 6%% 1941 2,500,000 100 6% 
BR” BOR 5. deena DUNG s.cveedas Royal Secs. Corp; Greenshields & 
oe Sh and Hanson Bros. .........++.-se+s0: eevee 6% 1946 8,500,000 98 6.15 
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Provincial Commission 
Controls Hydro Stores 


It has always been the contention 
that the Provincial Hydro Commission 
had practically nothing to do with the 
policies or direction of the retail stores 
conducted by municipal Hydro Commis- 
sions. When any point has been raised 
regarding such stores it has always 
been said by the officials of the Pro- 
vincial Hydro that they operated no 
stores and had no control over the 
municipal stores. Just recently, how- 
ever, the Stratford, Ont., hydro shop 
was forbidden by the Provincial Com- 
mission to handle radio sets and after 
an interview which Hardware and Metal 
had with Geo. J. Mickler, sales manager 
of the Hydro Electric Power Commission 
of Ontario, it it quite evident that the 
provincial office does exercise cond#der- 
able control over the merchandising 
policies of municipal stores. In order- 
ing the discontinuance of the sale of 
radio supplies in the Stratford Hydro 
store, Mr, Mickler stated that his ob- 
jection was based on the fact that radio 
requires expert knowledge and unless 
the manager is an expert on radio and 
can give a certain amount of service 
he does not believe he can make a suc- 
cess of the line. In fact, it was stated 
that radio had caused substantial losses 
In some stores. Unless the manager of 
a municipal Hydro shop can demon- 
strate to the provincial office that he 
ean efficiently handle radio, obtaining 
at least 25 per cent. down as first pay- 
ment and collect the balance in fairly 
large monthly payments, the provincial 
commission will not countenance the 
selling of radio sets and accessories in 
local stores. 


Tenders and By-Laws 

















June 5, Campbellton, N.B.—$35,000 Cam 
bellton School Board, 5 per cent., 20-year sink- 
ing fund bonds. Donald MacLea 


school board. ee : 

June 7, School Commissioners of Cote Saint 
Laurent No. 1, P.Q.—$63,000, 5 per cent., 40- 
year bonds. J. R. Thibodeau, secretary- 
treasurer. 


June 21, Ottawa—$741,942, 5%, 10, 15, 20 
and 30-year debentures. John P. Balharr 
mayor. (See announcement on page 16.) 
June 10, New Brunswick—$2,792,000, 4%%, 
10 or 20-year debentures. Antoine J. Leger, 
Prov. sec.-treas. (See announcement on page 


16.) 
BRITISH COLUMBIA 

The following certificates have been issued 
by the municipal department of the Province 
of British Columbia upon the following dates: 
March 25, 1926, Point Grey, “Roads loan By- 
law No. 112, 1926,,” $50,000, thirty years, 5%; 
April 15, 1926, Point Grey, “Local improve- 
ment loan consolidation by-law No. 177, 1926,” 
$49,980, ten years, 5%; April 15, 1926, Point 
Grey, “‘Local improvement loan consolidation 
by-law No. 178, 1926,” $21,682, fifteen years, 
5%; April 30, 1926, District of West Van- 
couver, “Road re-construction money by-law, 
No. 284, 1925,” $65,000, twenty years, 544%; 
April 30, 1926, District of West Vancouver, 
“Sidewalk money by-law, No. 285, 1926, $35,- 
000, twenty-five years, 644%; May 4, 1926, 
Port Alberni, “The streets improvement Joan 
by-law, 1926,” $10,000, ten years, 5%; May 
11, 1926, Point Grey, “Local improvement loan 
consolidation by-law No. 108, 1926,” $130,199, 
fifteen years, 5%; May 138, 1926, Courtenay, 
“The weigh scales purchase and installation 
debenture by-law,’” $1,500, ten years, 6%; 
May 138, 1926, Courtenay, “The Park’s pur- 
chase debenture by-law,” $1,100, twenty years, 
5%; May 21, 1926, New Westminster, “John 


Robson school debenture by-law, 1926,” $60,- 
000, twenty years, 5%. 

UN BO 
Abitibi 69% 1940 .....ccceecces 102 103 
Algoma Steel 5% 1962 ........ 29 80% 
Belding 5% 1986 .......s+.e+. a9 on 
Belgo Can. Paper 6% 1943 . 100 100% 
Brand-Henderson 5% 1939 .... 90 es 
Burns, P. & Co. 644% 1948 .... 102 104 
Can. National Rly. 5% 1964 ... 101 101% 
coleey Brewing 5% 1942 ..... 88 ee 
Can. Steamship Lines 7% 1942. 104 105 
Can. Pacific . 56% 1934 .... 99 100 
Ca. Pacific Rly. 444% 1944 ..... 93 98% 
Can. Steel Foundries. 6% 1986.. 102 ee 
Dom. dron 5% 1989 :........066 41 45 
Dom, Textile 6% 1949 ......... 106 ee 
Elect. Develop. 5% 1983 ....... 96 a 
Frontenac Brewery 6% 1951 ... 97 es 
Fraser Companies 6% 1050 ... 96 98 
H. Smith Paper 7% 1941 ..... 100% ee 
Laurentide Power 5% 1946°.... 100 > 
Laurentian Power 6% 1986 ... 100% .. 
Prov. of Ontario 5% 1948 ..... 101 101% 
Ontario Pulp 6% 1981 ........ 107 és 
Price Bros. 6% 1943 .......... 10 108% 
Quebec Power 6% 1953 ........ 1038 ee 
Winnipeg Elec. 6% 1954 ...... 96 97% 
St. Maurice Power 61%4% 1953.. 108 ee 
Jam. Pub. Service 6% 943.. 102 103 
Span. River P. 8% 1941 ..... 106 ee 
Ottawa Mtl. Pr. 616% 1949 .>. 102 


WILLIAMS, PARTRIDGE & 
HODGSON LIMITED 


Investment Bankers 
171 St. James St. MONTREAL 


VERSAILLES- VIDRICAIRE- 
BOULAIS 


LIMITED 
Investment Bankers 


MONTREAL QUEBEC OTTAWA 


Quebec Municipals and 
Industrials a Specialty 


When selecting a Trust Company as an Execu- 
tor, choose one whose fixed policy is to give 


Financial Assistance 


to Estates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The oe Canadian 


rust Co. 
Executor, —— Assignee, Trustee. 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 





EXECUTORS, TRUSTEES, 
ADMINISTRATORS 


Guardians, Transfer Agents, 


Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 
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Harvey McKinney Goes 
to R. A. Daly and Co. 


E. Harvey McKinney, who was for 
three years a member of the staff of 
The Financial Post, has joined the 


staff of the investment house of R.! 


and Company, Toronto, where 
he o fill an important executive 
post. 

Mr. McKinney is a graduate of Vic- 
toria College. He was for some time 
connected with the Ontario Equitable 
Life and Accident Assurance Com- 
pany of Waterloo, and was assistant 
secretary of that company. Three and 
a half years ago he joined the staff 
of The Financial Post. In _ recent 
months he has been advertising man- 
ager of Canadian Grocer. . 

Mr. McKinney has a_ thorough 
grounding in investment and finan- 
cial matters. 


Stratford Buys Gas Plant; 
$65,000 Paid For Assets 


Stratford ratepayers endorsed the pur- 
chase of the plant of the Stratford Gas 
Co. for $65,000. Had the by-law not 
carried the plant would have closed 
down and left some 600 citizens without 
a supply of gas. 


N. B. SELLS BONDS SOON 

MONTREAL, — Announcement has 
been made that a province of New 
Brunswick bond issue of $2,792,000 has 
been authorized, and bids will be asked 
immediately. 

This issue will bear interest at 4% per 
cent. per annum, and alternative bids 
will be asked on a ten and twenty years’ 
basis, payable in Canada and also pay- 
able in the United States and Canada. 
The issue is for the following pur- 
poses; $107,000 for permanent bridges, 
$1,706,450 for permanent roads and 
$987,550 for floating debt. 


HAMILTON STREET RAILWAY 

The Hamilton Street Railway Co. is 
going ahead with plans for the con- 
struction of 10 21-passenger buses in 
accordance with the agreement with the 
city under the recently passed by-law. 
The chassis will be built in Chicago, 
but the bodies and tires will be made in 
Hamilton by the National Steel Car 
and Firestone companies. 


A. pa 








FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 


Have your name placed,on our mailing lists. 
EUROPEAN DEBENTU®E CORPORATION, LTO. 
120 St. James Street, Montreal 


DOMINION POWER 
_PREFERRED AND COMMON 


Bought and Sold 
Browning, Harris, 
Co. 


Denman & 


LIMITED 
Investment Bankers, 


31 Main Street E., HAMILTON 
1. 8865. 


Toronto Private Line Ade 
Offices at and 





SEND 
FOR OUR LIST 
of 
Safe, Sound 
Seasoned Securities 
yielding from 
51% to 71 Per Cent. 


You can buy these bonds from us 
for cash, or on our systematic 
Monthly Savings Plan. Your satis- 
faction will increase as each pay- 
ment is made. 


= ROBINSON i=. 


Investment Bankers 
35 King St. West 136 St. James Street 
TORONTO MONTREAL 
ELGIN 1224 MAIN 8542 







































































































Government and - 
- Municipal Bonds 


The power of taxation 


possessed by Governments, 
Municipalities, and School 
Boards lehest Se = 
sues the hi oO 
safety. So well recognized 
is this that the prices of 
their bonds regulate largely 
the prices of all other 
bonds. 

,Our trading department 
buys and sells at the most 
favorable market prices all 
Dominion and Provincial 
Government issues, partic- 
ularly those of the Prov- 
ince of Quebec. We also 
handle the securities of the 
cities and schools of Mon- 
treal, Quebec, Three Rivers, 
Sherbrooke, and those of 
other important 
municipalities. 

Send for our circulars 
neorporated 


Montreal:- 160, St. James St. 
Quebec: 71, St. Peter St. 


(ESTABLISHED 1901) 
E18 


AT A LE aT 
QUEBEC APARTMENTS 
LIMITED 
644% Ist. ae Bonds 


Inquiries Solicited 
Ernest Savard, Limited 


Investment Bankers we 
St. James St., Montreal, Harbor 52 
im, St. Peter St., Quebec, Phone 2-6486. 
—— eal 
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BONDS __. 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers 
ROYAL BANK BLDG. TORONT ‘oO 


———————————— 


aS 
We offer 





$200,000 : 
Asbestos ; Corporation 


6% General Noe 
Sinking F ds 
A SBzstos CORPORATION 
LIMITED includes the following 
Companies:— 
ASBESTOS CORP. OF CAN. LTD. 
CONSOLIDATED ASBESTOS, LTD. 
FEDERAL ASBESTOS, LIMITED. 
THETFORD VIMY, LIMITED. 
MAPLE LEAF ASB. CORP. LTD. 
ASBESTOS MINES, LIMITED. 
BLACK L. ASB. & CHROME, LTD. 
The present offering is a portion of an 
issue of $4,784,135 General Mortgage 
Bonds, guaranteed by a mortgage on all 
the assets of the Company, valued at over 
$20,000,000, and subject only to a prior 
issue of $3,000,000 of First Mortgage 


Bonds. 
Price to yield 19% 
Full particulars on request. 


ESTABLISHED 1910 


CREDIT-CANADA 
imitée 


120 St. James St., Montreal 
MAIN 4191% . 


RS NS OEE 









INVESTMENTS 


Stocks and Bonds for investment bought and sold on all principal 
exchanges. Private wire New York and Toronto. 


OSLER, HAMMOND & NANTON Limited 
WINNIPEG 
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Re-Investing to Advantage 


A little anticipation will prevent unwise haste in plac- 
ing your surplus funds, and at the same time prevent 
loss due to maturing funds lying idle. Let us suggest 
opportunities for safe and profitable investment for 
funds you may have shortly available. 


Municipal Bankers 
LIMITED 


34 King Street, East. Toronto 


We are in the market at all times for 


British Columbia Municipal Bonds 
British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 
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VANCOUVER, B. C. 









VICTORIA, B. C. 












NANAIMO, B. C. 
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Regina Leader.—The West will be dis- | Community. 








A WELCOME IN THE WEST terests, of a prosperous 
Let there be more visitation , 





Curren 


. id . : 
Life Insurance Sol posed to appreciate the sentiments of East and West. It all helue ng 


both the retiring president of the On- 


Sales of ordinary life insurance in| tario divisions of the Canadian Manu- sntndeducas end: bs 


ment of natural and physical resources. 





the United States in April totaled $743,-| facturers’ Association and of The Finan- “little Canadianism” which ig 


635,000, according to figures just issued | cial Post. Delegations of eastern busi- 





If the United States, with 120,000,000 
financial resources, 
te of development, still 
offers opportunity for safe investments 
nt., are we not right in as- 


by the Life Insurance Sales Research | ness men have always been heartily wel- 


Bureau of Hartford, Conn. 


i d made in an ; 1 
the exception of last month and Decem-| deal to dispel certain notions about the 


Unknown Factors Necessitate 
Safe Margin in Rates Charged 


and a high sta 





This is the| comed in western Canada. Such visits 
month with/ in the past may not have helped a great 


ber, 1925. Sales are $27,557,000 higher| West entertained in the East, but they 






in Canada a 3% per cent. 
standard is one on which with every 
confidence we may base our calcula- 


Mortality, Interest and Expense All Involve Uncertainty 


in April, 1925, or a 4 per cent. in-| clearly can do no harm, and certainly 
ae The. report includes the roduc-| they should have potential value. They CANADA NATIONAL FIRE 


tion of new paid-for ordinary life in-| raise the old question of the importance 


That Must be Allowed For 


tions? How long will it take Canada to 
reach the present situation of our p 






surance, exclusive of revivals, increases,| of personal contact and the value of ‘INSURANCE COMPANY F 


dividend additions, reinsuraned from | getting the other fellow’s point of view. 






buyer of insurance sometimes wonders perous neighbor to 


The prospective 


immigration and 


other companies, and group insurance,| Furthermore, business men and farm- HEAD OFFICE: WINNIPEG, CANADA 


as reported by eighty-one companies|ers have more in common than is of- 


establish rates that are more than suffici 
reimburse the insured by giving him back a share of the 





surance compani of the past ten 


emigration statistics 


having in force 88 per cent. of the total| ten imagined. They constitute in a TOTAL ASSETS $2,928,337.62 a 


life insurance outstanding in the United| very important sense interlocking 


The writer has asked several insurance 

but has failed to get a satisfactory explanation. Here 

provided by A. P. Earle, president, Montreal Life In- 

Montreal branch of the Life Under- 
N 









Now, if it is necessary to earn only 
on policy reserves, and the 
f interest earned is 6% per 
cent., it follows that the surplus inter- 
est earnings are 3 per cent. of the re- 
Take a concrete case: 
serve at the beginning of the 10th year 


profits or dividends, 
agents this question, 
is the answer. It is 
surance Company, in addressing the 
writers’ Association: 


When the insurance of human life was 






month over a year ago. The largest sec- 
tional increase 
Mountain States. This section com- 


- 


template with equanimity the prospect 


States legal reserve companies. forces in a nation’s economic scheme, i 
i ti f the coun-| Canadian manufacturers, notably manu- TORONTO, 24 Adelaide 
re an Gane ie sales this| facturers of agricultural implements, , St W. 
realize the ee oo —~ W. H. GEORGE 
tact with the farmer.- ey appreciate . 
2 the farmer’s problems and his point of Superintendent of Agent y 


rises Montana, Idaho, Wyoming, Color-| view. They recognize the importance to 
ade, New exiles, dulncua, tah and| themselves, apart from any large in- 



























of a 20-year endowment policy issued 


at age 30 is $391.17 per thou 
necessary that this reserve 
If the actual in- 


of any decrease in the percen 


rtak it was not the science 
Sret unde a aret to salaries of actuaries 


first rates were largely 
d naturally the 


and other of- 
j that premiums 
should provide for at least gradual in- 
creases in remuneration to these over- 
worked and underpaid hirelings of life 
insurance companies. 
of the reasons for the impossibility of 
estimating with any degree of exacti- 
tudé future mortality, interest or ex- 
penses, so as to arrive at the actual cost 
of a life insurance policy that may en- 
dure for half a century. 

There are three main factors that 
enter into the computation of a life in- 
surance premium — mortality, interest, 
and expense. We are possessed of re- 

statistics, evolved from 
s of a number of life in- 
surance companies. 
that modern developments 
and sanitation, the advance in medical 


it is to-day. The 
a matter of guess, an 
insurers took care to guess high enough. 
The mortality tables in use were 
rfect and the faulty method em- 
in constructing the Northampton 
roduced rates 






year is 6% per cent., it follows that the 
surplus interest earned on this particu- 
olicy would be 38 per cent. of 
$11.74. The older the policy, 
the larger the reserve, 80 that surplus 
increase each year 
individual policy, 


These are some 


Insurance 
Problems 


I nee tions of general inter- 
nsura ques af the 


est, submitted by »s 

Financial Post will be answered in this 
column, in which case only initials will 
be used. Other inquiries 


wered by mail. 
be enclosed 


of mortality 
f the rates actually 
The use of this table b 
ritish Government for the sale of life 
annuities resulted in ve 
since the annuitants live 
than the table showed. The use of the 
same table for calculating insurance 
premiums resulted in large 
the insurance companies, s 
tual mortality was much below that pro- 
vided for in the premiums charged. 
These savings were so great that the of- 
ficers and directors of those pioneer 
insurance companies had qualms of con- 


interest earnings 
with respect to an \ D 
provided there is no decided drop in the 
rate realized by the company on its in- 


Reference has been made to mortality 
and interest, two of the factors enter- 
ing into the calculation of premiums. 
Rates are based on a selected and re- 
liable mortality table, and on the as- 
sumption that the company will earn at 
least 3% per cent. interest on its funds 


liable mortalit 
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THE NORTHWESTERN MUTUAL 








will be ans- 










All policies dividend paying and non- 





Canadian Union 
Ontario Firm—wWe are insured in the 
Canadian Union Insurance Company. Do 
you consider our insurance safe? 
Canadian Union Insurance Com- 
of Montreal is licensed by the 
Insurance Department and 
















science and practice, hospitals and sani- 
all else, our own 

r methods of liv- 
resh air and sun- 


during the life of the policy. With these 
premises the net rate is found. 
payment of the net rate by policyholders 
would enable a life company to carry 
out its contracts, to meet its obligations, 
if deaths occurred in accordance 
the mortality table, if 3% per cent. in- 
d on invested funds, 
and if there were no expenses incurred 
in conducting the business. 
impossible to run a life insurance com- 


science as to the propriety of assigning 
the total gain to the 
It was decided to allow 
the policyholders to participate in these 
savings, and then the _ participatinz 
policy was born. It has been perpetu- 
ated for very strong reasons. 

A life insurance company is the cus- 
todian of trust funds. 
countless widows and orphans, the suc- 
cessful continuance of business enter- 
comfortable existence of 


taria, and, above 
knowledge as to pro 
ing, diet, exercise, 
shine—all these have contributed to a 
fin the span of human 
is advance shall continue 
there is little doubt. Even in the brief 
space of four years the wonderful dis- 
covery of a great Canadian, whose name 
shall be placed among the immortals, 
Dr. Frederick Banting, has saved hun- 


“The. 
surance in force as at December 31st, 
So the actuary 






misunderstanding, contributes to 
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EXCHANGE D0 | 
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pa on internation 
ing, recently. delivered, G. F. 


inspector foreign eco 
with the dut 


particularly with 
portance of a knowledge of 
change markets. 
the point in this 
by bankers but seldom appre 
blic—that a 81 
t is favored 
there is lacking stability in 
there are usually unsettled cc 
in trade and that is not g 
banking or for any other bu: 
W. T. 


ies of the man 









Northwestern Mutual Fire Association ; : 


HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO change mar 


Combined loss and expense ratios on Canadian business 


for a five year term is lower than the average loss ratio 
alone of all companies. 





Canadian bank branches 


Fire In at Cost. i 
Writing Fire Insurance Assets participate in various classes 


Nerman 8S. Jones, Manager for Canada. R. J. Mahony, Associate 
assessable. 





ness just as we do in Canad 
aper, oe domes 


actions. Some of the financin, 
ods differ from our own, but 1 
the features of the business 
same. There is one feature, h 
which is of some interest, a 


Is your rental income insured? | 
Your buildings are fully insured against Sais from | 


: Fire, Explosion, ete. Have you made certain of your 
Se ana te rental income? While buildings are being copied 


1925, was $9,665,908, of which approx- for by having a policy with us. 
imately eighty per cent. was reinsur- : 


pany without expenses. ‘ 
adds to this net premium a loading or 
margin for expenses. This loading takes 
the form of a percentage of the net 
premium, or of a percentage plus a con- 
For example, 20 per cent. and 










dreds of thousands of dollars to the 
life companies on this continent. 

If, therefore, we base our premiums 
on a mortality table which measures 
accurately the probabilities of life and 
death during the period 
it follows as a natural corollary that 
such premiums will be more than suf- 
ficient to cover mortality cost in the 
next 20 years. 


those who are no longer able to earn a 
livelihood through old age or disability 
—these all depend on the strength and 
of our life insurance institu- 
ere must be no doubt as to the 
ability of these.companies to carry out 
their contracts and to pay 100 cents on 
the dollar to every rightful claimant 
promptly onthe date set. 
perative, therefore, that despite unfore- 
seen contingencies, excessive mortality, 
wars or pestilence, 
premiums must be sufficient for every 
purpose. It is bette 
sorry. To make assurance doubly sure 
was the motive actuating those who 
have to do with rate making. Women 
and children first is the 
actuaries. ’Tis better to charge more 
than is necessary rather than be forced 
circumstances 
scale down the benefits. Nor does the 
policyholder suffer through this over- 
as from time to 
mts are returned to h 
refunds of surplus payments are refer- 
red to commonly as dividends, profits, 
or bonuses, but are not properly de-| ¢, 
scribed by these terms. But what’s in a 
e return of surplus to a 
policyholder is just as welcome if it 
comes under the name of dividends. 
Now you may ask: 
Is it not possible for an actuary to 
calculate in advance the exact cost of 


Are there not standard and reliable 
mortality statistics? 

Is it not possible to foretell with rea- 
sonable exactitude the future trend of 
the rate of interest to be realized from 
safe investments? 

Basing our premises on decades of 
experience, can we not make a close 
estimate of expenses? 

Yes, if the contract were for one or 
two years. But life insurance policies 
are not usually limited to one or two 
years. Many policies issued in this year 
of grace will be in force 80, 40, yes, 
even 50 years, hence. Remember that 
a life insurance company has no 
to cancel a policy. 
withdraw from the contract, but not 
the company. Fire and casualty com- 
panies may cancel existing policies at 
any time, and this privilege is frequent- 
ly exercised when 
found to be unprofitable. It is different 
insurance companies. 

rate set in the beginning is the rate 

that will endure to the end. The com- 
pany has no right to cancel the con- 
tract or to increase the rate. He would 
. be brave, indeed, who would attempt to 
make any estimate of conditions that 
will prevail even 10 years from to-day. 


Prices and Values Change 


Sixteen years ago Canadian municipal 
bonds were sold on a 4% per cent. yield 
Six years later the same bonds 
could be bought to realize over 6 
cent., while to-day the rate is again 
And this is a class of 
security that one would think should 
ee o. _ oe eee in 

‘ hat price wi e@ same securi- 
ties.fetch five years hence? You answer 


ed in other companies, leaving’a net 
amount at risk of $2,012,977. 

The amount of assets of the com- 
pany as at December 31st, 1925, ex- 
cluding furniture and unpaid on 
capital stock was $103,406. Total lia- 
bilities excludin 
$97,305. Capi 
$313,000, on which is paid $38,300. 

We consider the company safe to 





1890 and 1910, 












































3. 

Even if all of the expense loadings 
were used to defray expenses, there 
would still be ample margin for surplus 
returns to participating policyholders 
through mortality savings and excess 
It is, in fact, from 
these two sources that surplus is large- 
ly drawn. There was a common belief 
at one time that life insurance compan- 
profits through 
Not under present 
ditions and methods. 
self-supporting until the fourth or fifth 
premium has been 
considerable loss to the company in the 
first year on every policy issued, and 
this loss is not fully recovered until 
the 4th or 5th year. 
profit to a company in lapses or sur- 
renders, the companies would not exert 
such extraordinary efforts for conserva- 
tion of business. 


Many Try Actuarial 
Exams in Toronto 


every policyholder 
must die sooner.or later. 
average duration of insured lives has 
been increased by only two years, it 
means that on the average every policy- 
: contribute two 
premiums more than formerly. Consider 
what this would mean to a company 
with a hundred thousand policyholders. 


Interest Another Unknown 
. Interest is the next factor entering 
into rate making. Most of the Cana- 
dian companies base their calculations 
on assumed interest earnings of 8% 
per cent., a few ultra-conservative ones 
Right here I would like 
to interject that it makes very little dif- 


financial panics, interest earnings. 


INSURANCE LICENSES 


Licenses have been granted to the 
Fire Association of Philadelphia, and 
the Norwich Union Fire Insurance So- 
ciety, by the Department of Insurance, 
to transact the business of inland trans- 
portation, in addition to the classes for 


If there were any | which they are already licensed. 


at 3 per cent. 


erence to a policyholder whether a 
company operates on a 3 or a 3% per 
gross premium 
ed is the same in either case, and 
usually it is, and if the companies be 
of equal merit, the policyholder in the 
any will fare just 
er insured in the 3 
per cent. company, notwithstanding that 
the 3 per cent. company may expatiate 
upon its higher reserve standard. 
fact, the 3% per center may do a little 
better under certain circumstances. Le 
olicyholder is in- 





Sedan $1160— Special Sedan $1225 
b. Torento 


The examinations in connection with 
the Actuarial Society of America are 
now being held in various centres all 
over the continent. The number of can- 
didates writing in Toronto is one hun- 
dred and thirty-five, and is more than 
in any other centre on the continent, 
being greater than even New York, Hart- 
‘d, Candidates here are 
writing in one of the university build- 


3% per cent. com 
as well as his brot 


















us assume that 
sured for $1,000, eac 
r cent. company under a 20 payment 
contract, and that he 
allows his surplus. to accumulate. At 
the end of 20 years he received the fol- 
lowing statements of options: 
Company A.—3 


Guaranteed cash value. $5 


ford, or Boston. 


ife participatin . . 

or a nymber of years past, the Can- 
adians seem to have been going in for 
actuarial work in much greater numbers 
; the Americans. 
While a number of the candidates are 
university students or graduates of the 
university, the majority are not uni- 
versity men, but are in the actuarial de- 
partments of the various insurance com- 


25, the 3% reserve 
16 










cash value .... $700 
or, withdraw surplus of $175 and have a paid- 
up policy of $1,000. 
Company to 
Guaranteed cash value.. $500. 


, the 344% res. 
Accumulated surplus ... 200 ‘ 


Do you want to buy a swamp? There 
are real estate promoters who will sell 
you a swamp as “shore frontage.” 
you buy property, buy near home. Then 
you can see what you are getting. Long- 
distance buyin 
what you are 



















certain lines are 


paid-up policy of $1,000. 

Please observe that the 
value is the same in each case, as it 
properly should be under our assump- 
tion of equal premiums and equal mor- 
tality, expenses and interest. 

_ However, if our policyholder is a poor 
risk when he gets these statements, he 
will likely withdraw the surplus and 
hold his paid-up insurance. The 3% per 
cent. company pays him $200 and the 
3 per cent. company $175. If he died the 
next year he would get another $1,000 
from each company. Lest I be accused of 
impure motives in making this illustra- 
tion, I hasten to add that the company 
with which I am associated is one that 
under life policies guarantees the full | 
3 per cent. reserve at the end of 20 


Interest Rate Conservative 

In ‘Canada 3% per cent. is the legal 
standard—it is so prescribed in the In- 
surance Act. My personal view is that 
it is amply conservative. 
rate of interest earned by Canadian 
life insurance companies during 1925 
was well over 6 per cent. Let us 
With United States 
companies it was around 5 per cent. It 
is well known that the interest rate de- 
roportion to the increase in 
population and the develop- 


is dangerous. 
ying. Investigate per- 
sonally before you make a purchase. 


Fo, a oe) eee ae 
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Insurance 


OFALL KINDS 







TRANSACTED 


low 5 per cent. 















Consider such expenses as come under 
the head of fixed charges, such as rents, 
When I entered the life 
insuranee business, more years ago than 
I care to contemplate, 
ee could- be engaged at $40 

e sam 
eo e empleyee today 
month. The p 





VIDENT BUILDING 


k for $100 or more per 
Corner Place d’Armes & St. James St. 


rovince of Quebec collects 
Trance companies each year 
ach $10 paid in premiums. 
A be lowered or increased as 
time goes on? Again I would not even 
rd a guess. Please note that I make 
to agents’ commissions, as 
Sure no one present would con- 
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THE MONARCH LIFE 


GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, Regina, Saska- 
Edmonton, Vancouver, Victoria. 
















Satisfactory Service Guaranteed 
PRUDENTIAL 
TRUST COMPANY 
LIMITED 






toon, Calgary, 







A rators, 
Real Estat 
Gelety Depest Vaca. 
W. G. ROSS, 
of the Board 
B. HAL. BROWN, 
and General Manager 


The Independent Order of Foresters ' 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$8'7,000,000.00 

Policies Issued from $1,000 to $5,000 

W. H. HUNTER. ALEX. S 
President 













HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 
Montreal 


__ TORONTO OFFICE 
Reford Bldg., 217 Bay St. 


Branches th out Canada and 





G, E. BAILEY 
Secretary 






Established 1851 


capital stock were 
stock subscribed is 





The ho takes out a 20-Pay Life Coupon Sa’ 


year for 
dividends are provided in the form of 






protected without further cost to » 
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Th 
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Taxes to be added 


In the percentage of costly Chrome Vanadium Steel © 
used, Dodge Brothers Motor Car outranks any other 
automobile in the World, regardless of cost. 


It is everywhere conceded that dium—the entire steering unit—and 
Chrome Vanadium Steel is the every leaf of the Springs. 

toughest and most enduring metal 
ever created for use in the vital parts 
of a motor car, 


In fact. wherever any manufacturer 
uses alloy steels, Dodge Brothers 
use costly Chrome Vanadium. And 
‘i nea aind Geren ebitt teas eee in numerous instances Dodge 
ies Gaal eomtan dies Brothers employ it where plain 
ea é : T carbon steel, even in the costliest 
ranks first in the world in the cars, is commonly thought suffi- 
use of this costly and fatigue-proof _ cient. 
material. This ha 
is has been true from the day 
almost entirely Chrome Vanadium _™otor car, 
~motor, connecting rods,crankshaf t, This explains why the words Long 
transmission, universal joint, drive Life, Safety and Dependability 
shaft, differential and rear axle are habitually associated with the 


ae nam 
Even the front axle is Chrome Vana- tae eater pti 2 ahs 


Donse Brotners (Canana Limirep 


TORONTO, ONTARIO 


Doose BrotHers 
MOTOR CARS 


MADE IN CANADA 


is the necessity with which n 
the branches are faced of -p1 
for their reqlirements from 
own resources—of standing | 
on their own feet. 


ful watch on 
takes, say, 50 per cent. of his 
account deposits, 75 per cent. 
ings deposits and 100 per « 
time deposists not due within 
and figures that the total 
thus arrived at is the amoum 
able for loans*and local tra 
counts. Obviously a fair per 
of his advances must be of 
short term nature, 
short-dated trade bills, becaus 
of his time deposits may run | 
not be replaceable at reasonabl 
Such a development means t 
vances have to be reduced. Th 
+ ager tries to spread out time < 
y accounts as p 
avoid _ embarra 


or rebuilt loss of rentals can be fully compensated 


The Western Assurance Company of Toronto 





















Securing your future 


man w vings Policy to-day receive sees ; 
lation of benefits ail thieugh his lite—peetection fer Simesif anf Bi deeb et 3 
dividends every 20 years. y 


These guaranteed attached . 
clip your first coupon in 1927 and from then on their guaranteed cosh aay teen ae a 
If you leave the coupons untouched the policy will be paid up in 15 instead of 20 


ourself, 
Ask your nearest Northern Life Agent about this attractive plant, or write our Home Office. 


NORTH LIFE 


ASSURANCE COMPANY caitkoa in order to 
LONDON, ONTARI ea ESTABLISHED, 1897 through the loss of too } 
of funds suddenly. It req 
ful and intelligent operation to 
satisfactory results. There are 
hen a branch ean fina 
than ugh 


For exa i 
90 day ee, , 


often, however, that 3 mea 
financingis very profitable. Wi 
it is or is not profitable depends 
great extent, on the rate payeb! 
as on interest 


In some cases it is absolutely ii 
sible to finance in this wa 
serious loss. Recently in 
has been a sho 
some banks have 
to maintain the necessary cas 
One branch of an 

bank which found itself 
; fered as much as 15 or 16 
for deposits. The bank’s standin 


supplied itself wi 
90 day bills on London, but ii 
case it would have been heavily 
to pay a subst 
the futures requi: 
protect itself against exchange 

While I may appear to hav 
gested that the necessi 
track of the cash position is 
thing which is peculiar to f 
branches of Canadian banks, it ; 
of course, my intention to say 
thing like that. I had in mind t 
Canada only a few 
bank located.at head office are ' 
ing the bank’s position. It is 
thing which each mana 
come in contact wi 
whereas abroad the manager 









Exchange Big Factor 

Foreign exchange and its pre 

I y an important p 
international ki Duri 

years from 1918 up to very re 


c factor has been . 
mally important because of the 
(Centinued on page 20) 
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the exchange 








| prosperous agricultural 
9 more visitation between 
st. It all helps to dissipate 
ding, contributes to broad. 
and helps to destroy that 
ianism” which is @ menace, 
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ICE: WINNIPEG, CANADA 
ASSETS $2,928,337.62 
TO, 24 Adelaide St. W. 
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FLUCTUATIONS IN 
“EXCHANGE DO NOT 
BENEFIT BANKS 


ks Prefer Stable Rates 
av hich Reflect Stable 
Business 


on international bank- 
ing, recently delivered, G. F. ener. 
inspe pector foreign department, Roya 
Bank of Canada, dealt interestingly 
with the duties of the managers of 
the foreign branches of the Canadian 
banks and particularly with the im- 
portance of a knowledge of the ex- 
change markets. Mr. Towers unos 
the point in this article—often ae , 
by bankers but seldom appreciated, 
fear, by the public—that a stable ex- 
“change market is favored by the 
banks to a fluctuating one. Where 
there is lacking stability in exchange 
there are usually unsettled conditions 
in trade and that is not good for 
banking or for any other business.— 


Canadian bank branches abroad 
participate in various classes of busi- 
ness, and do a general banking busi- 
ness just as we do in Canada, mak- 
jng straight advances, discounting 

trade , collecting domestic bills 
"and letter of credit trans- 

actions. e of the financing meth- 
ods differ from our own, but many of 
the features of the business are the 
game. There is one feature, however, 
which is of some interest, and that 
is the necessity with which many of 
the branches are faced of providing 
for their reqifirements from their 
own resources—of standing entirely 
on their own feet. 

Each manager has to keep a care- 
ful watch on his loaning position. He 

takes, say, 50 per cent. of his current 
secount deposits, 75 per cent. of sav- 
ings deposits and 100 per cent. of 
time deposists not due within 30 days, 
and figures that the total amount 
thus arrived at is the amount avail- 
able for loans’and local trade dis- 
counts. Obviously a fair percentage 
of his advances must be of a very 
short term nature, such as first-class 
short-dated trade bills, because some 
of his time deposits may run off and 
not be replaceable at reasonable rates. 
Such a development means that ad- 


vances have to be reduced. The man- 


ager tries to spread out time deposits 
over as many accounts as possible, 
in order to avoid embarrassment 
through the loss of too large a block 
of funds suddenly. It requires care- 
ful and intelligent operation to obtain 
satisfactory results. There are occas- 
ions when a branch can finance in 
o ways than through deposits. 
For example, it can sometimes sell 
90 day sight drafts on London, pro- 
tecting a risk 
be & buying sterling futures ver- 


e in 90 days. It is probably not 
often, however, that this means of 
financing-is very profitable. Whether | essary for him to come over to the bank 

Ftable depends, to a} with me to get it cashed. I couldn’t bear 
great extent, on the rate payeble for| to take him away from his business, as 
futures, as well as on interest rates| ®¢ had a number of customers waiting 


it is or is not pro 


in London and locally. 


In some cases it is absolutely impos- 
sible to finance in this way except at 
serious loss. Recently in Brazil there| Teller? 
has been a shortage of currency and 
some banks have been Hard put to it| went into a telephone booth in a near- 
to maintain the necessary cash re-| by drug store, and by creasing the check 
serves. One branch of an English through the centre brought the signa- 


bank which found itself pinched, of- 
fered as much as 15 or 16 per cent. 
‘ for deposits. The bank’s standing was 
of the very highest, and it could have 
supplied itself with cash by selling 
90 day bills on London, but in that 
case it would have been heavily penal- 
ired by having to pay a substantial 
premium on the futures required to 
protect itself against exchange risk. 
While I may appear to have sug- 
gested that the necessity of keeping 
track of the cash position is some- 
thing which is feculiar to foreign 
branches of Canadian banks, it is not, 
of course, my intention to say any- 
thing like that. I had in mind that in 
Canada only a few people in each 
bank located at head office are watch- 
Bagg bank’s position. It is some- 
g which each manager does not 
come in contact with in Canada, 
Whereas abroad the manager is re- 
Sponsible. 
Exchange Big Factor 
Foreign exchange and its problems 
naturally play an important part in 
international banking. During the 
years from 1918 up to very recently 
the exchange factor has been abnor- 


mally important because of the rapid 
(Centinued on page 20) 


Monthly Bank Clearings 


(in comparison with same month last year). 
——————————— 





EASTERN CITIES | 
fax May,1925 May, 1926 
Halifax... ., «0... $13,259,888 $12,270,891 
St Fob seseerevens 10,861,605 11,194,760 
os gis skins 3,392,694 3,774,010 
Sherbrooke ... .._. 8,482,007 3,668,092 
Quebec pitt freee 24,274,252 24,153,747 
Santen ob ath date 425,614,140 480,735,065 
i" nals vFantes $1,935,046 31,772,647 
qeeate Pits sibs 2b 412,838,424 430,805,794 
Kingston ... ||| ’ pescpicoccs’  RORSES 
Peterborough |. || | 3,515,930 3,649,081 
Mamilton ...°).°°"' 21,154,636 21,785,661 
ccc 10,782,460 12,021,816 
Brantforg -(°" *"**’ 4349.524 4,271,588 
Kitthener .-/°' ***” ,889,262 4,390,383 
x Windsor." °***** 14,614,508 19,435,056 
sMatham 2 ****** hcneeho. 3,367,585 
Total East ......... 983,964,376 1,070,495,949 

WESTERN CITIES 

ay,1925 May, 1926 
Fort William ...... $ 4,039,312 $ 4,078,936 
Winnipeg... || °'** 200,692,872 218,018,420 
, Dr ass oso 12,574,440 18,833,896 
pw ans ss 4,283,541 4,192,817 
See pcos 855,18 7,678,531 
Lather’ Fics 1,247,159  1,647°710 
Bs SAOGREB  Sadcicdac 
Bimonton °°" *** 19,547,416 21,951,856 
Medicine BB a ean 5, 1,148,416 1,206,895 
Views? SiGe ao es 65,558,685 70,703,278 
Re deneu 8,601,860 9,473,115 
Gilgary * **'**** a 26,121,521 


tee eeee 


887,274,481 
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“Gurrent Events in Banking World 


Over Fifty Bank Failures 
in United States in March 


WASHINGTON.—Bank failures |in 
March amounted to 51, according to Fed- 
eral Reserve. Bulletin for May. The 
Bulletin says in this regard: 

“During March, 51 banks, with total 
deposits of $10,707,000, were reported 
to the Federal Reserve banks as hav- 
ing been closed on account of financial 
difficulties. Both totals were lower than 
in the shorter month preceding, when 
52 banks, with deposits of $13,808,000, 
were reported closed, but were some- 
what higher than in March, 1925, during 
which 43 banks, with deposits of $10,- 
142,000, were closed. Of the banks 
closed in March, this year, 5, with de- 
posits of $607,000, were national banks, 
and 1, with deposits of $187,000, was a 
member State bank—a total of 6 mem- 
ber banks, with deposits of $794,000, as 
against 10, with deposits of $3,629,000, 
closed in February. There were 45 non- 
member banks, with deposits of $9,913,- 
000, that suspended in March, compared 
with 42 banks, having deposits of $10,- 
1799,000 suspending the month before. 





Staff Gessip 





Ross Pearsall, of the Standard Bank 
staff, has been transferred to Trenton. 
—Gazette, Picton. 

* * * 


Stanley Gordon, has been appointed 
manager of the Bank of Commerce 
branch at Monarch.—News, Nanton. 

* * * 

Arthur King has been transferred from 
the Dominion Bank, Oshawa, to the 
branch in Windsor. 

ah 

J. R. Lynn has taken W. Davis’ place 
at the local branch of the Bank of Mont- 
real.—Mercury, Tofield. 

* * * 

Mr. Knowles, of Kingston, is acting 
as manager at the local branch of the 
Standard Bank during the absence of 
Manager McDermott, who is on vaca- 
tion.—Register, Norwood. 

.. eS 

D. R. McElroy, teller of the Bank 
of Montreal, has been transferred to the 
Windsor branch. He will be succeeded 


Consider the Stranger Who 
Comes Within Your Doors 





Vice-President of National Surety Co. Makes Some Suggestions 
as to How to Guard Against ;Losses 
by Forgery 


Reference has been made in this department to the talk at the Atlantic 
City convention of New Jersey bankers on “Criminal Psychology,” by W. L. 
Barnhart, vice-president of the National Surety Co., who emphasized that 
cheque forgeries in America were costing more than $200,000,000 annually. 
Mr. Barnhart gave the following rules which should be of value to bank 
managers and other members of the bank staffs who come in contact with 


the public.—J. W. T. 


Never let a stranger hurry you or 
confuse you by any unusual method 
of procedure. 

This rule Mr. Barnhart illustrated 
by the following incident: 


“One day a crook broke into the 
bachelor apartment of T. J. M., who had 
an apartment at 1931 Chestnut Street, 
Philadelphia, which apartment was un- 
tenanted during the day. Ransacking 
the place, the only thing of value which 
he found was a certificate of ten shares 
of stock’ of the Gramophone Co. of Eng- 
land. From the telephone book he se- 
lected the name of a broker at random, 
called up, asked the latest quotation on 
Gramophone stock, and asked the broker 
to send a boy with a check for ten 
shares to his apartment, promising to 
deliver the stock to the boy and execute 
all the transfer papers, etc., that may 
be needed. 

- “This explains how he got possession 
of a good-sized check from the broker- 
age house; but the next question that 
naturally arises in your mind is how a 
crook, even if he had such a check, 
could get the cash on it from the bank, 
when he was an absolute stranger. Here, 
again, his methods showed that he had 
studied ‘bank teller psychology,’ and 
that he understood the usual reaction of 
the man behind the desk in a banking 
institution. He purposely presented the 


check so that it would be turned down. }- 


The teller said to him: 

“Yes, that check is all right, but we 
“can’t cash it for you, Mr. M. You're a 
stranger to u‘.” 


extremely ingenious and are worked 
out with a wide knowledge of “victim 
psychology.” 

5. The fact that a check appears to 
be certified doesn’t mean anything. 
The crook can forge certification 


stamps just as easily as he forges or 


duplicates any other portions of the 
check. 


Anticipating the Canada of ‘Tomorrow 














THE FINANCIAL POST 





To this the crook replied: 
“*I told Walter when he gave me this 
check that I thought it wouldn’t be nec- 





to see him. [I'll .tell you what I'll do. 
I'll go back, and if he’s still too busy 
to come with me, I’ll have him O.K. my 
signature. Will that be all right, Mr. 
Upon «the teller’s assurance 
that it would, the crook left the bank, 


ture to the proper position for muscle 
forgery of the maker’s name as an O.K. 
endorsement. Having this O.K. on the 
check, he smoothed it out again, re- 
turned to the bank, where he presented 
it with a statement that ‘Walter was 






8,867,512 | Saskatoon 





still busy, but had O.K.’d the signature 
for him,’ whereupon the teller handed 
out the currency, and when last seen 
the man was enjoying life in a wheel- 
chair in Atlantic City.” 

The only four rules laid down by 
Mr. Barnhart were as follows: 

2. Always analyze carefully the 
suggestions of a stranger. Many of 
the modern day crooks rival the stage 
magician in their ability to make 
bank tellers see what they want them 
to see and believe what they want 
them to believe. 

3. Never assume that a check is 
genuine simply because it looks busi- 
nesslike and appears to be on the 
proper form. Crooks have discovered 
that businesslike checks find ready 
acceptance and they are printing 
them up by the thousands for the 
purpose of defrauding. 

4. Every bank employee should al- 
ways be on his guard against plans 
of strangers to create confidence in 
themselves, many of which plans are 


Weekly Bank Clearings 


(In comparison with the same week last year.) 





CITIES 
May 28, 1925 May 27, 1926 


Halifax .cccsccccccce $ 2,319,000 §$ 2,848,231 

Bt, JOM ciccsoccosec 1,945,755 2,255,566 

Moncton ....escesees 643,501 733,410 
MOBSS 2 ccc ccicesses 5,276,699 4,956,027 

Sherbrooke .......+++ 778,326 786,940 

Montreal ........++++ 75,540,980 93,933,741 

QUBWE cccccccccvdes 4,146,659 4,693,560 

Kingston .......s+00 561,630 491,265 

Peterboro ....+-ss0++ 634,576 714,160 

Toronto 72,053,284 75,442,931 

Hamilton ’ 

Brantford 

ESREGR. ccccecusccove 

Chatham 

Kitchener 

Windsor 

Sarnia ..csccccscccvece 





CITIES 
May 28, 1925 = 27, 1926 


Fort William ........ $ 648,611 851,462 
Winnipeg .... «-s+s 35,405,636 42,348,688 
Brandon .occccccccce 472,758 452,572 
PO tinneddesvusas 2,679,235 8,514,606 
Moose Jaw ....+..«++ 950,858 858,886 
Prince Albert ....... 231,135 320,938 
Lethbridge .......+++ 406,141 398,511 
Calgary ..cccccccjeces 4,438,737 5,398,797 
Edmonton .....-. (ci. sese.262 8,797,522 
Medicine Hat ...-... 202,410 251,086 
New Westminster ... 495,327 782,369 
Vancouver .......4++ 12,502,587 15,884,173 
Victoria <ccccccccesce 1,613,793 1,689,017 

eoapeeca¥en 1,147, 1,459,438 


Total, West ........$64,788,280 $77,458,055 
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Information 


Canada's water power development 
-- ‘oximately 4,000,000 h.p. — 
ra . uivalent of over 
,000,000 tons of coal per annum. 


re nts the 








in the Belleville branch by Mr. McNeil, 
of Dutton.— Intelligencer, Belleville. 
* 


A. G. Shatford, manager local branch 
Canadian Bank of Commerce, has been 
transferred to inspection staff at Hali- 
fax. His successor will be J. W. Robert- 
son.—Enterprise, Lunenburg. 

* *£ * 


Raymond Gendron, who has been on 
the Bank of Toronto staff, here, for the 
past two years, has been moved to the 
Stayner branch of the same bank.—Her- 
ald, Penetanguishene. 

* * 


H. E. Dow, formerly of Ottawa, ac- 
countant at the Bank of Nova Scotia at 
Fredericton, has been transferred to 
Halifax as assistant manager of the 
Bank of Nova Scotia there, and will 


leave in a few days to take up his new|- 


duties. Mr. Dow left Ottawa six years 

ago, and his transfer comes as a well- 

deserved promotion.—Journal, Ottawa. 
* * &* 


Captain John Perry has been appoint- 
ed manager of the local branch of the 
Dominion Bank, and has entered upon 
his duties. The new manager is an old 
Whitby boy, born and educated here, 
and at Trinity College, Port Hope, and 
started as a junior in the bank here in 
1909. For the past four and a half 
years he has been manager of the 
branch at Thamesville.—Gazette-Chron- 
icle, Whitby. ; 

P. J. C. MacDonnell will retire on pen- 
sion as manager of the Gore street 
branch of the Bank of Montreal, Perth, 
having held the position for the past 
thirteen years. He will be succeeded 
by F. A. Robertson, a native of Perth 
and manager of the other branch of 
the bank there. Recently a large num- 
ber of prominent citizens gathered to 
honor Mr. MacDonnell, John ‘Code, Lan- 
ark County and Perth treasurer, pre- 
sided. W. B. Hart presented Mr. Mac- 
Donnell with a container of gold, the 
container being an old family heirloom, 
the gift of Captain A. F. Matheson and 
Miss Matheson.—Citizen, Ottawa. 


NEW STOCK EXCHANGE HOUSE. 


Announcement is made of the forma- 
tion of the firm of George E. Harley 
and Co., members of the Toronto Stock 
Exchange, with offices located at Tor- 
onto and London, Ont. The company 
will conduct a general brokerage and in- 
vestment business. The partners in the 
firm are R. T. Davidson, formerly of 
Rice, Gibson and Co., and G. E. Harley, 
formerly of Johnston and Ward. 
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Other sizes of Preferred 


A size to suit 
every taste 





TUCKETTS 
PREFERRED 


PANETELA 


- Information 


and pocket 
oe 


™~ 
for 25° 


Coronas 25c Palmas 3 for 50c 


Perfectos 15c Triangulares 15¢ 
Epicures 2 for 25c Conchas 10¢ 














LoS Bureau of Canadian 


mation on every phase of industrial and agricultural 


er in Canada. 


are complete data on natural resources, climate, labor, transportation, 
ings, ete. Additional data are constantly being added 


Development Branch—If you are interested in the mining wealth and 


Canada or in the development or supply of industrial raw materials a 


‘THE Canadian Pacific Railway through its Bureau of Canadian 
Information, will furnish you with the latest reliable infor- 


development 
In our Reference Library, maintained at Montreal, 


of 


vailable 
resources aleng the Canadian Pacific Railway, you are invited to consult this Branch. 


An expert staff is maintained to investigate information relative to a, 


and examine deposits in the field. Practical information is a 


opportunities for development, use of by-products and markets, industrial crops, pres- 


pecting and mining. 
“Ask the Canadian Pacifie about Canada” is not a mere advertising 
an intimation of co—without 
available and will be premptly ferthcoming to these who desire it. 


slogan. it is” 
charge or obligation—that the information is 


Canadian Pacific Railway Company 


Department Colonization and Developmen 
J. 8. DENNIS, Chief C 


of White Coal — 


our National Heritage 


HE Canada of the horse age is dead. Locomotion, as 
it existed from the dawn of civilization until yester- 
day, has passed forever. : 


In Canada, in proportionately greater degree than any- 
where else, hydro-electric energy is running our street rail- 
way systems—turning the machinery of our workshops— 
lighting our streets and homes—carrying the human voice 
over telephone systems from house to house and province 
to province—building up new industries—pumping our 
water—performing the chores on our farms—evolving a 
new Civilization. 


Tomorrow what marvels will electricity bring into being ? 
Themen whoharness Canada’s mighty waters, themen who 
apply power to the needs of industry and transportation, 
the men who devise electrical appliances for the service of 
mankind—to what new uses will they turn Canada’s vast 
stores of power? 

These men foresee a new Canada arising on the founda- 
tion of hydro-electric power. They plan today for that 
greater Canada of tomorrow. 

The Northern Electric Company Limited is proud to 
have its share in development work of such far-reaching 
national importance. 


Nort 


OMPANY LIMITED 
Equipment for transmitting Sound and Power 


This is No. 17 of a series of advertisements issued 
in the interest of Canada’s electrical development 





Built on the founndaGeus 


hern Electric 


217 


t. 
commissioner. Windsor Station, Montreal, Can. 























































































































MONTREAL TRAMWAYS 
COMPANY 















| AT LETHBRIDGE 
DRAWS SETTLERS 
200 Families Placed by the 


Lethbridge Northern 
This Spring 






Movements in the foreign excha 
i week were steady, 


francs held quite 
continued strong, while 









The Keeley Silver Mines 


LIMITED 
(No Personal Liability) 


Notice is hereby given that the Annual Gen- 
Mee . ders of The Keeley 

Liability), 
f Trusts 


aie : year; for the appointment of Auditors; and fo 
; t : an r 
LETHBRIDGE. uthern Alberta weakened somewhat. T he rumor _of r; f e - all © oO 7 busi 


may come before the Meeting. 











has established something of a rec-| a move to parity, carried the Da 


ord in speedy colonization of one of} Kroner to 26.40, a new high for the 


year. 
‘News of the ratification of French 
ebt settlement as reported by the 
debt commission in the American 
the total number of} house of representatives is a factor 
that should give strength 
French franc. Briand, who is at pres- 
in the French parlia- 
wer that will en- 


this act. It is further 
a half a billion dollar loan 


the largest irrigation tracts. 
tween January and April of this year 
200 new families were placed on the d 
rthern~Irrigation Dis- 












Lethbridge No 
families on that 100,000 acre pro- 


These settlers come from all over| ent battling 
Western Canada, but the majority} ment for perso: 
are from Southern Alberta points. 
Mostly, they are young married men strengthe 
seeking farms of their own and at- 


By order of the Board, 
RICHARD 8. DENING, 
Secretary. 
May 15th, 1926. 


TT RNAS 


Dominion Textile Company 
Limited 
NOTICE OF DIVIDEND 
A Dividend of One Dollar and 
Twenty-Five Cents ($1.25) per share 






on the Common Stock of DOMINION 










to France by American brokers for 
the purpose of stabilizing the franc 
yment the| is contemplated. 

oe -~ been eee ae 
have his own farm| ment on the purchase and resale 0 
bullion by the Midland to the Bank 
nd. The Midland bank which 
bought in bullion, 
resold a considerable por- 
tion of its new holding to the Bank 


nsaction is considered) CANADIAN LORRAIN 
an important departure in English 
banking, the significance of which is 
924.} not yet eae ——- aa 
, this crop] maintain that the act was by way o 
dollars 4 special consideration in the recent 
strike emergency and does not de- 
note any sudden change of policy. 
_ In tracing this depart 
ted| been noted that the Midland first | °° 


tracted by the easy terms of settle- 


given in the eree- TEXTILE COMPANY, Limited, has 


been declared for the quarter ending 
June 30th, 1926, payable 2nd July, to 
shareholders of record June 15th. 


men 
tion of buildin 
first year. The o 
the settler must y 
pment, horses and sufficient 
chinery to commence work. 
required to break at least 40 acres of | severa 
land the first year. 

James Pike, en ae Manager, 
m speaking recently o 
of the district, estimated that be 
tween 55,000 and 60,000 acres of ¢ 
would be irrigated this year, an 


nly condition is that 





















Montreal, June 2nd, 1926. 





f the progress | of 
or The whole tra 


would be worth $1,500,000 or $500, 
ter than last year. Z 

e farmers are rapidly changing 

‘over to a diversified system,” he 


i he 
and as an instance '.- difalfa.| added in its returns the words “gold 


eral Meeting of the Shareholders of Canadian 
Lorrain Silver Mines, Limited, (No Personal 
Liability), will be held in the Board Room of 
it has | The Trusts and Guarantee Company, Limited, 












By order of the Board, 
JAS. H. WEBB, 
Secretary-Treasurer. 


SILVER MINES 
LIMITED 
(No Personal Liability) 
Notice ie hereby given that the Annual Gen- 


Bay Street, Toronto, Ont., on Thursday, 
the Seventeenth day of June, 1926, at the hour 


of 11.80 a.m. (Daylight-caving Time), for the 
purpose of receiving the reports and accounts | tenders up to 3 o’clock P.M. on Th 
for the fiscal year ending the 28th of February, 





this| bullion” to the item of “cash hold- 
ings,” last December. It has been sug- 
that it may be holding bullion 





In 1924, only 800 acres were in 
*vhile this year 1,000 ad- 







1926; for the election of Directors fpr the en- 





suing year; for the appointment of Auditors ; os 
and for the transaction of all such other busi- | wick 4% 






onal acres have been sown. 

sweet clover has also been put in. 

omise of abundan: feed is 

effect already. More live- 
carried and the aan San hie 
ili i on station » 

familiar sight on 


or a customer and not be the owner. 
Holden, Mr. McKenna’s pre- 
decessor, always favored 
banks having gold reserves of their 
ent of the Bank of Eng- 
ome co on a is fol- 
sents an air | /owing policy or n as yet 
a8 the early| unknown. Mr. McKenna has favored 
ded with| a “little inflation” to help trade. 
gold reserve in his own 
enable him to give greater assistance 
to his customers in time of need. 

A single, central reserve is the most 
economical and has 
countries in maintain- 
een even flow of credit. It is not 





ness a8 may come before 
joint stock/| By order of the Board, 









The whole district p 
















wagon loads of settlers’ effects, lum- 


ber and material of all sorts. 


CANADIAN WOOLLEN 
FIRMS TWENTY-EIGHT 
YEARS UNDER CLOUD 


RICHARD 8S. DENING, 
Secretary 
May 15th, 1926. 






(LSC 
Barcelona Traction, Light & 
Power Company, Limited 


‘of Canada). 


PRIOR LIEN “A” BONDS. 


NOTICE IS HEREBY G that the cou- 






i whether any departure from 
from | this centralized reserve 
f| tually being made. Since ~ is 
fair,] among banks has been ¥ 
Bank of England in every way to 
her gold reserves. The 


(Continued from page 1) 
were suffering and a deputation 
them appeared before the meeting 0 
the C. M. A. Executive Council at To-|turn.to go 
ronto, presented their case in a f 
modest way and asked for co-operation. 

Taken Ou 


pon No. 22, in respect of 
_. payable on Ist June, 1926, on the 7 per cent. 
ritain’s re-| Prior Lien “A” Bonds (Sterling Issue) of the 










Company, 
¥ | June, 1926, 
opegate, London, England, and at the Agency 
of The Canadian Bank of Commerce, 16 Ex- 
change Place, New York. Payments will be 





Instead of the modest co-operation land 






will be paid on and after the Ist 


made in N: York in United § 
may be pursuing this| ot"the current rate of codes for ‘the day | the delivery of Interim Securities at 





for which they asked, their case was 
suddenly whipped out of their hands 





upon which such coupons are presented for | said Bank. 


Payment. 


then in control of 
a Siasmectl, offen- 
sive telegram to Mr. Fielding was pre- 
pared in abeut five minutes, with in- 
“structions that it be broadcast to the 
ress. A member of the council, Colonel 
. B. Maclean, strongly opposed this 
out that the matter was 
r. Fielding himself a great deal 
of anxiety, that he was working on a 
measure of relief, and that to broad- 
cast such a telegram would handicap the 
government and create an unfriendly 
' attitude thoughout the coun 
the woollen industry. P. W. Ellis, now 
head of the Toronto Transportation 
Commission, strongly supported Colonel 
also the late Robert 
hlin, of Oshawa; but the noisy 
ellows had their way and the 
resolution went through. 
it was this same crowd who made the 
Manufacturers’ Association the medium 








by the little grou 
the association an 


whether Canada will return to a gold 


standard; current 
Canada 


DATED this 26th day of May, 1926. 
spun neers So be- vee eee net 


















bonds are for redemption on 
indication of | June, 1926, and should be surrendered without 
delay, as the bonds will cease to carry interest 
from that date, 


ld seems to give li 
pletion on an a 

appears that the opening of naviga- 
tion and inflow of money to Canada 
resulting from tourist traffic have 
been discounted. When Canada goes 
back to the gold standard the flow of 
capital to Canada will be facilitated. 
On the other hand Canadians are in- 
creasing their foreign holdings on a 
rapidly inceasing scale. Estimates of 
Canadia balance | NOTICE IS HEREBY GIVEN that the half- 
it has | ve®tly interest on the 5% per cent. First Mort- 

gage Bonds of the payable 














Maclean, as did 





are favorable. 
been pointed out by a keen 







BARCELONA TRACTION, LIGHT & 
POWER COMPANY, LIMITED. 
R. H. MERRY, Secretary. 





THE FINANCIAL POST 












Legality 
Ge aloaged 
on Othe 








DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of Two Dollars and Fifty Cents 
r share for the quarter end- 
Oth, 1926, has been declared 
ital Stock of the 
olders of record 


CENTRAL CANADA 


I9AN AND SAVINGS COMPANY 


purpose | upon the pald-s Cc 
; are 
vuing oe deals, June 30th, 1926, at 
4 o’clock p.m., payable on Thursday, 
the 15th day of July, 1926. 
By Order of the Board. 
PATRICK DUBEE, 
Secretary-Treasurer. 
May 3ist, 1926. 


The Toronto Mortgage Company 
Quarterly Dividend 

Notice is hereby given that a Divi- 
dend of two and oné-half per cent., being 
er cent. per annum, 
apital Stock of this 
as been declared for the cur- 
uarter, and that the same will be 
payable on and after 


Diwidend No. 169. 


Notice is hereby given that a Quarterly Dividend 
of Three per cent. (3%) for the three months ending 
June 30th, 1926 (being at the rate of Twelve per 
cent. per annum) has been declared upon the Capital ° 
Stock of this Institution, and the same will be Payercc 
able at the offices of the Company, Toronto —. 
after Friday, the 2nd day of July, 1926. Th 
fer Books will be closed from the 16th to 
of June, both days inclusive. 


By order of the Board. 


G. A. MORROW, ee 
Managing Director, 


_Is the Canadian 
The point has beet 
on more than 


thoroughly wel 


: | 


& 





ff 
i 
8 


E 
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gee 
g 


a 


at the rate of ten 


ul 


a 
: 


g 











to shareholders of record on the books 
of the company at the close of business 
on 15th instant. 

By order of the Board. 


WALTER GILLESPIE, 





The Dominion 


Educated, resourceful man, with business 
experience, and tact, must be between ages 
In good position now, but am- 
bitious to improve standing. Unlimited op- 


Notice is hereby given that a 
dend of three per cent. upon the 4 
up Capital Stock of this Instit 
has been declared for the 
ing 30th June, 1926, being at the; 
of twelve per cent, per ann 
that the same will be p 
Head Office of the E 
Branches on and after 
2nd day of July, 1926, to sha 
of record of the 19th June, 1926, 

By Order of the Board. 


portunities for success open to the right 

man in a large life insurance Company. 

tion, and commissions. 

Apply first by mail to Box 186, this paper. 
idential. 










Province of New Brunswick, 
Canada, Four and Three 
Quarter Per Cent. Deb- 











THE SHERWIN-WILLIAMSCO. 
of Canada, Limited 


Notice is hereby given that the 60th 
quarterly dividend of one and three- 
uarters per cent. (1%%), being at 
e rate of seven per cent. (7%) per 
annum for quarter ending May 3ist, 
1926, on the Preferred Stock of this 
Company has been declared payable 
to shareholders of record the 15th 
day of June, 1926, and that cheques 
will be mailed June 30th, 1926. 
By order of the Board. 
D. A. WHITTAKER, 
Secretary-Treasurer. 





$2,792,000.00 Ten or Twenty Years. 


The Government of the Province of 
New Brunswick, Canada, will receive 





1925-26 due to 
taxes collected under these 
As a — of aoe 
show quite the contrary. mak 
his statement he has charged i 
ole public debt incurre 

that that is no 
that the balance of the national « 
incurred is not due entirely to tl 
that during the interval we ha 

ed $600,000, 


Toronto, 27th May, walt oe . 
The Wabasso Cotto: 
Company, Limit 





day, the 10th day of June, 1926, for 
92,000.00 Province of New Bruns- 
r cent. Debentures . dated 
ay of June, 1926, due the 
15th day of June, 1936, bearing inter- 
est at the rate of four and three- 
quarters per centum per annum pay- 
able half-yearly on the 15th day of 
December and 15th day of June, prin- 
cipal and interest payable in Gold 
Cein of lawful money of Canada, at 
the office of the Provincial Secretary 
Treasurer, Fredericton, N.B., or at the 
(Incorporated Under the Laws of the Dominion | Bank of Montreal in St. John, Mont- 
real or Toronto, Canada, or in Gold 
TO THE HOLDERS OF THE 7 PER CENT. | Coin of the United States of America 
of the present standard of weight and 
fineness, at the agency of the Bank 
interest due and| of Montreal in the City of New York. 
Debentures to be in the denomina- 
tion of $1,000 each with coupons at- 
at the Bank of Scotland, 39 Bish-| tached and may be registered as to 
rincipal only. Full payment for 
bentures to be made at the Bank 
of Montreal, Fredericton, N.B., upon 


Dividend No. 34 





ways; furthermore, the public a 
show that the total cost of "tl 
000,000. Th 
the interest“on the public debt 
the war is not in excess of $75,! 
whereas the minister of finance 
sents. it to be $122 
Income War Tax 
War Revenue Act we collected ir 
23, $51,000,000 in excess of the : 
a to ne ee 24 po1o00n 
owing year, 1923- 
1924-25, $26,000,000, and in og 
cal year we collected $33,000,006 
gest that in so far as those coll: 
have exceeded the amounts requi 
take care of the war iture: 
were illegally collected. ‘I am no 
gesting that the acts themselv: 
ultra vires ‘of parliament, inde« 
contrary has been held; but thos 


, I say the collections in 
OL yes a 


THE BELL TELEPHONE COMPANY Notice is hereby given that a 
terly Dividend of One Dollar ¢ 
per share has been declared @ 
Capital Stock of the Company, ff 
quarter ending 30th June, 1926, 
able on the 2nd of July, 19 
Shareholders of record at the ¢ 
business on the 15th June, 1926, 


By Order of the Board. 
JAS. R. RITCHIE, © 


NOTICE OF DIVIDEND 


A dividend of two per cent. (2%) 
has been declared payable on the 15th 
July, 1926, to shareholders of record 
at the close of business on the 23rd 


W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 26th May, 1926. 


Industries 


often suffer from unjustifiable public 
censure because they lack the ability 
to express themselves properly. 


etary 
Montreal, May 13th, 1926. 


o Canadian Pa 5 r. 
mpany Limi | 


Interim Securities to be 
for Definite En 
completion, by 


ved Debentures ea 
e purchaser of the 
issue. Definite Debentures to be de- 
livered to the Purchaser at place 











DIVIDEND NOTICE. 


N.B.—tMolders are reminded that the above | named by him. 


called lst 


Barcelona Traction, Light & 
Power Company, Limited. 


(Incorporated Under the Laws eof the 
Dominion of Canada). 


5%% FIRST MORTGAGE BONDS 





ld | on and after such date at the office of Messrs. 


that a small transfer go 
is capable of substantially affecting | Arnus-Gari, 9 Paseo de Gracia, 
the Canadian exchange. For instance, 
at the end of the month when some 





for fighting labor under similar cir- 
cumstances. Major J. O. Thorne had a 
minor dispute with a few workmen in 


took it out of his hands and carried 
it to the Privy Council, finally losing 
and incurring over $15,000 costs to be 
paid by the entire membership of the 






Barcelona, 
Spain, against production of Coupon No. 29. 














to Canada to strengthen thei 
position, even a comparativel 
transfer can have a great effect. 


change between 


What any sensible man foresaw when 
the telegram was sent happened. Only, 
instead of Mr. Fielding replying, Sir 
Wilfrid Laurier sent a stingin 
popular reply which was pu 
the press throughout Canada. 
the woollen industry in a very unsatis- 





















thoughtful presentation of their posi- 
tion carefully prepared oftentimes 
valuable news. 
stories for publication requires the 
trained mind, ade 
art, only gained 
duous service. 

We maintain a specialized publicity 
department for organizations and con- 
ventions whose programs contain gen- 
eral public interest. 


Sealed Tenders endorsed “Tenders 
for Province of New Brunswick De- 


THE PROVINCIAL TREASURER, 
FREDERICTON, NEW 8B 
WICK, CANADA. 

Tenders must be for the whole 
amount offered and must be accom- 
marked cheque for 
$10,000.00 to be applied in the case 
of the successful Tenderer as part 
payment for Debentures. 

ALTERNATIVE BIDS are _ re- 
trader ny, in| quested for twenty-year Debentures 

Pesetas, and due Ist June, 1926, will be paid) as above described payable in New 
York and Canada, and for ten and 
twenty-year Debentures payable in 


Notice is hereby given that & 
lowing dividends have 
for the quarter ending 30th June, 

Dividend No. 12 on the rr 
Stock: One and th 
cerit. (1%%) payable on the 
day of July, 1926, to sh 
record of the 5th day of June, 

Dividend. No. 7 on the ) 
One and a half 
(1%%) payable on the ten r 
6, to shareholders of 
th day of June, 1926. 
By order of the Board. as 

A. DEHAUFFE, ~~ 


in the reportorial 
rough years of ar- 





panied by a 


-n 


For Publicity 


Bondholders have the option of collecting the | Canada onl 
Canadian Bank 





Deeds 
accordance therewith, and for the 


purpose of having new Coupon Sheets attached, | and authorized by Act of the Legisla- 


should do so without delay, as the above in- 







factory and unpopular position in the 
opinion of the whole country. In view 
of the C. M. A. telegram, the Prime 
Minister could send no other answer. 
Public opinion was against them, and the 
government could do nothing. One of 
our oldest and best industries was 
wiped out and scores, if not hundreds, 
of little plants had to be abandoned. 
e ruins of them to-day 


terest will only be paid against the presenta- 
tion of the new form of Coupon. 

































in scores of sm 


Formed Own Organization 
After years of effort to get the in- 
s feet through the 
Manufacturers’ Association, a 
members decided it was hope- 
to get anywhere with conditions as 
were in that organization, and 
d a separate association, when 
as found that Mr. King’s policy 
ed to further handicap the indus- 
try in Canada. A bright young business 
the industry himself, 


dustry back on it 























Quebec Power Company 


Notice is hereby given that a divi- 
dend of one and three 
(1%%) per cent. has been 
on the Seven (7%) per cent. Cumu- 
lative Preferred Stock of the Com- 
pany for the quarter ending June 
80th, payable July 15th, to share- 
holders of record June 30th, 1926, 

By Order of the Board, 


JAMES WILSON, 
Secreta 
Montreal, June 1, 1926. 


Quebec Power Company 


Notice is hereby given that a divi- 
dend of one and one quarter per cent. 
(1%%) has been declared on the 
Common Stock of the Company for 
the quarter ending June 30th, pay- 
able July 15th, to shareholders of 
record June 30th, 1926, 


By Order of the Board, 
JAMES WILSON, . 


‘man, who knew 
ae Hallam, 
eral manager. One ef th 
they decided upon, . 























after reviewing the 
was that if the 
get anywhere they mnee ioe then 
entirely different lines; 
neither dictators nor begg: 
show that the re-establi 
_ industry was as much in 
the whole people of Canad 
investors or workers in that industry; 
y must not ask the people 
mere] 
they were produced in Canads, he 
cause the Canadian woollen and knit 
goods and allied manufacturers were 
able to give as 
and as good service as 
hey developed a 
y, straightforward, 
resentation of facts that 
I e good sense of the Cana- 
dian voters, with the result, 
and frankly admitted, that 


Ontario’ and the M 
- than all the other arguments 
er. They brought the farmers and 


had engaged a $50,000 
noes. ten wens ru indus- 

ve nm in its present 
unsatisfactory condition. Roe 


















splendid case—a man) 


for protection in 
aritime Provinces 















Montreal, June 1, 1926, 


DATED this 26th day of May, 1926. 
For 


BARCELONA TRACTION, LIGHT & 
POWER COMPANY, LIMITED. 


R. H. MERRY, Secretary. 








All Bids to be made in Fredericton, Box 130, The Financial Post,, Secretary-Treasuret. 


153 University Avenue, Toronto.| Montreal, May 10th, 1926. 


$741,942.61 
City of Ottawa. 
Ontario 
Debentures for Sale 


SEALED TENDERS addressed to the “Chairman of the Board of Control,” 
and marked “Tender for Debentures,” will be received by th — 
tary, City Hall, up to 2 P.M. (Standard Time), on Monday, 
for the purchase of Debentures of the following amounts and terms: 


ey tots add ae cone a the} The above Debentures will be issued |; 


payment. °F! for the following purposes— 


$ 107,000 Permanent Brid 
1,706,450 Permanent Roads. 
the 978,550 Floating Debt. 


tive Assembly of New B 
Chapter 38 (1926). 
The highest or any tender not nec- 
essarily accepted, 
ANTOINE J. LEGER, 
Provincial Secretary-Treasurer. 
Fredericton, N.B., 
May 28th, 1926. 





June 2ist, 1926, 







eee eee eee eee eee ee eeeeeeee 
ee ee ee ee | 


WANTED 


i ee ee ee 


All Debentures bear interest at the rate of 5%, and are issued on the 


Big Executive 
Fine Opportunity 


N association of related concerns 

—some of the largest, most aggres- 

sive in American industry—seeks an 
- executive of proven capabilities. 

—a man of mature business judgment. 

—a man who can direct a headquarters. 

—a diplomat who can act for an execu- 


tive committee. 


instalment plan. That is to say, each issue is repaid in such annu 
that the aggregate amount-paid for principal and interest i 
as nearly as may be to the amount so payable for princip 
each of the other years. Each Debenture is, however, for a 


n any year is equal: 
al ae interest in 
definite amount 
payable at the end of some year with interest coupons attached payable seml- 
annually. Interest is payable Ist January and 1st July. . 1 
res obligation of the City at large, are issued in 
rovision for registration of principal, bear date 1s 
nominations of $1,000.00, $500.00, and such odd am 


Debentures will be deliv 
Toronto, on this issue, 
The City is paying fo 


The Debentures are an 


of Long & Daly, 


ered subject to the legal opinion each Debenture. 


a certificate of which will be printed on 
r the legal opinion. 

The Debentures are payable both in the United States an 
Debentures will be paid at the branches of the Bank of Nova 


taxes $ 73,902,613. 
125.( 


—he must be well versed in national 
merchandising, advertising and pub- 


licity. 


Ottawa, Toronto and M 
National Bank of Com 
All tenders must be on the official form, 


ontreal, and payable in the United States at the 
merce, New York. 


—he must be making good now—earn- 
ing $10,000 a year at least. 

For such a man we offer up to $20,000 

to start, a unique opportunity for a pres- 


ent and future. 


Tender Forms will be ready for delivery about June 7th, 1926. 
, Accrued interest from the 1st July, 1926, must be paid in addition 
price tendered. The Debentures date from July \st, 1926. 
Tenders specifying for Debentures other than those here! 
containing conditions varying from the above, will not be considered. 
Delivery of the Debentures will be made in Ottawa about Augus 
26, upon payment of the purchase money. 


erein described, OF 


State simply what you are doing now 
and brief your history in business. Cor- 
respondence will be kept confidential. 


Box 132, Financial Post, 






A certified cheque payable to the City Treasurer for the sum of $10,000.00 


must accompany the tender. 
The highest or any tender not necessarily accepted. : 
Full particulars, together with further conditions and official f 
pplication to the City Treasurer, Cit 


JOHN P. BALHARRIE, 
Mayor. 


tender, can be obtained on a 
Toronto, Ont. ° 





















9. 


carte ities 
iree mon in 

ate of Twelve = 
d upon the Capital 
same will be pay- 
y, Toronto, on and 
, 1926. The Trans. 
e 16th to the 30th 


~ 


{ORROW, 
Managing Director. 


e Dominion Bank 


ce is hereby given that a Divi- 
f three per cent. upon the paid 
pital Stock .of this Institution 
¢n declared for the quarter end- 
h June, 1926, being at the rate 
lve per win hao annum, and 
e same yable at the 
Office of the Bank and its 
es on and after Friday, the 
y of July, 1926, to shareholders 
rd of the 19th June, 1926, 
Irder of the Board. 


 C. A. BOGERT, 
General Manager. 
>», 27th May, 1926, 


2 Wabasso Cotton 
ompany, Limited 


Dividend No. 34 





e is hereby given that a quar- 
jividend of One Dollar ($1.00) 
are has been declared on the 
Stock of the Company, for the 
ending 30th June, 1926, pay- 
n the 2nd of July, 1926, to 
olders of record at the close of 
s on the 15th June, 1926. 


rder of the Board. 


JAS. R. RITCHIE, 


-Treasurer. 
al, May 13th, 1926. 


o Canadian Paper 


’ 


ompany Limited. 


AO 


DIVIDEND NOTICE 


e is hereby given that the fol- 
dividends have been d 
quarter ending 30th June, 1926. 
end No. 12 on the Preferred 
One and three-quarters per 
%%) payable on the second 
July, 1926, to shareholders of 
f the 5th day of June, 1926. 


ond No. 7 on the Common 


One and a half r cent. 
payable on the tenth day of 
26, to shareholders of record 
Oth day of June, 1926. 


der of the Board. 
A. DEHAUFFE, 
Secretary-Treasurer. 
|, May 10th, 1926. 
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awa. 


yr Sale 


man of the Board of Control,” 
eceived by the Board’s Secre- 
on Monday, June 2ist, 1926, 
y amounts and terms: 


eeevee 
oeveee 
oeeree 


5%, and are issued on the 
paid in such annual amounts 
“interest in any year is equal 
for principal and interest in 
wever, for a definite amount 
upons attached payable sem!- 
st July. : 

at ca are issued in cours, 
al, bear date ist July, 1926, 
nd such odd amounts a5 are 


‘nion of Long & Daly, 
Be cinted 0 each Debenture. 


States and Canada. 
ne Bank of Nova Scotia “ 
the United States at the 


out June 7th, 1926. 
t be paid in addition 
ist, 1926. 
these herein described, OF 
not be considered. ee 
Ottawa about August 2nd, 


ler for the sum of $10,000.00 


to the 


epted. 
tions and official forms of 
City Treasurer, City Hall, 


BALHARRIE, 
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“osiness and legal 


: ©] would point out that in past years, 
ie: _ 


ut 


2 


panying two tables, one of which shows | considered the best policy for these 






pe 4, 1926 


legality of Income War Tax 
“Challenged When Money Spent 
on Other Than Costs of War 


Serky Brig.-Gen. Clark and Others Contend Government Out 


er Bounds in Continuing Income 
oa War Tax Collections 


Special Correspondence, 





ca PTAWA.—Is the Canadian income in the intervening period to a total 


The point has been rai 

























; ' of some $600, ,000, and there have 
: than one occasion and some/ been other expenditures which have 
gentlemen have undoubtedly had the result of in- 
creasing the national debt. The public 
accounts for 1925 showed the total 
en’ | cost of the war to that date at some- 
within ita Fight pen. But t0-| eat acy etre oe and as, this 
nelu sums 
og an cekentinn is made that _ yearly out of current revenues, it is 
government is collecting ae eee contended that the increase in the 
amount necessary to 
costs and that, therefore, 
amount, so collected, is 
taken from the tax- 
Dominion government. 
Calls It IMegal 
The contention has been on more 
: iced by Brig. Gen. 
than one a eceesibant of the house of 
Burrard-Vancouver, and 


roughly well estab- 
eee Donialen government 


public debt from around $400,000,000 


Devoted Fortune 


CS D. MASSEY, honorary 
Co., Ltd., since 1908, when he re- 
signed the eenee whose death 
the discussion on the income/| took pie this week, was a son of 
ts in the house last| Hart A. Massey, the first president of 

he again raised the question. He| the Massey-Harris concern as at 
° present organized. Another gener- 
ation back, Daniel Massey, a farmer 
cial War Revenue Act and | living not far from Cobourg, who had 
Income War Tax Act we have been | hewed out his farm from the bush, in 
ing war taxes. In ee — the first quarter of the nineteenth 

‘yd 900,000 and last year |century, seeking a bigger outlet for 
During his budget pro-| his pioneer energy, set up a little shop 
the minister of finance|to make plows, scufflers, sugar ket- 
the principal expenditures of | tles and — —_ for threshers, at 
26 due to the war exceeded the | what was then Bond Head, near New- 
‘axes collected under these special war) castle, and some distance from Co- 
“mts. As a matter of fact, the figures | hourg on the north shore of Lake On- 
‘show quite the contrary. In making UP |tario. A few years later, in 1847, he 

i ginal Massey fa at 
Newcastle—a little combination p 
machine shop and foundry. 

Four years after the original shop 
was started, Hart A. Massey, eldest 
son of Daniel Massey and father of 
the deceased Chester D. Massey, be- 
came su tendent of the works, in 
1851. year later he was made a 
—— and —_ of the eee 
‘whereas the minister of finance re which was given the name of H. A. 
‘sents. it to be $122,000,000. Under this Massey & Co. In 1855, he became 
Income War Tax Act and the Special| sole proprietor and remained at its 
War Revenue Act we collected in 1922-| head until his death, in 1896, forty- 
23, ane in excess of jm — one years later. He gave to the in- 

i © meet war expenditures; the : . Son 
following year, 1923-24, *561,000,000; in dustry many —— inventions, th 
1924-25, $26,000,000, and in the last fis-| cluding the Ketchum mower, the 
cal year we collected $33,000,000. I sug- | Burrell reaper, the Manny combined 

st that in so far as those collections | reaper and mower, the Woods mower 

ave exceeded the amounts required to| and the Woods self-rake harvester. 
take care of the war expenditures, they In 1864 the Massey works in New- 
were illegally collected. I am not sug-| castle were entirely destroyed by fire, 
gwsting that the acts themselves are | together with materials, patterns and 
ultra vires of parliament, indeed the | 8° Pp : 
contrary has been held: but those acts records. omy and _ enterprise 
having been passed for that specific | Were responsible for a rapid recovery 
purpose, I say the collections in excess| 2nd in 1867 the company won the 
, sre iDegal.” highest gold motel award at the 
- “Dividends Im Paris exposition for its reaper an 

Mr. C eae. -mower.-.A horse rake and binder 
ies it was not legal for the Do-| were added productions of this period. 
Minion government to tax dividends| In 1870, the company was incorpor- 
paid in 1925, as these dividends were | ated, with Hart Massey as president. 
property that had ceased to exist;| In 1879 the company transferred the 
therefore, there is nothing to tax, and,| entire plant to Toronto in order to 
“therefore, no taxation can be collect-|secure more central transportation 
ed.” He contended that if the govern- | facilities. At this time the company 
ment was going to impose taxation on| employed about 150 hands in all de- 
income from dividends, it could only | partments. ; 
legally do so for dividends received Massey-Harris is Formed 
after the passing of the legislation. During this period a little old shop 

General Clark’s point of difference | in Beamsville, conducted by Alonso 
with the minister of finance concern-| Harris, had grown similarly into a 
ing war revenues and war expendi-| thriving ind . By 1880 both 
tures is of interest. Taking the last| firms were established with selling 
four fiscal years the revenue from the | agencies everywhere in Canada and 
special war taxes has, on the aver-| in many foreign countries as well, 

been less than the amounts that| and by 1890 both of the companies 

. Robb considered war expendi-| had individually reached their limits 
tures. This is set forth in the accom-| as competitive concerns. It was now 


4 
> 


: 


I suggest that that is not fair, 
the balance of the national debt so 
ed is not due entirely to the war, 
at during the interval we have ad- 

ated $600,000,000 to the National Rail- 
ms; furthermore, the public accounts 
Z that the total cost ofthe war 
‘amounted to $1,600,000,000. Therefore 
‘the interest-on the public debt due to 

war is not in excess of $75,000,000, 






or 
~~ 
he 





x 
° 


th ial| two firms, each in some respects the 
tae nod ‘tke olaenend one complement of the other, to join 
principal expenditures in those years | forces in order to reduce the costs of 
as a result of the war. 


production, distribution and sale and 
What is the War Debt? therefore, in 1891, the Massey-Harris 
The significant point is in the| company came into being. Many 
for interest on war debt. It| advantages resulted ch were 
will be observed that in the table| shown in a definite way by substan- 
a entire nea in the et es reductions in prices, announced in 
t from 1921 to date is charg ; . 
against the war, and this is the way| Thus was launched one of Onna s 
in which the finance minister reckons| most important ee -_ : 
it. But it is contended that the in-| prises. A number of smaller, Raa 
crease in our public debt is not en- correlated concerns were eee 
tirely due to the war. nada has| including Patterson Brothers & r 
made cash advances to the railways’ J. O. Wisner Son & Co., Verity 
SS 


Revenue Derived f Special War Taxes 1921 to 1925 
= 1921-22 1922-23 1923-24 











Excise Taxes 1924-25 
“Ldeenses ......... 119,118.00 68,420.00 $ 58,020.50 $ 36,211.00 
—" ellie ths be : 2,148°108 5 ’ 018 448.34 8,175,300.66 Oe ee 
Fuibonsed cheques Seosre ae 516,742.09 657,564.97 555 
BUUOGY. cc cckcce MR MAERD cpcaenased ~ . oabebeees | seeneesas 
 aeee* 2,694,113.86 2,676,84782  2,602,109.11 2,408,923.61 
Automobiles ..... 59,963. 1,362,597 2,689,399.55 — ’ "382.28 
ing cards .. 231,070.55 206,626.52 176,760.20 
Penrectiovery oes ee 442,270.86 176,564.15 = cn eveneee 
onographs, etc. ISOUEAD 2 PRR adee OO) hain see, Vek teve ss 
MERE Sdcccsece 122,973 159,870.05 151,580.06 66,839. 
Ales, beer ........ 1,246,522.52 2,612,463.33 4,234,539.41 4,669,337.08 
ee. TORSEROO <' <ca¥enccun >i) penaeettes 7. cS seabebees 
Oy 
Importations: Sics 1669858941 28,576,784.43  29,155,140.20 16,458,871.68 
Gimme, inst ee Maran Sua 
Pema osc eo, s7223666 «142,974.70 10,200.71 
OOO PII 51h. .....  aaantaess 19,807.26 28,785.48 
Total excise taxes 1 7, 92.61 $123,668,846.59 $ 89,380,837.87 
Less refunds .,... . te ies 10507174 83° 2,992,470.70 8,520,120.45 
.. Net rev. exe. taxes $ 73,656,488.83 $106,482,718.08 $120,676,375.89 $ 85,810,717.42 
Income tax... 78,684,354.80 . 59,711,538.37 027.99 8,042.82 
ness prof. tax  22,815,666.58 13,081,461.80  4,752,680.89 2,704,427.8 
& loan com. 283,994.35 312,391.89 308,632.10 $15,314.88 
“amr. companies. . 749,958.75 852,328.12 857,586.98 867,901.96 
banks ...... 1,293,697.43 1,244,437.14 1,236,957.57 1,217,758.85 


$177,484,160.74 $181,634,874.90 $182,086,261.42 G147,164,158.80 


Note: Apart from these special war taxes, there were increases in customs 
excise duties and in pestans Petes. No separate record has been kept of the 
we resulting =~ a changes, Due to the W 
ncipa] Expenditures Due e war 
1922-23 1923-24 








- ia 1921-22 1924-25 
pu c 
: inc. over 1914 $122,354,344.38 $124 0.24 $123,844,866.74 $121,896,099.27 
oo icin s3: 35,414,742.67 . aris a74a8 ‘ $2,443,502.21  88,842,248.08 
re- 
us eihment 17,781,308.48  18,365,184.89  10,812,94742 _—-8,981,199.57 
ettie- . 
— 7 ment( admin.)... 2,282,718.36 1,819,825.56 1,615,005.72 1,412,900.59 
fears Fae ee fen ieee 
; ; em.. ; x . 
of war claims 1,544,249.66 ; oe 19 606,931.27 
$180,036,880.27 $177,145,766.43 $168,642,462.84 §167,281,587.09 
—_—_—_————— ———— 
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THE FINANCIAL POST 


to over $2,000,000,000 could hardly 
have been due entirely to the war. 
But even taking the increase due to 
war at $1,500,000,000, upon which the 
annual interest would be about $75,- 
000,000, the statement seems to show 
that more has been collected under 
the so-called special war taxes than 
the cost of the expenditures due to 
the war. 

Whether any of those who are 
questioning the legality of these 
taxes imtend to carry their cases to 
the law courts, and finally to the 
privy council, remains to be seen, but 
the question is one that is interesting 
Ottawa at the moment. In discussing 
the legal phases of the matter the 
contention is not held that the income 
tax is ultra vires in itself, as the privy 
council has decided otherwise, but 
simply that since the titles of all of 
acts creating the special war 
taxes refer to the war that therefore 
no more can be collected than is 
necessary to pay for the war. 





dustrial leader. To capable ‘associ- 
ates, such as Sir Lyman Melvin- 
Jones and J. Kerr Osborne and 
others, he delegated the management 
of a complex industry, ‘while he 
turned to the consideration of less 
material things. 


Mr. Massey’s benefactions have 
been innumerable. They were made 
largely through the Hart Almerrin 
Massey Estate, of which he was joint 
executor with his son. Hon. Vincent 
Massey, from 1896 to 1919, in which 
latter year the estate was incor- 
rated as a foundation. Its policy 
iffered somewhat from that of the 
estate, since the former made most 
of its benefactions to existing insti- 
tutions, while the foundation aimed 
chiefly toward initiating new ‘enter- 
prises, more especially in the field of 
education. The chief of these was 
Hart House, at Toronto University, 
which cost over a million and a half, 
and which had its origin in a desire 
to establish a lasting memorial to the 
late Hart Almerrin Massey. 


The Hart A. Massey Estate, of 
which deceased was the representa- 
tive, gave $100,000 toward the Gen- 
eral Hospital. Along kindred lines 
were the donations of $10,000 to the 
Lady Minto Hospital,~of $5,600 to the 
National Sanitarium for consump- 
tives at Gravenhurst. The Endow- 
ment Fund of Victoria College was 
increased to the extent of $200,000, 
while other educational institutions 
benefited proportionately. The Art 
Museum in Toronto got large sums. 
Y.M.C.A.’s in. Canada obtained in ex- 
cess of $150,000. Numerous Metho- 
dist churches throughout Canada 
were made beneficiaries*to the extent 
of thousands, including $50,000 to St. 
James’ Methodist Church in Mont- 
real. Chester’ Massey himself put 
$50,000 into a parsonage for the 
Metropolitan Church—a gift in the 
form of a memorial to his wife. The 
family built the organ in the same 
edifice, which is the largest, and also 
it is one of the finest in tone and fin- 
ish, to be found anywhere in Canada. 


for Public Good 


Sons, Bain Wagon Co., Corbin Disc 


arrow Co., and the Kemp Manure 
Spreader Co. With these Canadian 
companies were also taken in the 
Johnston Harvester Co., Batavia, N. 
Y., and the Dey-Macey Co., Bing- 
hampton, N.Y. The absorption of 
these a and the general 
— and expansion of the whole 

iness has resulted in the upbuild- 
ing of one of the atest industrial 
enterprises not only in Canada but 
in the world. The yearly output is 
put at 275,000 machines distributed 
in 53 national markets throughout 
the world. There are 3,500 Canadian 
agencies and 700 in Australasia, while 
in Europe and South America dis- 
tribution is made through commission 
agents. The aggregate number of 
workers approaches 8,000. 


Many Benefactions 


But while holding the position of 
nominal head of this great concern 
in which he was actively engaged for 
many years, Chester D. Massey will 
be remembered as a philanthropist, 
an educational leader and a patron 
of the arts rather than as an in-' 


Look out for new companies that are 
going to “sell by mail.” No money will 
‘come in until sales are made, and sales 
require a good organization and time. 
They may never earn more than salary 
money, and that is paid out first. 





HEN the modern business executive wants 
information regarding any phase of busi- 
ness, he wants it in a hurry. The Financial 
Post Survey is an admirable medium in this regard. 
No book published in Canada in recent years has 
more nearly met the needs of Canadian business, ’ 
from the statistical viewpoint, than the Survey 
which was introduced with the 1925 edition. The 
present issue is an improvement on the first, in 


The last few copies—now at a dollar 


Already almost 4,000 copies of The Financial Post Survey 
1926 have been placed in the service of Canadian business 
men and others interested in Canadian conditions. There is 
a limited number of copies still available and we want to 
distribute these where they can be of service. 


In order to move these copies quickly and get complete dis- 
tribution of the 1926 edition we are offering the balance at 
$1.00 a copy. This does not cover the ac cost of paper, 
printing and binding of this handsome Canadian work of 
reference. Hundreds of other readers have paid up to $3.00 
for their = Of course they have had longer use of their 
valuable volumes, You can now obtain a copy for $1.00. 


The Financial Post Survey is the cumulative result of the 
years of service our organization has given to business men 
and investors. It is a well-bound book of 230 pages, contain- 
ing the very information and data that are essential to the 
per conduct of a business; to a policy of profitable invest- 
and to the enlargement of one’s ge of Canada. It 


has cost thousands of dollars to get such an original, exclu- 
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Information—in a hurry 


What is in the Survey 


Canadian purchasing power fer 
: conditions tm every 
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CANADIAN WESTERN LUMBER | months last year the sales at 22,846,291, 
The Canadian Western Lumber Co.| realized $562,249. 

reports sales of lumber during March 
amounting to 11,140,188 ft. realizing 
$295,799. This compares with 1,767,210 
feet, realizing $202,860 for the same 
month in 1925. The aggregate lumber 
sold for the first three months of the 
year at 34,666,350, realized $841,977, 
while for the corresponding three 









The Canadian Northern Prairie Lands 
Co. reports 468,015 acres of land sold 
up to December 31, 1925. The amount of 
land tnsold at that date was 
acres, The amount of land sold in 
amounted to 494 acfes, at an average 
price of $13.23. 




















GLASS of all descriptions 


All kinds of flat glass available 
For immediate delivery and in 
large quantities. 

Ca . f » Wire inlai i 
Sree 


: Also sole manufacturers 
NON-SHATTERABLE eee: Vision BULLET Proor 
LASS 


PERFECTION -GLASS COMPANY 
* 201 Inspector St. LIMITED MONTREAL . 
Manufacturers from High Taxes, High 
FOR = es Fear, 
on 
Aube Sites, Permits Concentrated 
Effort on Production. 
We have located plant to the value of over 
$25,000,000 in the last five years under the above, 
ideal conditions. 
WE CAN 
- DO IT FOR YOU 
SOUTHERN CANADA POWER COMPANY LIMITED 
330 Coristine Building — Montreal 







































































































that more complete information is presented upon 
a mass of worth-while subjects: The tabloid survey 
of Canadian business presents in a series of charts 
a tabloid of our national business progress over a 
period of years — an invaluable comparison when 
charting the possibilities of the coming year’s busi- 
ness. Certainly no executive’s library is complete 
without the Survey. : 


sive, well-presented mass of information together. You can 
buy the finished product for $1.00. 


The Survey is ready to join your staff; t be your ever ready 
reference ae facts on Canadian affairs. 


The sooner you get your copy the sooher you start to use it, . 
Send your order to-day. 


The Financial Post Survey will be of inestimable value to 
every man who makes his plans—in in selling, in 
buying, in investing—with a knowledge of the facts. It 
will be of great value to every writer, to every editor, to 
every professor, to every man makes publie addresses, 


to eve vernment official or member of a legislative body. 
It will help the engineer, the statistician, the banker. Tt will 


help you as a citizen of Canada. . 


The Survey is complete, thorough, accurate. 
gives in one volume a range of material so varied, 
tical, and so comprehensive as to make 


Use this 
Coupon 
to order 
now 

























Market Quite Strong But 
-  §tocks Seem Scarce — 


— strong for most of the week, 
ugh towards the end there was a 
tendency to weakness among some of 


days would be earned in 14 and a 

























some news about the new mill was to 
come out shortly, but it may be de- 
ayes until the stock gets a little 
ower. 


for 


Lake Shore’s Dividend 
The gossip about Lake Shore is in 
* ee as ose 
company is now paying per cen 
and is said to be earning about 90 
= cent. While this latter figure 
perhaps a wae Meh, it nw that 
earnings are such as wi wa 
larger distribution to iders. 
The mill tonn is expected to move 
up y to tons daily. 
right Hargreaves shares have 
held steady but have not reflected the 
great developments going on at the 
property. The north view has opened 
out richer than ever on the 1,250-ft, 
level, while at the same time the 
south view, considered the main break, 
and which to a year or so ago pro- 
Vided the bulk of ore, has shown a 
material increase in richness where 
the average value on the upper levels 
was around $9. It is said that the new 
levels show an average close to $20. 
A week ago some figures were pub- 
lished outlining the strong position of 
this company. It is generally believed 
that the company will soon be earning 
on a basis of better than 70 per cent, 
per year. 
Nipissing Rumor 
_ The silvers are not attracting much 
attention. Nipissing, latest reports 
® say, is meeting with much better suc- 
~ s@ess than is generally thought in de- 
veloping its South Lorrain property 
‘which adjoins Canadian Lorrain. Re- 
ate on the lakes and Keeley will be 
nd elsewhere on this page. The 
market registered some disappoint- 
ment this week over the drop in 
Keeley’s reserves. This was generally 
Bi . It is known that they were 
°° easing somewhat. 
Caatle continues weak around $1.35. 
The market for this stock would in- 









































and picking up 
idered as euler 
, has de- 
of eight 
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news starts to filter out, a new ac- 
tivity may be e 


NEW COMPANY FOR 
Towagmac Co. Will Handle 
cate, which consists of 


Alderson-Mackay groups in 
Tp., Quebec. 


velopment, and is to receive sixty-five 


Popham retires from the business and 
_his place is being taken by A. S. 
who has been associated with the firm 





KIELY & SMITH 









































- ALDERSON-MACKAY 





Boichatel Properties Which Position Strong 


Boischatel 
The new shares will be 
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Geologists and Mining Engineers 


a number of years as manager. Established 1894 





We Solicit 
inquiries from those 
interested in Can- 
adian Mining Invest- 

ments. 







GALVANIZE 







“Made in Canada” 


ves Tore BUILDING 





Members Standard Stock 
change, 
Canadian Pacific Bldg., 













The Blue Book 


ANADA’S MINING HANDBOOK 
contains complete statistics on the 

different Mining Companies of North- 

ern Ontario and Quebec. 

If you are interested in Mining Stocks, 

you should have a copy. 


Mailed Free Upon Request 


ARTHUR E. MOYSEY& CO. 


FOUNDED 1904 LIMITED 
TELEPHONE: ELGIN 5171 


Moysey Building, 242 Bay Street, Toronto 


THE FINANCIA 


CENTS PER SHARE; 
10-CENT DECLINE 


Production and Reserves 
Show Falling Off—Cash 


122 from 43,497 tons, an average of 
19% ounces to the ton in 1925. The 

































JULIUS RICKERT & CO. 


67-70 UNION BANK BUILDING 
' Phone Mg9810 CALGARY, Alberta 





D SHEETS 


Dominion Alloy Steel Corp. 
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———— 3 r ORRAIN 2:3". 
A Department for Executives _| silver and cobalt content js leet the |CANADIAN L fo say that of the two mare foes a 
° e silver. estimate ath 94 in 1925. Un- breaks on the property, the ee 
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Oil Flow Greater, Gas Lower 


Than on Royalite—For- 
mation Improves 


ALGARY.—McLeod No. 2 well— 
Bhs the centre of interest in the 
Valle is 38 feet into 

‘ ch at the ae om 
owed 37 cent, magnesium car- 
amir or dolomitization, eS 
. where i n 

a the depth of the well is 
t. 

ag a of oil is much greater 
and the flow of gas much smaller 
than struck in Royalite No. 4 ata 
corresponding depth. Oil of a high 
ity is being ed up between 





Ww 


fore 
6 and 8 inch strings of casing and 
floods the cellar of the well. : 
The significance of these facts is 
by the optimistic to be that 
Mcleod has a very much better 
chance than did Royalite No. 4 of 
coming in as an actual naphtha 
with the extreme pressure 
in the big discovery well 


att: 


Hl 


y 


ase in magnesium car- 
the limestone stratum 
an increase in the porosity of 

In Royalite No. 4 the por- 

ased as the bit descended 
the limestone, but it was not 
$10 feet of that stratum had 
drilled that the magnesium 
48 per cent., or about maxi- 
porosity. When Royalite No. 4 
the limestone the magnesium con- 
was 31.7 per cent. The in- 
is that production will be 
struck much closer to the top of the 
limestone formation than in the case 
of Royalite No. 4, and, McLeod, be- 
ing farther down on the slope of the 
formation, the possibility of pure 
without the big gas flow is 


ter. 
T Preparations are now being made 
to cement in the 6% in. casing at a 
point some 5 feet below the top of 
the limestone. After this is done 
drilling will be resumed. 


Blanket New Structure 
As the result of a report by T. B. 
Williams, a M.S.C., a 
ye covering more n 
5; acres have been filed on about 
six miles west of the ponent 
strycture, or a) ximately miles 
due west of + “ . Williams 
just completed a survey of the 
region and the favorable tone of his 
, caused Alberta Pacific Con- 
ted Oil Co., Dallas Oil Co., and 
Oil Co., to combine in filing 


acreage. These 
if con ne to, drill a deep test well. 
The leases are said to blanket a dome 


structure, which, according to geo- 
logical maps, is a continuation of the 
fold that runs through Turner Valley 
and Moose Mountain fields. The Im- 
perial well at Jumping Pound is be- 
ing drilled on a smaller structure to 
the east of the Williams discovery. 
The Illinois-Alberta crew believe 
that the bit is now immediately over 
the limestone. Drilling has become 
exceptionly hard, and the 4% inch 
bit makes only 1% feet in 24 hours. 
Developments are when the 
bit penetrates = first layer of the 
limestone formation. 
Dallas well is = = “gg os 
earryi 1 nch casing. 
a is snake activity at the Home 
and Advance locations near the Dal- 
las. New York-Alberta, also in the 
south, is getting ready to spud in. 


Northern Part of Fields 


There is no lack of stir in _the 
northern end of the field. Madison 
is hauling machinery; Calmont Oil 
will shortly spud in a well on a loca- 
tion that is about three-quarters of 
a mile south of McLeod No. 2; Vul- 
ean has reached a depth of 4,765 
feet, and is believed to be near the 
top of the limestone; Dalhousie No. 


ithe 


BEREES 


Ne 


& 


companies 


1 is still drilling on old iron in the| Bea 


hole; Dalhousie No. 3 is fighting cav- 


On'the Morley Indian Reserve, 40 
miles west of Calgary Reserve Oils 
well is down some 300 feet with a 
diamond drill. Imperial well, at 


Jumping Pound, is below 2,100 foot) co w 


with 12% inch casing. Royalite No. 
5 is still in trouble with a broken 
rotary bit in the well. Rice Creek 
Imperial well is below 4,090 feet, and 
at Erickson Coulee, east of Coutts, 
the rotary outfit is drilling below 
1,200 feet. 


More Wells Drilling Than 
Ever Before in Alberta 


_ There is more actual drilling going on 
in Alberta to-day in the oi] hunt, than 
ever before in the province's history. 

making this assertion, Stanley ° 
es, petroleum engineer, Calgary, 








predicts that in the next few months La 


cost of drilling will be reduced 
the present $150,000 or $200,000 
town to from $75,000 or $100,000. In re- 
Bari to the possibilities of the field be- 
inglarge he spoke of the distribution of 
the dolomitic limestone_in the field. He 
that it had never been the experi- 
nee of oi] — to find a blanket hori- 
Only one stop in it ‘porous 

nough to contain oil. 
Turner Valley will be producing natural 
880line for years to come and will be 
someone handsome dividends. 
a Tealization of this fact has attract- 
sil men from all parts of the world. 


START BINGO MILL 


on the Bingo property at Herb 
a were F. W. Robinson, who will be in 
stge of the property. Jos. Myers, 
Seing director is here, overseeing 

ch of the eauipmer 








He added that | Night Hawk 
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Encourage Capital in 
The Hunt For Iron Ore 


To encourage big money to take up 
the search for iron ore in Canada and 
particularly in Ontario, Dr. W. M. Good- 
win suggests that large areas of. pros- 
pective iron lands should be handed 
over, as concessions, under proper terms 
for exploratory work and development. 
This would place the development in the 
hands that it will ultimately have to 
reach, the real iron ore men. 

Iron ore hunting is not a prospector’s 
proposition like the hunt for gold and 
silver, says Fort William Times Journal. 
A forty-acre locality of iron lands would 
be somewhat of a white elephant on the 
hands of a prospector, who could not 
prove it up as he would a gold vein, and 
who could only expect to sell it to some 
company which had other holdings ad- 
joining. If it be admitted that the min- 
ing of gold is a business for the big 
capitalists, it has to be confessed that 
iron mining is still more the job of the 
millionaire. 

It is suggested that government 
geologists might make a survey of prob- 
able iron ranges and determine where it 
is worth while to allow capital to ac- 
quire concessions. To many the time 
does not seem distant when Canadian 
ores will be in demand by blast fur- 
naces, 


AREA ACHIEVES 
SOME SUCCESS 


Diamond Drilling Being Done 
and Magnetic Survey Will 
Be Completed 


Quite a campaign of diamond drill ex- 
loration has been underway on the 
a@ group near wa ee in 
northwest Quebec. No sensational finds 
have been made, but Pres. R. Popham’s 
detailed report to shareholders outlines 
a number of encouraging factors. 

Considerable has been done in the 
way of a cross section and magnetic sur- 
vey of the company’s property. Further 
work of this nature is planned, and it is 
anticipated that duting this summer the 
whole of.the company’s property will be 
subdivided in this manner and all mag- 
netic results of an encouraging nature 
followed up with surface exploration as 
is now being done with those already 
obtained. 

Considerable trenching work was done. 
On one claim no results were obtained, 
apart from geological information. On 
another claim, a new vein was discov- 
ered and stripped for a distance of 100 
feet. It is very irregular in width and 
on the whole cannot be considered com- 
mercial, as it appears on the surface. In 
the rock trench which was sunk on 
this, a sample was taken over a fresh 
surface of one foot, and this returned 
$21.20 a ton, made up of 30 cents in 
gold, 1.30 oz. silver, 4.30 per cent. cop- 
per, and 6.34 per cent. zinc. Other 
trenching on this claim showed some 
pyrite mineralization. 

Diamond drilling operations, the re- 
port states, have definitely established 
the existence in the area under devel- 
opment of two distinct rock types. One 
is very soft and has for the present at 
least been termed as andesite. The 
other is very hard and silicious, and a 
pears to be distinctly a rhyolite. It is 
now assumed that these represent two 
flows, with the so-called andesite over- 
laying. the rhyolite, and the next hole 
will be drilled to intersect the contact 
at a point considered favorable for min- 
eralization of major importance. In the 
meantime, a sample of core from the 

softer rock is being forwarded for 
petrological determination. 

Encouraging mineralization was en- 
countered throughout the drilling al- 
ready done, and at several “places 
sampling was warranted. The best re- 
sults were obtained in Hole No. 2, where 
one foot of quartz heavily mineralized 
with chalcopyrite returned $3.60 gold, 
2.30 oz. silver, and 8.61 per cent. copper, 
or a value of $27.49 per ton. Adjacent 
to this section, four feet of shattered 
and sheared material fairly well miner- 
alized returned a value of $15.23 per 
ton. The two sections represent a sec- 
tion of five feet, having an average 
value of $17.68 per ton. 





MINING STOCK QUOTATIONS 









Sales 
we weet SS wh 
. . wk. 
—_ = = _ — — 
Bourlamaque 9.95 9.80 9.90 9.95 11545 
Argo. Cons 24% 28 24% 24% 28700 
Baldwin 1% 1 1 % 39600 
Barry Hol. 47 41 46 44 82100 
ver 78 71 76 70 34850 
Bidgood 5 2 4% 4% 35 
Boston Creek 2% 2 2 8 : 
Chaput-H. 10 9 9 10 1800 
ae a 
cag a a i 
. n 
he ae 
Crown Res. 12 10% 10% 11 mone 
Du $8 4 86925% 380 26 
meee SS 4 
nm . 
Dome Mines 14.70 18.75 14.25 13.75 rome 
Everett 7 6% 7 6% 1050 
Gold Hill 52 88% 449% 38 181153 
Goldale 27 27 27 29 250 
Gold Reef 2 ’ “. ca aan 
Hattie pref. 
Hollinger 19.5 419.00 19.25 19.00 $155 
Kirk. Hunton 18 16 17 * . aa 
Indian 6 5 5 
Int. Nick. com. 36% 35 85% 35 1540 
wy 1.53 1.39 1 aa —s 
Kirk. Lake 1.22 1.08 ane 4 ie 
Lakeside 4 4 
Lake Shore 11 7 _ oS = 10544 
ey 3% 8% 38% 3% 19050 
Laval, Que. 23 21 22 19% 9900 
McKi 19 18 18 9000 
Melutyre ° — 25.00 =“ — yoo} 
Millereat’ 15 18 18% 15 21800 
Mining Corp. 3.55 3.40 3.50 3840 7720 
Moneta 16 16 16 17 9500 
Newray 34 34 34 86 100 
Nipissing 5.656 6.35 56.65 a 


Noranda 
Pet. Lake 
Pore. Crown 
Premier Gold 
Preston 
Teck-Hughes 


1% 7 7 
15.85 15.25 15.80 
2% 2 2 
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Seems now assured. A carload of | W 
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FORCE MINE CLOSE 


Frequent Accidents in B. C. 
Coal Operation May Force 
Sealing 





A large part of the coal mine of 
Granby Consolidated mine at Cassidy, 
B. C., near Nanaimo, is being closed on 
the order of the’ provincial authorities 
because it is considered too dangerous 
for miners because of freak blowouts. 
A part of the mine will be sealed up. 
If this is done, the life of the entire 
property, regarded as one of the most 
valuable in the province, will be cut 
down to less than four years. 

Officials of the mines department de- 
clared that the situation at Cassidy 
was utterly unlike that existing any- 
where else so far as experts could dis- 
cover. The department has been in 
touch with all leading coal areas in the 
world, including England, France, Bel- 
gium and the United States, and has 
been unable to find any condition in 
hese countries resembling that which 
has developed at the Granby Company’s 
property. ; 

No Other Mine Like It 

“In the area affected by the closing 
order of the chief inspector of mines, 
there have been no less than thirty- 
nine blow-outs over an area of about 
twenty acres or one for every 150 feet 
of driving done,” said a statement 
given out by Hon. W. Sloan, minister 
of mines. “In the remaining portion 
of the Cassidy mine there have been 
187 blowouts since the mine opened 
some years ago. In the case of the re- 
cent blowouts, no warning was given in 
spite of all drilling precautions, and 
they have occurred in the thinned-out 
portion of the seam, that is, where the 
coal has pinched out. 


“In 1921, as a result of two fatalities | 


at Cassidy, the department of mines is- 
sued an order which the company did 
not accept at the time, but instead called 
in the services of George S. Rice, chief 
engineer of the United States Bureau 
of Mines, at Washington, D. C. r. 
Rice made a thorough investigation at 
that time and concurred in the order of 
the department. He recommended that 
holes drilled ahead to relieve the 
pressure. This practice proved very 
successful, where the coal is thick, or 
where it lies in a regular seam. Since 
then there have been a number of blow- 
outs, but these were successfully 
handled without any danger to the em- 
peovere. The recent series of blowouts, 
owever, has presented new features 
difficult to cope with and not respond- 
ing to the precautions endorsed by Mr. 

ice.” 


COLD LAKE COPPER 
BODY EXTENSIVE 


Diamond Drilling Completed 
on Property North of 
Flin Flon 


The diamond drilling of the Sherritt- 
Madole property at Cold Lake, north of 
Flin Flon in Northern Manitoba, has 
been completed. Messrs. Fasken and 
Earle, Nipissing mine people have the 
property under option. Some consider- 
able time ago The Financial Post stated 
that this property would rival Flin Flon. 
Drilling results would tend to confirm 
this. The ore is copper-gold-zinc and 
has been traced for some two miles, 
with a width varying from 16 to 20 ft. 
Some eight holes drilled, the deepest 
going down 300 ft. Two drills were 
started at opposite ends and working 
to meet. Core values are reported to be 
uniform, and are said to yield a good 
assay. While no definite information 
can be obtained as to the actual value 





yet it is learned that the assays in| J 


many instances exceed $20 per ton. 

W. Lee Heidenrich is the engineer in 
charge, assisted by J. P. Gordon, of 
The Pas. Sherritt and Madole gave J. P. 
Gordon a cash option on the property, 
and he in turn interested Messrs. Fas- 
kin and Earle, who took an option, part 
of which was an agreement to do 5,000 
feet of diamond drilling at a cost of 
$50,000. Should results be satisfactory 
further exploratory work by diamond 
drilling would be carried on to the ex- 
tent of $150,000. 

It is expected that the work will be 
continued. The original holdings op- 
tioned by Sherritt and Madole consisted 
of sixteen claims to which another 
twelve have been added. 


EMERALD OILS STARTS 
Emerald Oils, working three shifts 
has started drilling a short distance 
west of the new Edmonton-Wainwright 
producer. A record for fast drilling is 
expected to be made. 


FORM WINNIPEG CHAMBER 
Winnipeg business and mining men 





00 | have organized a chamber of mines with 
2600! the idea of broadcasting facts about the 


mineral resources of the Lake Winnipeg 
section. 


N. B. COPPER DEPOSITS 


Pres. N. A. Timmins and A. F. Brig- 
ham, general manager, have been in- 
vestigating copper deposits at Goshen, 
Albert Co., New Brunswick. It is said 
that values run around $27 and Mr. 
Timmins will send engineers in. 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Hersey Company 
Industrial Chemists and Engineers 


Montreal Winnipeg | 
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Mining 
Inquiries 


Combined Larder Mines 
J. H. M., Toronto—A friend holds 
shares of Combined Larder Mines, New 
Liskeard, the certificate being dated 
April, 1911. What are they worth? 
Reports of the Department of Mines 
show but one reference to Combined 
Larder Mines and that was the an- 
nouncement of the incorporation of 
the company in 1911. The company 
has not been heard of since and our 
advice is that it passed out. 


Three Mining Speculations 

_ Reader, Ontario.—What do you con- 
sider the chances of success are for 
Tough-Oakes, Kirk Gold and Lebel Ore? 

All three are specilative. Tough 
Oakes Burnside is producing but its 
future is still doubtful. It is to be re- 
garded as a mine but is just barely 
paying its way. Its future depends 
on the development of new commercial 
ore bodies. Kirk Gold as a prospect 
has met with entouraging results in 
diamond drilling and seems to have 
fair prospects. Lebel Oro is not op- 
erating. It is not so advanced as 
Kirk Gold. 


Fiske Gold 

W. W. S., Nova Scotia—I purchased 
600 shares of Fiske Gold at 35c. Have 
the findings been satisfactory, and do 
they compare favorably with/other prop- 
erties in that area, for instance, Nor- 
anda, Teck-Hughes, etc.? 

Fiske Gold Mines is a well sponsor- 
ed mining venture in the pros 
stage. The company has large hold- 
ings in the Qu field on which a 
limited amount of work has been done. 
Some of the properties are attractive 
because of their location. The prop- 
osition cannot be compared with Nor- 
anda, a large proven copper gold prop- 
osition with large proven ore re- 
serves. A smelter is now being 
erected and production should be 
reached in 1927. Teck Hughes is a 
Kirkland Lake, Ont., gold operation 
with large proven reserves. It is pro- 
ducing and paying dividends. 


Trade Vipond for Noranda 

R. W. T., Ontario. —I hold 2,000 
Vipond which cost $1.20. Would a 
switch to Noranda at present prices ap- 
pear advisable from a speculative stand- 
point? ‘ : 

It would seem that the best policy 
would be to hold Vipond for the pres- 
ent. Leading brokers are of this 
opinion. The company’s enlarged mill 
is about ready to operate and this will 
double earnings. This in turn should 
soon be reflected in the market for 
the shares as the brokers seem to 
think that the present market price 
does not fully discount the possibilities 
of the enlarged mill. It may be that 
you will be in time, after waiting for 


the move up in Vipond, to take on : 


profit and get into Noranda aro 


North Western Quebec 
“The Land of Opportunity” 


PLANT & HAMPSON LTD. 
Members Montreal Mining Exchange 


Union Bank Bldg. OTTAWA 


Don Rouyn Discoveries 
Write for latest information 


’ St. Lawrence Finance Corp. 
14 Hospital Street Montreal 





Great News 
from Red Lake 


has already begun to 
arrive and important 
developments are ex- 
pected to occur at any 
time. 
All eyes are watching 
the Red Lake Camp. 
GIBSON’S FORTNIGHTLY 
MINING REVIEW 
will keep you posted 
on last minute news 
from this district. 
If interested, sign be- 
low, mail to us and 
secure a copy free. 


(Print Name and Address.) 


Address 


er L.Gibso 
eee , 





We have issued a booklet on 


“Fi pw t Speculate or Invest sanely in 
nee Mining Stocks.” 


This will be sent free on application to 


PERCY LUSCOMBE & CO. LTD. 


53 ST. FRANCOIS XAVIER - MONTREAL 
Main 6223 - 7549 








the present prices. That is a possibil- 
ity that may or may not work out, but} 
both stocks are good. 


Teck Hughes at $10? 


J. W.&, Toronto.—Would you be good 
enough to let me know if there is any 
possibility of Teck-Hughes going to $10 
per share? You are no doubt familiar 
with mining conditions and the possibil-. 
ities of this property, and, while I do 
not think you can prophecy the market, 
there are certain things that decide the 
advances in stock, such as production 
and the bodies of ore. 

Teck Hughes is regarded as an ex- 
cellent hold. As to what price the 
stock will ultimately sell at, only time 
will tell. Brokers are freely predicting 
$5 for it. These are only guesses. 
The stock has merit. While there has 
been little news out of late, there has 
been a steady accumulation of the 
shares at rising prices and brokers 
voice the opinion that the buying is 
coming from insiders and may be dis- 
counting news in regard the com- 
pany’s new milling plans which may 
be pending. The company has about 
4,700,000 shares outstanding and at 
$10 this would put a valuation on the 
mine of $47,000,000. The present 
price, around $3.70 puts a valuation of 
$17,400,000 on the mine. The mine is 
opening out well with very rich ore. 


ALBERTA SALT WELLS 

The salt wells at McMurray, Alberta, 
now being developed by the Alberta 
Salt Co., are producing 25 tons of salt 
daily. The supply is abundant, two 
seams ranging in thickness from 120 to 
140 feet now being mined, at a depth 
of from 600 to 800 feet. 


START ON NEW RAILWAY SOON 


Promise has been given of an early 
start on construction of the Calgary 
and Southern Railway, a line calculated 
to tap coal reserves in the foothills 
southwest of Calgary. Certain changes 
of route for the railway were author- 
— in the recent session of the legis- 
ature. 


George S. Cochran 
& Company 


Mining Investments 
MONTREAL 


120 St. James St. Tel. Main 0055 


Specialists in Quebec’s 
Mining Stocks 
Send for free map of the Rouyn 


VICTOR RIGOT & CO. 


Members Montreal Mining Exchange 
55 St. Francois Xavier St. Montreal 









CHAS. SPEARMAN 


(B.Se., M.A.) 
INSULTING MINING GEOLOGIST 
“ AND ENGINEER. 


Examinations, reports, etc. 


drilling, ete. 
Room 704, Power Bidg., Montreal, Que. 
*Phone Main 6212. 


Mining Securities Bought and Sold, 
Government, — and Industrial 


407 Royal Bank Blidg., Adelaide 
Toronto 2, Canada 6049 - 


D. S. PATERSON & CO. 


Members Standard — 
Stock and Mining © 
Exchange 
Royal Bank 
TORONTO 
Specialists in Canadian 
Mining Securities 


Phones | 
*AD. 4747 


JAMES W. SEWALL 
Consulting F orester °° 
OLD TOWN, MAINE, . 
Largest Cruising House in America. 





Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 


and 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


BEAUBIEN, BUSFIELD 


& COMPANY 
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A. G. CLARK. & CO. LIMITED 
Dealers in Oil Stocks and Leases 


Offices at Lethbridge and Medicine Hat. 
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Kirkland Lake 


“The Mining News” 


LL keep you in touch with mine develop- 
ments and will help you to judge market 


—A copy, gladly, on request. 
‘ F. G. OKE & CO. 


34 KING ST. EAST, TORONTO 


McIntyre, Dome 


A. E. Osler & Co. 


a Established 1886 
Orders Executed on all Exchanges. 
Cor. JORDAN & MELINDA STS., Toronto. Elgin 3467 


Members Calgary Stock Exchange. 
410-412 Lougheed Bldg., Calgary, Alberta 








We will be pleased to furnish 
full information on these op- 
erating mines upon request. 


Castle Trethewey 
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Noranda 


Bourlamaque Syndicate 
MORGAN U. KEMERER 
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HARVIE, SMITH.& COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 


an organization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties. 
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707 Canada Cement Building 
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CHARGES COMBINE 
OF WHOLESALERS 
IN GROCERY TRADE 


Complaint Made to Attor- 
ney-General by W. E. 
Sutton Co. 


Claiming that certain wholesale 
houses have brought pressure to bear 
certain manufacturers to cut 
i Giaesy off their lists, with the 
result that they now refuse to sell his 
om E. Sutton, of W. E. Sutton 
& Co., wholesale grocers, Toronto 
has appealed to the attorney-general 
against what he believes te be the 
entering wedge of an attempt to put 
his company out of business. 

The reason given by the manufac- 
turers, it is said, for cutting th 
W. E. Sutton Co. off their lists and 

them with further 


and finally successful le to de- 
flate. A a recent example is found 
in Brazil. 
Stability is Important : 
The result of rapid deflation in 
Brazil was of course stagnation in 
trade and many heavy losses. Their 
i has such that the in- 
coming president recently stated 
that he was not so much bent on fur- 
ther appreciation of the exchange 
value of the milreis as on the stabil- 
ization of exchange rates. This is the 
thing to be desired more than almost 
all other. Inflation with its rising 
rices works many social injustices. 
tors gain at the 0 - 
tors. But once the inflation has per- 
sisted for a period of years it is 
foolish to attempt too large a nieas. 
ure of deflation, which only produces 
fresh social injustices and comes too 
late to remedy the damage done by 
inflation, except in a few instances. 
Exchange stabilization is what the 
world wants in order to develop trade 
between its countries and to restore 
prosperity, and it is stability without 
the preceding trials of deflation that 
such countries as Italy, France a 
Belgium are wisely seeking to achieve. 
e considerations are largely 
theoretical. They do not govern the 
exchange managers of branches. In 
fact there are some who think that 
to Canadian Grocer. “That I do not|an exchange manager is better off if 
carry any stock and’ that I am not a/he has never heard of the purchas- 
imate wholesale grocer. That|ing power parity theory in relation 
erroneous. I carry as|to exchange or the quantity theory in 
of goods as many of the| relation to currency, ‘because no 
e grocers in Toronto,| theory will assist him in gauging day 
pared to fill any order | to day fluctuations, and it is on these 
er sends in. It is true|he lives. If he makes money out of 
ve been allowing retailers a/them consistently it is by some sixth 


unt; but then there is/| sense. 
I do not entirely agree, however, 


on ee coe ae ; 

the same thing. e dis- | wit idea i wanes of Cheers 

ae wholesalers give range|is the proper thing. Superfici 
of any economic theory 


from five to ten cent. | knowl 
y the chains and buying| may do , & sound are Ss 
ial rates and break their theories sponsored by the lead- 
that has ever been|ing economists cannot do harm, be- 
manufacturers. The list| cause with sound knowledge will goa 
the manufacturers who have | realization of the practical limita- 
off from supplies are cut/tions of each theory, and the neces- 
by the wholesale trade of|sary caution in regard to putting it 
. into practice and the desirability of 
Does Not Sell Chains some theoretical training does not 


Sutton stated that his firm|#PPly only to the exchange men. 
been doing business for many ae ° 
Toronto Printers Find 


They employ no travelers but 
ods th Jobs Across the Line 


their goods through the mail |* 
- 7 ponctiontty ¢ cash basis. oe 
ess in manner we claim ; MOT ; 
posi : According to figures given The 
tion to sell at — Financial Post by . Toronto Typo- 
Raaes: ERNST OS | graphical Union officials, the number of 
carry retailer is able to sell| union typesetters employed in Toronto 
at reduced prices,! alone has declined from 1,327 in 1921 to 
have eliminated a por-|979 at the present time. The records 
overhead. show that most of the men, who have 
accused by the wholesale | been lost, have found jobs in the States. 


in man urers © There is a corresponding emigration 
oa ane igxwt _— os from the pressmen’s, the binders’, mail- 
a we eMm-| ers’ and the many other unions in this 


tically deny. We do not sell the| industry as well as of non-union men. 
nor are we connected in any/ Not only that, but as Mr. Dobbs, head of 
‘eer retail chains or awe —e Sevoreesens ee ae 
ur customers are a e-| said last week, many o e men 
at grocers who are striving to| remaining in Canada are unable to find 
the tition of th chai any work. 
and retail oe wha in ile oa On the other hand, figures compiled 
Sores ees, © y about three years ago by the unions 
are ‘sponsored by whole-| sowed that over 3,000 families were 
while the same manufacturers | working in the States on printed mat- 
ve cut us off their lists are|ter for use in Canada. Only recently 
lying the chains at the same} a number of printers left here to work 
ce they charge the wholesaler.”| on . Canadian catalogue being printed 
Consp in Chicago. : 
P iracy Alleged The peor was told last week in these 
In his letter to the attorney-gen-| columns how two large U. S. publishers 
eral, Mr. Sutton claims there is con-| proposed doing the printing of their 
Spiracy amo certain manufac- | Canadian ‘editions in this country by 
turers and wholesalers to put his Canadian labor, and also offering to 
out of busines in order to en- 


my toh a year in poseye ° 
z . anada which now carries a . 
hance prices later on. “There is no printing free; how they saw the premier 
question in my mind but that cer- rsonally, or one of his ministers, 
tain wholesalers have brought pres-| who told them what let them know that 
sure to bear upon manufacturers to/| it was not Mr. King’s policy to do any- 
cut me off their lists. In one line of | thing to encourage the printing in this 

which is man only | country of matter for Canadian read- 


or at a special discount. 
“The manufacturers and whole- 
galers claim that I am a desk broker, 
or a desk jobber,” said Mr. Sutton 
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ers; thei li . in eff th 
firms in Canada, I have been cut| 0°, courage the work of U.S. writers, 
both lists. If that is not con-| tists engravers, paper makers 
; ; , » print- 
then I would like to know| ers, and so on. That policy told these 
what it is,” said Mr. Sutton. classes in Canada that er they wanted to 
ied nae Canada ~— — go = ~ knee 
FLUCTUATIONS IN policy, but make no mistake, it is not 
EXCHANGE DO NOT _| the Liberal policy. 
Another phase has just been b ht 
BENEFIT BANKS out by f Tarte, editer ot Te Pattie, 
5 ane and son of one st © 
| SR oso from oo me Ment menee, e said it was @ most 
in wor nges | extraordinary fact that ment 
bility of seals 2 or loss a gave” protection it0 ithe cotton 
industry, whose raw ma’ - 
The of duced by U. S. farmers, but velie * 
do anything ee — oe 
using raw ma 
. dan debenies. nt a ee 
mendous handica interna- ° ° e 
— trade, and I me say Gas House Heating is 
many countries have now Continuing to Grow 
cement an and that In 1921 the Portl 
es of many other states e Portland, Ore., G 
ere relatively stable. This stability |Ceke Company sold. over" 404,000,000 
may and does reduce bankers’ a rm 105, 88, for, house heating 
e n 
margin of profit. It likewid® reduces | tmount, or 853,000000 tutte Tort ent 
Th v business. sold. At the end of 1924 more than 6,000 
ie most important feature is that|homes were entirely hea ; 
stabili y heated by in 
ty encourages the development addition to more than 6,000 radiant 
of Dear tat wate. The ae 9 fae space heaters of various 
history e 8. i i i 
Se Fer nee aged vo nit mee | a Sone Soe ere wo oa 
examples ects pro- rom the tasks of stoking fires 
duced by over issues of currency, and and carrying ashes, besides enjoying 
it has Iso provided us with examples ~~ ge healthful heat that only gas 
to think that because 23 cent vas | 
oe in yp people’s or a the 
value o rman currency, th 
should have bought it in erent mat 
tities all over the world when it 
seemed a bargain at 10 cents or 8 
cents or less. Apparently the lesson 
learned then has not been entirely 
forgotten, for although one occasion- 
ally sees advertisements urging the 
purchase of French francs and franc 
obligations, holding out hopes of 
large profits with some foolish state- 


to francs ris to 10 
usiness as far as I know 


that charge. 
as such. 


THE FINAN 


Lasiaes to the Editor 


OIL COMPANIES AND PUBLIC 
Editor, The Financial Post: 

My attention has been drawn to a 
special editorial in your issue of May 
14 ult. under the caption, “The Oil 
Companies and the Public.” I have made 
it a rule not to reply to personal critic- 
isms, no matter how unjust they may 
be at times. When one has occupied a 
public or semi-public position he must 
expect to be open to criticism. In your 
editorial referred to above, however, 
you connect me with certain o iza- 
tions, and in their interests I feel justi- 
fied in referrin to your statements 
categorically as follows: | 

1. When. the representative of the 
Telegram called to see me and asked 
why there was an advance of one cent 
per gallon in the price of gasoline, I 
frankly told him I had nothing to say. 
This party wrote many articles before 
the Clarkson investigation, and some 
since, all to the effect that the oil com- 
panies were robbing the public. When, 
after many months of research, the 
Clarkson report was presented to the 


government, and the essential parts of Mr 


it made public through the newspapers 
it was felt that the entire industry had 
been so thoroughly covered that there 
was nothing further to be added. The 
people were sick and tired of the talk. 
I quite agree, however, that Victor Ross 
an experienced newspaper man, now of 
the Imperial Oil Limited, should be the 
mouthpiece of the oil companies. I, 
therefore, at the time, referred the Tele- 
gram representative to him. He, evi- 
dently, did not take my advice. 

2. Referring to your remarks concern- 
ing the oil companies, you state, “The 
president of the Canada Cement Com- 
pany openly accused them of overcharg- 
ing.” I was present at the meeting in 
Montreal when this charge was made, 
and, feeling that the gentleman in ques- 
tion did not understand the real situa- 
tion in regard to fuel oil, of which he 
was speaking, I stated that this com- 
modity was always sold much under the 
actual cost price, as it was made cur- 
rently and had to be marketed in com- 
petition with other fuels. I further 
stated that the duty was only one-half 
cent per gallon, and that manufacturers 
like the Cement Company could easily 
import this line in tank cars if they 
were dissatisfied with the price charged 
at home and thought they could do bet- 
ter. 

8. You state: “To Mr. Parsons, and 
the old Toronto clique—whose actual 
investments were very small—is due 
more than any other factor the instabil- 
ity of industry in Canada to-day.” If 


you mean by this to intimate that I am 


not a rich man, I must plead guilty to 
But I have never posed 


4. Your editorial says that the late 


Mr. Roderick MacKenzie, secretary of 


the council of agriculture, came to the 
C. M. A. annual meeting and “pleaded 


for a getting together for the creating 
of a better 
manufacturers and farmers, particularly 
those of the West. Mr. 
not consider the scheme and said, after 
Mr. MacKenzie withdrew, that if they 
ever should meet the farmers’ associa- 
tions, the C. 
represented by some of the ablest law- 
yers in Canada. Mr. 
for the West crestfallen,” etc. This 
statement, as it refers to my attitude 
and what I said, is absolutely incorrect. 
My presidential address, which you did 
me the honor to publish in full in your 
issue of June 15, 1918, with much com- 
mendation, stated that, “we would be 
glad to meet the grain growers of the 
West and would do our part to try and 
bring about a conference to be 


understanding between 


Parsons would 


M. A. would have to be 


MacKenzie left 





held a 
little later in the season in the city of 
Winnipeg, this conference to be fol- 
lowed by other meetings if necessary. 
We desire most earnestly to co-operate 
with our fellow-producers and to show 
them in the frankest manner our prob- 
lems, and to be shown by them their 
handicaps, in order that we may, each of 
us, see where changes could possibly 
be made that would be of mutual bene- 
fit and help.” Further, following this 
annual meeting of the C. M. A., I was 
appointed chairman of a special commit- 
tee to try and secure these better re- 
lationships between the agriculturists 
and the manufacturers. In October, 1918, 
your editor asked me if I would write 
an article for your special industrial 
number on this very question. It is pub- 
lished in full on p twenty-five in 
our issue of Movember 2, under the 
eading, “East and West—Setting the 
Stage for Amicable Meeting.” Any- 
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one who read that article would have 
little doubt of my Somer in this mat- 
ter. Efforts were made in this direc- 
tion, but these were frustrated at the 
time not by the agriculturists or the 
manufacturers. A leading publicist, 
favorably known from one end of the 
Dominion to the other, who acted as our 
go-between, and I, as well as some 
others, know of a situation that occur- 
red at that time which was extremely 
disappointing to all of us. Personally, 
I have never ceased in my desire or ef- 
forts to have this relationship brought 


about. 
S. R. PARSONS. 
Toronto, May 25, 1926. 

Editor’s Note—There is not space, 
and it is not necessary to deal with 
Mr. Parsons’ letter in detail. Let us 
take the main points. He says The 
Telegram, which we quoted, misrep- 
resented him. The Telegram assures 
us it published exactly what he said. 

so, Mr. Parsons’ explanation of 
the high prices and big oil profits 
did not satisfy F. P. Jones, president 
of Canada Cement, who raised the 
—- and the audience supported 
. Jones. 

Finally, The Post stands very de- 
cidedly by its statement that Mr. 
Parsons, as President, did advise 
against a conference with the farm- 
ers, and said, if they did meet them 
it would be necessary for the C.M.A. 
to a Se of the cléeverest law- 
yers in Canada to combat the argu- 
ments of the Western agriculturists. 

Further, it is-our recollection that 
E. G. Henderson, President of the 
Canadian Salt Co., was responsible 
for the conference that finally did 
take place at Winnipeg, and that its 
failure was due, not to the farmers 
but to the autocratic, superior, un- 
yielding attitude of some of the men 
who represented, but did not own, 
big industry. 

A COLLEGE EDUCATION 
Editor, The Financial Post: 

I was not a little surprised to find 
The Financial Post giving editorial pub- 
licity, without editorial criticism, to the 
rather jejune outbursts of a young 
American graduate on the value to him 
of four years’ university training. 

If a young man just six months out 
of college admits he has wasted the 
four years in college, why head-line the 
matter? Plenty of young men waste the 
four years allotted to a university edu- 
cation. But such conduct is usually re- 
garded as_a disgrace to themselves. It 
has remained for The Financial Post 
to adopt the radically novel attitude 
that such young men cannot help but 
waste their time, and that their help- 
lessness is directly attributable to an 
inadequate college curriculum. 

After reading carefully the article in 
question, I gather that the young 
gentleman took the conventional “arts 
course, I did so myself. I admit it has 
certain weaknesses. But these weak- 
nesses are not such as can be remedied 
by “hiring a $15,000 a year man to get 
jobs for graduates.” 

A knowledge of history, Greek, eco- 
nomics, philosophy and kindred matte 
may in itself neither warm the han 
nor fill the stomach. I do not profess 
to judge, yet awhile. Nor do I expect 
to ow, very definitely, six months 
after I have graduated. 
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It takes four years to get a B.A. 
American 
summer holidays. Did he never think 
about getting a job, and acquainting 
himself with “the world” during those 
holidays? Such little excursions from 
an academic to a business environ- 
ment might have awakened him to 
the widely disparate demands 


class-room. 
have returned each fall to college, bet- 
ter able to proce the significance of 
eories” and better pre- 
pared, at the end of four years, to 
take the step from college to business. 
Don’t you perceive the utter nonsense 


that universities dismiss (or de-rank) 
their department heads 
them by a sort of industrial commis- 
sioner, or business man’s ‘friend, who 
should guide the activities of under- 
graduates and find jobs for them when 
they are ready? What effect do you 


think that would have o ' 
of a lecture-room? What % oan ins 
ion of a young man who must “have 
someone to 
ioe ae 
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INVESTED WITH CARE 


Backed His Faith in Canada’s 
Future and Made Big 
Profits for Him- 
self 


By E. H. McKINNEY. 

“Junior securities” with their sug- 
gestion of speculation are not always 
as us as is sometimes thought. 
This is proven by the records of a 
Galt business man in buying Can- 
adian bonds and stocks over a long 

of years. This merchant with 
tehnical knowledge of invest- 
ment, has purchased few government 


and municipal bonds and has devel-! 


oped especially successful investment 


res- 
ent holdings is convincing evidence 
that his faith in future of Canadian 
has been amply rewarded 
of special interest at the pres- 
ent time, when so many are prone to 
insist on buying only the first 
-—qr “safety first” securities, 
ing others to take the risk attendant 
on the junior securities and to reap 
the accompanying profits, when they 


come. 
The Tale of This Merchant 
In this case, the investor was a 
merchant who. secured his investment 
surplus by slow and arduous work 
over a period of many years. Con- 
sequently he was not of the type, who 
would thoughtlessly rush into wild 
speculations which might be offered 
. Yet as far back as 1912 he was 
carefully weighing in his own sind the 
— — of Sonaien busi- 
ness a , the relative character 
of Canadians in business and the 
physical conditions as developed at 
that time. He concluded that no ob- 
stacle could ultimately hold back the 
success of Canadian enterprises when 
properly established. 
Consequently, he purchased a few 
and municipal bords and 
small mortgages on local real estate. 
With this: asa. or Te- 
serve, which he could call on when 
necessary in his business or for other 
purposes, he started a practice of 
thoroughly considering the offerings 
of securities of Canadian companies 
as they came along. In each case, he 
sought to satisfy himself on the basic 
oppertunities for success. He then 
studied the available markets for the 
output of each concern and the char- 
acter, experience and reputation of 
those connected with it. Having 
satisfied himself on these points, he 
ed take up, in moderate 
amounts bonds or rred stocks as 
the case might bbe, when a bonus of 
common stock was offered. 
Reviewed His Investments 
Unlike many investors, he did not 
place these in a safety box and forget 
about them except at the interest 
period. On the contrary, he reviewed 
them periodically; in some few cases, 
difficulties occurred in the business, 
which he was able to foresee in time 
to liquidate his holdings without a 
loss. In some other cases dividends 
were withheld for a period, but in 
most of these cases, were subsequent- 
ly made up. In the great major- 
ity of cases, a time came when his 
preferred stock reached the price, 
which he had paid for it, along with 
the bonus of common. Whenever this 
stage was reached, he sold the pre- 
ferred stock or bond and retained the 
common stock, which in reality, he 
. had cost him nothing. Some 
these common stocks still have a 
moderate value and a number of them 
have become extremely valuable. 
Among the latter are Canada Bread, 
Canada Cement and Steel Company 
of Canada. Some others not so profit- 
able in the end were the securities of 
the British Empire Stee] Corporation. 
His Stocks Now Valuable 
The net result of this plan has been 
that to-day this investor has a most 
substantial holding of common stocks, 
many of them regularly considered in 
imvestment class, which have re- 
tho 'eahe ns ppitial om to him. At 
me as continued to 
ound up further holdings of good pre- 
met stocks and industrial bonds. 
ov oe war years did not hinder 
trial m continuing to favor indus- 
a! securities. It was only in the 
r years when interest rates on 
government and municipal bonds rose 
almost unheard of heights he yield- 
#d to the temptations to buy them in 
Meference to industrial bonds or 


While like other investors most of 
bonds he had bought earlier at 
lower yields suffered through a de- 
tion of capital value with the 

© in money and interest rates 
during the war years, some of his 
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vincial securities, 25 per cent. 
municipal and foreign public securi- 
ties, and 10 per cent. of corporation 
securities—a set of figures or rela- 
tions it would be well to carry in 
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“What Investments Should I Buy?” 








































Points to be Observed in Fitting 
Investments tothe Exact Needs 
of the One Purchasing Them 


frequently heard by those con- 
nected with investment houses 

as the question: “What is a good in- 
vestment?” It is no more advisable 
to give an off hand answer to such 
a query than it is for a wise doctor 
to give an off hand answer to a 
patient who writes asking: “What is 
a good medicine?” We are all familiar 
with the innumerable questions 
which would be asked in this case— 
about one’s health history, relations, 
age, etc., etc., and how one would be 
buried in an avalanche of questions. 
Then there would be many further 


Pitrecventy no question is so 


By MACKENZIE WILLIAMS 


teen times the total twenty-seven 
years previously. While at the pres- 
ent moment, the ratio of current 
loans to total assets of our Canadian 
chartered banks is at its lowest ebb, 


ominion, 


ments of the life 


€ — ure which now seems _incredibl 
a — ai eae the banks have their present invest-|small. Of this amount only $9,265, 

rn a oon e indivi ye ion ment needs and have adjusted their|or less than one-third of one per 
granted. case investments in securities in such aj|cent. consisted of Dominion or pro- 


two are exactly alike. What would 
be good in one case might be ex- 
tremely the reverse in another case. 
And so with investments, we must 
carefully diagnose each case _ in 
order that we may prescribe or rec- 
ommend the security which will best 
fit the investor’s needs. 

Securities and Fit Requirements 

Probably everyone of experience 
connected “with investment houses 
thoroughly realizes that there is no 
greater source of dissatisfaction to 
investors and ultimately to them- 
selves than to have any _ investors 
buy securities which are wholly un- 
suited to their needs—like the widow 
who with her only $3,000 bought a 
rubber tire stock, the student who 
bought some boat bonds and the 


way that they have never been in aj vincial 
better position to take care of any 
possible business expansion. 
Bank Investments Are Liquid 

The securities, as the table shows, 
are of the most liquid character, ap- 
proximately 89 per cent. being in 
government and municipal securities, 
while only 11 per cent. consist of 
corporation securities, In addition to 
being in a singularly liquid position, 
which gives the banks the a venees 
of being ready to promptly thke 
care of any suggestion of expanding 
business, they are also singularly 
well entrenched in respect to the 
outlook for their present security 
holdings. Money rates in the United 
States are showing a marked down- 
ward tendency; commodity prices 


bonds; 


ures; 


the amounted to $377,180,170, 


insurance companies as follows: 


teacher who bought stock in @ con-| have declined in all outstanding| Dominion and Provincial is 65 
struction enterprise, when £00d| countries of the world during the| Municipal & Foreign Public 40 25 
yields were available from sound se-| present year in a very marked way,| Corporation Securities .... 45 10 
curities, or when just as high yields| and while commodity prices have —_ — 
were available from the securities of | shown a greater resistance to the 100 100 


old established seasoned industries Different Investment Policies 
with little or no risk. On the other 
hand a house could receive no better 
recommendation than it would re 
ceive from satisfied clients who had 
been sold securities precisely fitting 
the requirements. 

A short time ago, one of our Do- 
minion government departments 
made an attempt to determine the 
distribution of Canadian industrial 
securities in Canada, in Great Brit- 
ain, in the United States and else- 
where.. The result of this research 
showed that the stocks, bonds and 
other securities issued by joint stock 


industries in aggrega 

$1,670,000,000 and that these securi- 
ties were held by 8,130,368 individ- 
ual holders, the distribution being ap- 


declining tendency in United States 
and Canada, these cannot long re- 
sist a world-wide tendency. Declining 
commodity prices inevitably bring 
very strong and risi prices for 
fixed income securities, the gilt 
edge securities of this nature beiug, 
usually, the first to respond. 

The banking requirements for se- 
curities both as to amounts and 
character of the securities held will 
naturally vary rr from time to 
time depending on business condi- 
tions. The past records show that 
the have been singularly adept at 
f tein 
per 


vestments. 


earl 
of the risk. 


their needs in different 


There are no keener mr of se- 
curity values than the ing com- 
munity as a whole. They n little 
or no guidance as to what constitute 


[igen and practices 
ter evolution. 


from the first 


their fullest discretion in investment 
matters. It is the banker’s daily 
business to analyze and make judg- 
ments as to statements and financial 
positions. 
Life Insurance Investments - 

Now let us look briefly at the prac- 
tice of our Canadian life insurance 
companies in respect to their invest- 
ments. Of the total assets of our 
life which 


In Great Britain 
Elsewhere 


100 holdings must fall, 


Canada’s 4,000,000 Investors 

The Canadian investors numbered 
well over 4,000,000. There were, of 
course, duplications and many cases 
where names appeared on several 
lists. If we were to cut the list to 
one-quarter, we would still have a 
great host of investors, and slightly 
more than one~ investor to every 
second family. We are all familiar 
with the similar records of wide dis- 
tribution made in connection with the 
Dominion War Loans. It will be re- 
called that in connection with the 
Second Victory Loan, made in 1918, 
the amount subscribed, was over 
$707,000,000 and the number of ap- 
plicants, 1,140,057. ; 

This vast army of investors in 
Canada makes it advisable and per- 
missible to do some generalizing 
which will help to simplify individ- 
ual problems. How can we attempt 


companies have been synopsized from 


pear in a panel in connection with 
this article. 


insurance companies, 


amounted to $733,607,353 at the first 
of January, 1925, over 51 per cent. or 
$377,180,170 consisted of security in- 
vestments, such as are offered by 


inference the seasoned securit 
several years of successful 


INVESTMENTS TO 
FIT YOUR NEEDS 


The writer of this com- 
prehensive article, Mac- 
kenzie Williams, is one of 
Canada’s best known writ- 


to such companies. 


ity investments are 


departments with officers 


helpful classifications? We — ers on investment and ee I oe eee 7“ = 
classify investors, first, as to their : : and an ere no keener investors an e 
ages; this would perhaps give some financial topics bankers. To-day we must place the 


able student of statistical 
problems. He is head of 
the statistical department 
of A. E. Ames and Com- 
pany, Toronto. 

This article by Mr. Wil- 
liams is so practical and 
informative as to merit the 
close study of every in- 
vestor—large and small. 


valuable side-lights not brought out 
by other classifications. Second, as 
to the type of investors; third, as to 
the amount available for investment; 
fourth, as to the occupation of the 
investor; fifth, as to institutional in- 
vestors; and further we might intro- 
duce some qualifications as to the 
time of investment. Other classifi- 
cations will readily suggest them- 
selves. 
How Institutions Invest 

Before: proceeding to draw up and 
enlarge upon these classifications, it 
will be illuminating to examine 
briefly’ the experience and practice 
of some of our oldest and strongest 
institutions in respect to their in- 
vestment policies, A glance at the 
experience of our Canadian cha 
banks since 1900, a twenty-seven 
year record, is in many respects one 
of the most reassuring reviews which 
can be made in connection with Can- 
adian institutions. In 1900, the in- 
vestments of our Canadian chartered 
banks amounted to $36,000,000. - 

Holdings of the Banks — 

At January 1, 1926, the invest- 
ments of our chartered banks had 
grown to the huge total of $562,- 
743,566 and consisted of 64 per cent. 
of dominion and provincial securities, 
24.92 per cent. of municipal and 
foreign publi¢ securities, and 11.08 
per cent. of corporation securities; 
or in round amounts approximately 
65 per cent. of dominion and , 
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In 1881, the total security invest- 
1 insurance com- 
panies amounted to $3,012,734, a fig- 


$2,780,370 or 92 per 
cent, of municipal bonds and $233,097 
or 7.41 per cent. of corporation se- 
curities. Contrast this set of figures 
with the most recently available fig- 
those of January Ist, 1925, 
The total security investments _— 
0 
which $56,362,603, or 14.94 per cent., 
consisted of Dominion and provincial 
government bonds; $152,536,077, or 
40.44 per cent., consisted of municipal 
and foreign public bonds, and $168,- 
281,489, or 44.62 per cent., consisted of 
corporation securities, or in round 
figures, we might compare and con- 
trast the holdings of the banks and 


Insurance Bank 
Hold’s. — 


This set of figures brings out the 
marked contrast in the present prac- 
tice of the banks and insurance com- 
panies in connection with their in- 
The growth of insurance 
institutions and the working out of 
properly rounded out and well bal- 
anced sound investment policies is of 
more modern development than the 
practice of banking. The hole em- 
phasis of insurance companies in the 
days was placed on the writing 
The progress towards 
the development of sound investment 
was the 
e experiences of 
the soundly managed companies have 
i been pre-eminently 
satisfactory, but there were among 
these soundly managed companies a 

es 


proximately as follows: sound investments, and consequently|"umber of less capably managed 
Fe cede voresvoveaT0t SB | one ee pencbetgnfeelaiong|apongies. The, asters wich be 
In United States ....-..-+-+++- $4 | oF restrictions on the exercise © strict regulation of insurance invest- 


ments, until to-day we have well de- 
fined limits within which all security 
The permissible 
investments for Canadian insurance 


the Dominion Insurance Act and ap- 


This table should prove of deepest 
interest to the conservative investor, 
as the regulations contain the limit- 
ations which clearly differentiate by 

with 
istory 
behind it from those securities not 
backed by such records, and, there- 
fore, not permissible as investments 


The huge total of insurance secur- 
to-day second 
only to the holdings of our banks. 
The majority of insurance compan- 
ies have well equipped investment 
whose 
sole duties are the examination and 
passing upon all offerings of secur- 


well equipped insurance company as 


In comparing the investments of 
our banks and insurance companies 
remembered that the 
whole purnose of the insurance in- 
vestment programme is radically dif- 
re- 
of banking investment 
Their needs from year 
to year, barring calamitous occur- 
unforeseen and 


disastrous nature can be calculated 
with mathematical precision. Their 
contracts with policy holders are 
long term contracts to: pay a fixed 
number of dollars. The necessity for 
instant marketability is measurable 
and limited. Investments can be ar- 
ranged to mature in proper rotation 
in accordance with calculated prob- 
abilities—with infinitely less regard 
to liquidity. 

The limits of the banks on the one 
hand and the insurance companies on 
the other for their differing invest- 
ment requirements, which are al- 
most as widely apart as the poles, 
might well be set up as guide posts. 
Within these limits will probably fall 
the vast majority of the investment 
requirements of the larger private in- 
vestors. The insurance investment 
requirements and the banking invest- 
ment requirements should give a 
fairly good picture of the_ invest- 
ment requirements of the country as 
a whole. The combined investments 
of these institutions now total over 
$1,000,000,000, which is considerably 
over one-quarter of the total out- 
standing funded security investments 
in the Dominion. 

Within the strict limits set by the 
various trustee acts of the Dominion 
and the various provinces will r- 
haps fall the investment policies best 
suited to the largest number of in- 
vestors, where the individual amounts 
invested are small but which in the 
aggregate form an enormous total. 

They Follow Diversification 

The banks and insurance companies 
must of necessity, if not by design, 
put into practice that great out- 
standing principle of sound invest- 
ing—diversification. The immensity 
of their needs and the limitations on 
the size of individual issues have re- 
sulted in their lists being of the most 
diversified character. Merely the list- 
ing of the name of the various hold- 
ings of insurance companies requires 
a compactly set volume of 260 pages. 
The holdings are made up approxi- 
mately of: 

9,900 government and municipal issues. 

7650 corporation bond issues. 

175 preferred stock issues. 

300 common stock issues. 


Every One Should Diversify 
A similar. situation prevails 


banks. This principle of diversifica- 
tion should be put in the fullest op- 
eration in connection with every in- 
vestor’s list. It is the best possible 
investment insurance. 

I have elaborated on the condition, 
the holdings and the policies of Can- 
adian insurance companies and 
banks at far greater length than I 
originally intended, but the lessons 
to be derived from these great Can- 
adian institutions are so valuable 
and the soundness of their position 
so thoroughly well recognized that 
this emphasis, I think, is not mis- 
placed. A knowledge of the forego- 
ing facts should make it all the 
easier for the private investor who is 
sufficiently interested to arrive at 
same satisfactory conclusions as to 
the plan or policy which would best 
meet his own specific needs. 

Classifying Investors 

As previously mentioned, many 
classifications of security holders 
may be made from various stand- 
points. Perhaps, it will serve the 
purpose at this point to run briefly 
over only a few of the more out- 
standing. 

Classification as to Age 

It can be assumed, and it should be 
recognized at the very beginning, 
that minors are practically financi- 


ally blind, with no experience as to] bel 


investments. Those making recom- 
mendations to such investors, in re- 
ality occupy a trust relation and 
should, therefore, make such recom- 
mendations as are allowable to 
trustees. It is desirable to have the 
younger investors steer sound fi- 
nancial courses in their earlier years 
while growing in financial experi- 
ence and education. I would suggest 
as a minimum the age of 25 (or bet- 
ter 30) under which all investments 
be confined to. government and 
municipal issues. 

Under 25, confine the investments ex- 
clusively to government and municipal 
securities. 

From 25 to 30 possibly 10 per cent to 
20 per cent. of corporation securities 
might be included. 

From 30‘to 40 possibly 20 per cent. to 
30 per cent. of corporation securities 
might be included. 

From 40 to 50 possibly 30 per cent. to 
50 per cent. of corporation securities 
might be included. 

From 50 to 60 possibly 45 per cent. to 
55 per cent. of corporation securities 
might be included. 

Sixty and over, 
corporation issues. 

Classification as to Type of 
Investors 

It should be recognized at once that 
women and children should fall into a 
class of trust investors; likewise, 
trustees, executors and in addition 
all who are financially blind—fi- 
nancially blind being. those who do 
not read. financial literature, finan- 
cial pages, or have no ready access 
to such, or those who are not particu- 
larly interested in financial matters. 
The security salesman will recog- 
nize this class almost at once. They 
are either skeptical of all offerings 
or on the reverse may take the sales- 

(Continued on page 25 
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Special Section 21-28 


“Buy Mortgages?” 
Answer Depends 
on the Mortgages — 


Careful Study of Real Estate 
Values ss Essen- 
tial - 


CHARACTER FACTOR 


Person Signing the Mortgage 
is an Important’ Considera- 
tion in Determining Its 
Value 


By J. W. TYSON. 
AD anyone asked David Harum: - 
“Shall I buy a horse?” — Dave 
would probably have answered: “Well — 
it depends on the hoss.” ; 

To the average investor who asks . 
if a real estate mortgage is a desir- ° 
able investment, the answer is: “It 
depends on the mortgage.” 

Just last week I put this question 
to two men—one has had experience 
for years with mortgages in a pro- 
fessional capacity and the other has 
had considerable to do with mort- . 
gages and other investments on his 
own account. Their responses were 
illuminating even though they did not 
lead to a definite conclusion, unless 
it was that—it depends on the mort- 


gage. 
Selecting Good Mortgages 

With a long experience of invest- - 
ing for estates as a trustee and ex- 
ecutor and in placing the funds of oné ~ 
of the leading mortgage companies 
during a period of years in which he 
served this institution — he is not 
now connected with the company — 
the first man referred to puts the 
mortgage as one of the most desir- 
able of investments with a relatively - 
high yield to the risks involved. Of 
course, he very well — out, every- 
thing depends upon 
the estates which he has served as 
executor he says that he has yet to 
lose a dollar. Ef 

On the other hand the second man 
referred to has come to the conclusion ~ 
as the result of his 


risk on the other. He 
fers to let the other fellow look 


i 


all the details and he collects his 
dends or clips his coupes while the 
stock markets decide the value of his 
securities from day to day. 

It would seem then t for the 
man who is in a position to know real ~ 
estate values and who has the time 


to a te looking after his 
ment, mortgages present 
ties for very sound sooustie? with 
relatively attractive income. For the 
man who has a business or 

requiring his full attention, bonds or 
stocks offer the greater a 
rene 7 the latter 

e is of security margin 

The 50 Per Cent. Basis 

Only in exceptional cases should 
the mortgage be more than fifty per 
cent. of the value of the noe % 
There should be a valuation by an 
experienced valuator if the rene ee 
is not well acquainted with the dis- 
trict in which the loan is being made. 
The condition of the property should 
be taken into consideration. A house 
in a bad state of repair or. built of 
inferior materials is not an a ive 
mortgage risk. The existing condi- 
tions in the neighborhood and pos- 
sible developments in the future 
should not be overlooked. Semi- 
detached houses are not so attractive 
as individual structures and houses 
onging to rows of one design 
should be discounted as security be- 
cause a home lacking individuality is 
often allowed to run down or even if 
kept in good condition may suffer 
from the standpoint of the: mortgagee 
because other houses in the row are - 
not maintained in a high state of 
repair. 

Character of Land-Owner 

In all cases the character of the 
mortgagor should not be overlooked 
and this is particularly the case in 
regard to farm mortgages, where the 
value of the property may depend to 
a very large extent upon the way in 
which it is handled, while the pay- 
ment of interests may likewise de- 
pend upon the efficiency with which 
the farming operations are conducted. 
A farmer who is not efficient and 
hard-working or an urban resident 
without an assured source of income _ 
may cause the mortgagee a great 
deal of trouble in making his inter- 
est collections, for he may not desire 
to foreclose even though he can pro- 
tect himself in that way. 

Second mortgages wiil not prove 
attractive to the individual investor 
as a usual thing. If the first mort- 
gage is less than 50 per cent. of a 
conservative valuation, of course the 
second mortgage may be well covered. 
But where the second mortgage is in 
addition to a fifty per cent. mort- 
gage, the equity value would have 
to be carefully considered. 

Such mortgages are usually bought 
only by those with an expert knowl- 
edge of values and in the ease of com- 
panies dealing in them extensively 
the bonuses and high rates of interest 
over a large number of risks provide 
a@ very good margin from which re- 
Continued on page 23) : 
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Issue outstanding 
Abitibi Lands and Forests.......---++-+++seeseeee+* $ Rs 
See Petar tn none eta see 
itibi Transportation & Navigation.........-.--- 500,000 
: eet National Rly., Guar. by pen. of Canada.. soe 
‘ o. , tL) 
. sg do 20,000,000 
do. do. 26,000,000 
: oe  BeReaee 
adian Northern Rly. - 17,000,000 
do. od 
do 
do do 17,060,333 
| ine 
~ Canadian Northern Alberta Rly. _— do. 149, 
- Canadian Northern Ontario Rly. do. sheen? 
- Canadian Pacific Rly.....- Cue eRe daa ea i ueee fe ees 
ESE rey POPE Tt SPR TEE TL 000; 
GO, Ch ewe sec vce ncneccvenveesores 2,820,000 
SG Ph 2 Bee aeb sone Ss ptaeiowocons 7,000,000 
on Se CoN gs ee Web + OES S0'e 214,244,882 
a So Te te a od we oumgne cee se ee 
Ontario & ES Rly., Guar. by C. P. R. .......- 19,502, 
Canadian Pacific Rly. (Algoma Branch) naein ol eetase 
min eaee ’ ? 
Grand a Rly., Guar. by Do - 24,743,000 
G. T. Pacific Rly., Western Div. do. 68,040, 
Lachine Rapids, Hydraulic ee TARO i Scr nastceeds 398,500 
‘Leamington & St. Clair Rly........-.+---eeeeeeees 130,000 
Ogilvie Flour Mills.........-..ceeerceereseeeenees 600,000 
Ontario Power... ........c.cccceseeceeceesececsoens 8,852,000 
Ontario Transmission............---eeeeesereeee 1,568,000 
St. Maurice Lumber... .......--seeseeeeceececeees 87,500 
Shawinigan Water & Power PRP Ce oe epee 8,798,500 
Toronto, Hamilton & Buffalo Rly........+++--+-+++: ,000 








do. 2,433 
, do. : 10,784,047 
Manitoba & S. Eastern Rly. do. 512,460 
Ontario Division - do. 5,744,613 
“Winnipeg Terminals do. 3,000,000 
lessdion Northern + Rly., Guar. by Prov. Ont. 7,859,998 
oe c. N. Pacific Rly., Guar. by Prov. of Br, Columbia 16,412,000 
do, do. 8,614,000 

c. N. Western Rly., Guar. by Prov. of Alberta ..... 6,424 

Canadian Pacific Rly. Branch Lines— 


~ Man. So’wtn. Colonization, Ri Rly., Guar. by C.P.R. 2,616,000 
St. Stephen Branch = 150, oes 
> New Brunswick Coal & Rly., Guar. ei Prov. NB. 450,000 


New Brunswick Rly..........-.-s0ees-eeeeeeee ,000 
New Brunswick Rly., Guar. by C. P. R.......... 4,402,060 
pe. Eorente, Gray & Bruce Rly. - do. 3,500,000 

__ Southampton Rly., Guar. by Prov. oR iss. 155,000 
SO MORE ssh wcabpss ayers de téveets > «+» 18,000,000 

- Dominion Atlantic Rly., Guar. by C. P. R..........8 00,000 
; A Ed nin cascade ches vieohs cose beepews $ 6,172,000 
















Edmonton, Dunvegan & B. C. Rly. Co., Guar. by 
Prov. Alberta 


2,420,000 
599 
4 ” 500 
RN 80 Oe eae wesc wasnt eee tteeee 11,230,000 
Grand Prank Pacific Rly. Branch Lines— 

_ Alberta since, Guar. by Prov. of Alberta ........ 2,430,000 
~ Sask. Lines, Guar. by Prov. of Saskatchewan.. 9,874,062 
Alberta Line Guar, by Prov. of Alberta....... 1,158,764 

Trank * Western Bly... 0... cccscesscccsecs 2,271,500 
ilton Elec. — & Cataract Power........... 613,000 
OE OE ee oo ease ‘ 
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5 

Ligh Biccriarahasseee yreedss 3+ sates ess Soetees 

t, OWE? cc ccccce eeeseceoes 
‘Ontario Pulp & Paper............-sseee0e. eseeees 1,156,000 
Ottawa Gas eee ee ee wees Peete P were eeeeeeeeewa~ 006 
_ Pacific Great Eastern Riy.. eeeeene sere eee eeeer 20,160,000 
NE Bah os 6 os Nuk'e Fins Sie bs es seke seeps sce . 2,000,000 
* Provincial Light, Heat & Power.. 971,000 
oS Central Rly.,........-. bears -.. 4,408,540 
Lawrence Flour Mills............sssceecceees 96,500 
 $t. Lawrence & Adirondack Rly.......+..+.-+s++5.- 800,000 
iv Regis Paper of Canada............-sseeeeeeee 1,500,000 
e Robert Simpson Co........ Didi case Sap obee 600,000 
“Howard Smith Paper Mills..... Sadak bokoecuscesy o 419,000 
Spanish River Pulp & Paper Mills................ 1,797,133 
Steel Co. of Saaain Eee eee ee be 6,440,000 
Toronto, Hamilton & Buffalo Rly................ 2,000,000 
Winnipeg Electric Street Railway................ 667,000 
Amount 
Issue a outstanding 

ount 

Issue Outstanding 
Alberta & Gt. Waterways Bly batabeah wove wwouge $ 7,400,000 
American Sales Book.........ccccsccscccccsesess 1,000,000 
ee oo pep haeanisestpeveraka<ae onhs* }+h~ a eciee 

-Pau PONDER as a-cap ee be vnen cone seas 
Belgo-Canadian PU ess ccisddagh ch ace Uthae iene 7,835,000 
Brandram-Henderson ..............sseeecceveeees 299,600 
British Columbia aus RIGie ic ib duk ccivds sites £ 197,200 
Brompton Pulp & Paper.............ccccceeeeves $ 938,500 
Buffalo & Lake Huron Ply. Guar. by Dom, of Can. : vi 

RNIN, MV OUOIAD 3 55 oo c's'. vow s vince vdvsies veces as $ 

NN Ae ne ae oe eae obs 


Canada Foundries & oe 

_ Canadian Car & Foundry Co.. 
Canadian Converters’ Co........ 
Ns SION oe Siva yccdosccocecevdccibes 
Canadain Locomotive... ........cccccccccccccccce 
Canadian National Rly.......... 
Canadian ee PS. nee 4 

Guar. by a of Canada 1,250,000 





do. do. 
Canadian Pacific Rly. Branch Lines— — 
en. ws Bo Edmonton Rly. Co. Guar. by C.P.R.. 5,458,940 
ericton & Grand Lake Coal & Rly. Guar. 
by Prov. New Brunswick .................. 465,000 


29°R On Bobcaygeon & Pontypool Rly. Guar. , 
Vibsedsbublsbage dbs coéicdnrgecen. 000 
New ae & Can. Rly. Guar. by C.P.R. . ‘ 
Canadian Steel Foundries . - vue uw be Rh 7 CeeVe wa ace — 1008 58! 
Cedar Sa Mfg. BS (mabey pen gesnt tern e acces: 13,867,300 
unties u Can. N 
‘i Continental Paper Products ts ‘ wi i ~ ; Split a3 § 699/500 
Dominion Atlantic Rly. G b 
Dominion Glass ..... r= aS e ee ° 7; ' et pp osbr stave er 1.258900 


Electrical UN sige eedeekns <cooosie 

Firestone Tire & Rubber ....................... 500 000 

- Grand Trunk Rly. Guar, by Dominion of Canada 20,782,492 
119,839, 014 

Grand ‘Trunk Pacific Rly. Guar. by Dom. of Canada 20, '169,000 
8 


Grand Trunk penavitte Rly.—Lake Superior Br. Anse 


6G 5e ba 5's cna wnnseecesd Gace 
Grand Trunk Pacific Rly.—Prairie Section se neyo 


Grand Trunk Pacific Rly.—Mountain Section... 9,963, 
G. T. Western Rly. Guar. by Can. Nat. Rly. ..._ |. 14998°720 
Great. Nor. Rly. eentens by Can. Nor. Riy. ---. 8,510,250 
Great W. ~~ Guar. by Dom. of Canada........ 13,252,323 
B. Greenin URDU Shoat oie cb Snscase cern. 800,000 
Hamilton By-Products Coke Ovens ............"" 1,690,000 
Hamilton Cataract Power Light & Traction ...... 1,747,000 
Hillcrest Collieries ...................+.4+....2 325,090 
ee Se a SU nl Uns dna bos > claws o cies 465,000 
Maine & New Brunswick Electrical Power ........ 175,000 
Marguetie, peeetenh & Telephone ................ 1,500,000 
: ette, Houghton & Ontonagan R.R. ......... 1,077,000 
memewers, Electricity & Gas ............ 203,000 


Ligne Heat 2 NE Sih ind king's és, 6 dus. 832,000 
las ake bie 64s cme.ce essen soe 537, 
ERED Epes Viet cds eos reed ecses 21,351,000 
Montreal Water & Power ..................0cc0es 4,866,666 
EY sab 15's Gis gdb a prec dye scces dee 1,180,000 
Electric 2,328,60 
Ne eee 70,566.66 


Do. ”* Guar, by Dom. of Canada.. 1,499,979 
484,500 


> Ottawa Steel Products ...........ceces0ssse, =P 
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Ottawa Electric .......++eeeeeee 


GOS ..ccvadocccostesesecs 
ovens ves, Boe & Power 
Rasslie tilts. cis .s-ig20- ee 
Porto Rico Rly. .....++++++- eTeve 


ee eee eee eee eee eewetee eeeeeeeeee 


& Co. 
Provincial "Paper Mills 
Quebec — Rly. Gast, Oy. OPAR. cevedésisece 


Light & Power 
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LIST OF CANADIAN CORPORATION STOCKS RATED A** 


SPCR 
eee eee eee eee eee eeee eee 


— 1, 1927 
February ¥ 1926-1984 


"*""""Feb. and Aug. 1, 1924-1988 
February 1, 1954 
RAS, July 1, 1927 

» 1954 


wobec sesseesesssvesesecsese cesses -SOUBuny oF — nn | QuedeC CENTFBl ALY. WUBE. DY Web abde coescesesseee ete nee te MEUBSs O78 7/0 GED, BUCK. cersesssesseees 


general 68........+++seeeereeeserers 
1st serial gold 6s 
1st sinking fund gold 7%s 
guar. eng 5s, series G 


ee ee ee 





Rio de Janciro Tramway 
St. je Po e Sh 
St. ebec Rly. 

St. cawreses & Adirondack Rly. 
St. siaatiee. DPOWOR.\ 6 vccwcnteccedbicaccbacssece is a 


Light & Power ..... ‘Sitc ces 


see 
eee wees eee e esses ee OUI fy et unm | e1O GC dANECITO STAMWAY, 24 BL SH SUE sees ee eee ee ere BEM UBs scree ese eee he es eeer ett erersenes 


Oe eee eee eee eee eee eee 


lst mtge. 4% guar. deb. stock 
2nd mtge. gold 6s 
is s.f. gold 6%s 


OOOH THe eee eee eee eee 
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4% be BObOR. «0.0 nds doc sn ses sngesese 
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Sao Paulo Tramway 
peewee. Water 


epee sere ceeseSesesesseosteseseseeeoe® 
pee 0b es'ss 9 eC eay So SESS | Gee eee ee Fe eee eS ag ae ee Oe ee WER 6nd Bo Bet et RO EOS PRU SOOO Res 


eee eee eee eee eee eee eee ereree 
seer eseseseseesesesseseseseseeeeee® 


ist 3% deb. stock. .......cccccecnceecceeeees J 
Ist 346% deb. stock........eseeecserecesers 

Ist 4s Dom. guar. stock 
sinking fund gold deb. 7s 
Ist 336% deb. stock......,.-ceeereetereeeees 
lst mtge, 3%% deb. stock 
s. f. gold note ctfs. 44% 
5% oi tr. = hoes cae aha dies 


1st ref. s.f. gold 6s. 


s.f. gold 6%s Ser. “A” 
mtge. lien ser, 6s gold notes 


SOOO OOo! 


ewe eee ewer eter seeeeeeeseseee § yA LEU EEEs Bede BVI USinsccee asses eee essesrsaeeees 


Do. 
Sherwin-Williams 
Robt. Simpson, Western ....cccccccces Ct obeakt cts 
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Spanish River Pulp & Paper Mills 
Stadacona Hydraulic 
Toronto Carpet Manufacturing . 
Toronto Housing 
United Gas & Fuel Co. of Hamilton 
Vancouver Power 
Wabasso Cotton 
Chas. Walmsley 

West ‘Kootenay Power & Light 


eee eee ee eee 


Light & Power 


Explaining the 
Bond Ratings 


The bonds listed in these 
include all Canadian 
bonds highly rated by Poor’s 
Manuals. It does not, however, 
represent all good Canadian 
The list is pub- 
lished chiefly to guide those 
holding these securities or con- 
templating their purchase, and 
it would be a mistake to con- 
sider the list of good Canadian 
issues as restricted to those in 
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The Alberta Pacific Grain Co. 


7% Cumulative Redeemable Preferred Shares 


Carrying a bonus of one share of Class “A” Com-. 
mon stoek with each share Preferred. 


Price: 100 and accrued dividend, 


Yielding 7% 


Gosse Packing Company 
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1st gold sterling 3s 
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LIST OF CANADIAN CORPORATION STOCKS RATED A* 












cons. mtge. s. f. 8s 
lst mtge. guar. 5s 
1st mies. gold 6s, series A 
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January 1, 1939 
962 


Amount 
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Abitibi Fewer G& Paper... ...cceeececsscceeenenecs A 

Atlantic & oo Weak Rhysc ics cce cies cecccescece 6,472, 
‘Bell Telephone. ........---seeccccrsccrsereceseees 25,000,000 
iieande Ce om Bulg Paper 5204847 
SE RE enn soe cus gissceenshaces £ 
~Ganada Southern Rly..............2-eeeeeeeeeeees 


7% Cumulative Redeemable Sinking Fund 
-Preferred Shares 
Carrying a bonus of one share of Common stock 
of no par value with each five shares Preferred. 
Price: 100 and accrued dividend, 
Yielding 7% 


Poor’s ratings on bonds are 
relative. — The bonds shown 
egarded as good, safe 
** ranks a little 
Saba on some points than A*, 
and A* is, of course, higher 
than A. But all of the bonds 
listed are safe as to principal 
and interest, and those who 
hold them need have no con- 
cern as to their safety. 
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lst 20-year 6s 
“Income and Diversification” 
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Perpetual 
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“The Present Income Tax and Your Investments” 
will interest you. These and circulars describing 
the above offerings, may be obtained upon 


SEER Tee HOO 


Look with suspicion on offers with 
special inducements in cash discounts 
Such an offer may 
be a trap, and many have been lured to 
misfortune by it. 
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February 1, 1986 
natn 25, a 
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or stock bonuses. 
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6 % cui “tr. gold cert. ser. F 


Your banker will tell you that “tips” 
on the stock market 
Those who have advance 
will not tell you, when they can profit 
But the slick “blue” 8 
stock salesman will tell you in con 
dential | whispers, ae straight from the 
Be tempted, but do 

be let in “on the 





are worthless. 


MATTHEWS. & COMPANY 
Bond Dealers 


SOOO ee eee eee 





eee eee eee eee eee eee eee) 


2 a CP, MOCEB ss cs svwcee sibadeha cds Jan. 15, 1924-1935 
We GDRs ccoksccthets gh oeseboorece eedvesecedine 
ist ene 4%s 


255 Sie Street Toronto 2 





———— 
| 


not think you 
fl 


ee ee ee 


eee ee eee eee eee ee eee eee eee) 


Ist & Coll. tr gold 4%s 
Im can 6s 


SORTER eee 


banks will loan more on g 
shares than they will on. % 


gg ak - Let Your Income Grow with Canada 
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Ist s.f.gold 5s 
Ist s.f. gold 6s 
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cons. mtge. gold 4%s ser. ‘A’ 
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Invest in Water Power Securities 
A Nation Building Investment 
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CREO 


January 1, 1927 


Hydro-Electric Securities 
Off e 





BME becduce buen bag ee sucks bie 
6% ist mtge. s.f. gold 
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Security — Backed by the indus- 
trial and home power needs of the 


CORR eee eee 
SERRE OO ee ee 
SERRE Oe eee eee 


SOOO eee 


SRR OER eee! 


ist, mige. bes A ppreciation—Serving the grow- 
ing needs of a young country, they 
tend to appreciate in value with 


Canada’s growth. 
Yield—5.20% to 7%. 
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Build Your Income with these Endorsed Offerings 


East Kootenay Power Co., Limited 
Laurentian Power Co., Limited 
Manitoba Power Co., Limited 
Northern Canada Power Co. Limited 
Northern Ontario Light & Power Co., 
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105.00 yield 6.50% 
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Ist mtge. & coll. tr. Ottawa & Hull Power Co., Limited 


Ottawa River Power Co., Limited. 
Ottawa-Montreal Power Co., Limited 
Southern Canada Power Co. Limited 
PREFERRED: 

Canada Northern Power Corp., Limited... . 
Dominion Power & Transmission Co., 


Phcewachuvestespatics February 1, 
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East Kootenay Power Co. Limited 
Ottawa & Hull Power Co., Limited 
Ottawa-Montreal Power Co. Limited 
Southern Canada Power Co. Limited... .-.. 
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NESBITT, THOMSON 


& COMPANY, LIMITED 


Royal Bank Building, TORONTO, 2 
Montreal, Quebec, Hamilton, London, Ont., Winnipeg 
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ITH the mining 
nada comin 
one and the 
of rts of e the t tremend4 
that oe eS ae oe 
in speculation n 
is a sondgucy on the gee of 

investors to try an 
lem of ter Slaoeniel 
jump—via mining speculati 

The great majority” ts 

Mining speculation is 
treacherous. The pitfalls z 
On the other it has . 
that attracts and present: 
tunities for big profits for t 
are reasonable and employ 
horse-sense. 

The trouble seems to be, | 
people, including many of 
est successful business men 
caution and business acum 
they start speculating 
shares. = reason for thi: 
to define. A mining propos 
be sized up just the same a 
dustrial venture. Intelligen' 

ion would save ther 
eartaches and. much money 
there seems to be a tendenc; 
in and buy and investigat 
wards. The Financial Post’ 
ies clearly show this. 


Who Should Buy Mine S 
Who should speculate in 

















' shares? Be a question fr 


asked. In the there | 
a feeling that . man wh 
afford to lose, should leave 1 
shares severely alone. 
To-day this can well 

There is room for all classes 
ing speculation. The financi 
tion of the speculator should 
the class of mining shares 
buy. The man who cannot a 


pl are b 
bring a good return with a m 
of risk, ; , 

Perhaps the best evidence © 
change that has taken place | 
ing investment and s 





















many industrial stocks. No « 


bank mee a canine» 
ting pl 


some 
development of 
of the ccuntry. 


ng tat ae 


Porte 
tt. with 
deal of the 


removed. 
ma ae, pe amb dissipated 
changed attitude of the bank 
the press has been a big factc 
ith the — removed, th 

— for the 

then is Monn, . emp 

ae ventures can Fonds | 
in our classes: yeaveext 
aver mine, producing and ¢ 
stage 

As has been said, the f 
position of the speculator sho 
tate which he shall entér. 

From the standpoint of the 
and the develonaneen of its re: 
the more funds that are intel 
placed in the first, the pros 
gamble stage, the better. H 
risk is the There | 
to go on. eoneti sub 
acreage of mtial ‘ein 


on 0 
mineral res 





~ which ‘in t prospectin 


limited surface work have sh 
have favorable geological co 
will justify the expenditure o 
to prove or disprove its valu 


May Be Good or Bad 
This, of course, may work 
a jtotal loss to the bayer of the 
prone perty may prove w« 
feed it meat be said for N 
Ontario and British Columbi 
where the new company ha: 
Sor ) usual ens safest 
ta ecting its the c 
ailures has been Se ae The: 
_ been, however, reorganization 
ve pea tarially YTaised the c 
share of the ori inal specul. 
cutting down his Toldines. 

On the other hand, the rf 
_ work ‘out successfully a 
a large profits are made, 

of new 
the public for they “iret 
res ai usually were at 
rospect. impro 
eos higher 8 len t 
he profi Th 
Macassa offering in Kirkland 
an example of a well sponsore 
eo in the ee spect stage. 
a dovelondaine, roeDect 
or ven 
tier’: Here is a mine. ‘It is 
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mine ures ate: examples of this. 
roven ore 
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income will never rune 
serene oh = ieee 
ers, but it helps the 
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Foreign sae er 2 nang 
- With Canadian Investors and 
‘Give Much-Sought Big Yield 


EPrajudi ainst Foreign Issues, Based Upon Our Ignorance 
x sppgeae hy: to Invest Money Abroad With Profit, 
Has Been Dissipated 


By SAMUEL J. ZACKS. 3 

& the sales man-| (3) Its financial resources 
AN stn Tiree” Sovesement| {8} BS BES apn 
for foreign securities in Canada. He South ee ae oad 
said to me, “Not only are institutions Considerable has he woth 
taking foreign government, munic-| of the merits of . ner can oe 
~ ipal, and corporate securities, but also | Curities. Hitherto Europe = 

= ‘amateur unprofessional investors|¢d the chief market for these. 
come in. Three years ago, when I American and Canadian a 

consider Poe eer pared ree Ss rans ccoehiuen were ile has 
* oo Americans, for! oo¢ lurked in his mind. As a matter 
of fact to-day the securities of these 
rote prin, Foe tage into — own 
and are regarded even by con- 
servative Cian. _By compara- 
tive ew f of the salient features 
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instance, he would yelp and _ howl, 
- shuddering with anger and fear. To- 
_ day he sits up and listens quite calmly 

when pee to him and then gives 
_ me an Ang 

_. The same feeling and regard for 
Pe external securities is spreading to the 
‘absorbed last year over $100,000,000 


‘of foreign securities. The other day, 
"when the $30,000,000 Styrian govern-| are 



















Canada Argentina 


Ave ie 3,363,910 1,163,119 
ment issue came out, it is understood | Population’. 9,200,000 9,500,000 
that Canadians took up their full al-| Est. Nat. W. 22,500,000,000, 13,800,000,000 
i Per Cap. Debt 261 108 


























E i winlistorys 1,069,000,000 649,000,000 
jin this issue, indicating the demand| '™- ------ 197,000,000 | C80000,008 
‘from the smaller type of investor. Fav. Trad 


e e 

High Interest Rates Attract ~ WRN % wns 272,000,000 11,000,000 

Capital like all other international 
commodities, flows from one country 
to another, the interest rate (other 
‘things being equal) being the chief 
-point of attraction. It ws from 
_ eountries where it is most plentiful to 











Buyers of foreign bonds should be 
careful and make sure that they se- 
lect external bonds. External bonds 
eliminate the problem of fluctuation 
of currency. Fluctuation of the cur- 
rency of a nation is speculative and 
when one buys internal bonds one 
cannot consider these strict invest- 
ments since there is a very specula- 
tive element attached to currency. 
Canadian investors would be well 
oes ut ra, only were ~¢ a 
their | ties payable as princi a n- 
terest either in Canadian, sterling or 
U. S. funds. The position of holders 
of external bonds is further strength- 
ened by the fact that a borrowing 
country must maintain its foreign 
credit on which its commercial life 
depends. It is generally recognized 
that a nation’s foreign loans do in 













owners of capital might have com- 
‘Mmitments difficult to liquidate or 
’ be unwilling to lend their cap- 


























needed regardless of national 
7 ies, or other obstacles. 
It is a wholesome tendency, for 

ees os 
re- 

ealts and in the long run, thé world 
will benefit by having its common 
: Benefits of 
































: creation — woman — are not per- 
Eto sence abe pathate'ot secant so in other 

the continuancé of our present civ- purchase 0 es as in other 
ilization, in fact, if we are to believe |fields of human activity. One in- 
in the evolution of society we have | Stance of the complete lack of knowl- 
every reason to lool: for a steady im- one of tees —— 
while exceptio ye cal e 
ee need for a measure of education along 
these lines. Recently there came to 
my desk the following letter: 

Dear Miss Blank, 

As you have been so kind as to 
sell my shares, of XYZ Com- 
pany’s stock, I have torn up my 
original holdings. 

Yours very truly 


Although an attitude such as this 
in women is, of course, exceptional, 
yet it illustrates the point that wo- 
men’s interest in investment is but 
passing and is very much like Tam 
O’Shanter’s interest in pleasures: 

“Or like the snow falls in the river, 

A moment white, then gone for- 

ever.” 
Never Estimate Officers 


a crane et 

. : : men, as a nquire fairly closely 

a country poor it acts in a very] into the character of the officers of 

gh aero on wd genaers and/the company in which they propose 

powers which constitute &| to invest money; women, on the other 

world economic balance. The ef- hand, are qros to inquire more 
e 


forts to collect reparations and debts ; racter 
afford an effective demonstration of eons yen —_ a eae Thee 


the folly and futility of war. War can |: 
bring in its fold economic distress not cater oo. nee creme ov oe 
oy the oe but to the con-| chase of investments — but, in the 
ae majority of cases, the interest which 
What to Look For they display is too short-lived to be 
= any real value in sizing up a situa- 
ion. 

Many women will carefully esti- 
mate the value of a company’s assets, 
its earning powers and whether the 
security may be easily sold, but they 
will quite neglect to form any esti- 
mate of the possible future market 
for the commodity which is manufac- 
tured or which is to be sold. 

Another indication of women’s keen 


To glories of God’s greatest 
























“The constructive nature of the 
T’awes Plan, the healing effect of the 


for and with, not against — 
and that no people or aggregation o: 
1eoples is sufficient unto in the 
world as it is to-day—these and other 
: measures which are progressive to- 
_ ‘ward world betterment, not in name 
: alone, but also in fact and applica- 
ad give ample justification for op- 


ism 
There will, of course, be critical per- 
jiods but there can be no doubt that 
more hopeful and less depressin ~ 
ditions are in store. Progress is 
made in the funding of Sateeaieltamal 











































self injurious and to make a poverty- 





































selves to us? When investigating, 
let us say, an industrial bond, after 
satisfying ourselves with the tech- 
nical security afforded, we pay great- 
est attention to the management, its 
— record and efficiency, its capa- 
ity to cope with the hazards of the 
future. These are the safeguards 
which the purchaser of the security 
usually inspects. So when investigat- 
foreign government bonds, a bal- 
anced budget, stable currency and ex- 
_ ehanges are first essentials. The rec- 
ord ef the nations in the past regard- 
ing their debts, the character of their 
people, the administration, etc., are 
all rtant. A aoe oe Te- 
cent eres a nite plan stat- 
ing ne the wise purchase of foreign 
_ stocks and bonds must be predicated 
on a thorough knowledge of: 
A. The country.in which the invest- 
ment is to be made. 
Bs Its geography 
2) Its resources 


observed in their usual habit of. fin- 
ally buying a stock and then tucking 
it away and forgetting about it, ex- 
cept when the dividend cheques come 
in. Very few ever take advantage of 
the special opportunities which fre- 
quently occur for profitable ex- 
changes. The capitalization of profits 
means little to women—because they 
never take them. 
Lack of Confidence 

Probably one of the reasons why 
women hesitate to take a profit on a 
good investment lies in the lack of 
confidence in their own judgment; 
many hesitate to sell because they 













a) Physical. shirk the worry of making a new pur- 

b) Agricultural chase. That a successful investment: 

:) Industrial requires, in addition to the ability to 

d eemersial choose the right security, constant at- 

i sister, Sane wiich, wail cet kee 

i t ; ‘ , until recently, pr 

5 tts erteeat fieoases oe no woman knew or thought about. f 
policies Like their brothers, women are 


‘The business ethics of its people 


‘The economic, political and social prone to gamble, but, unlike men, they 


prefer to gamble with income rather 
than capital. Unfortunately, though, 
many women who place the handling 
of their estates with a aaiebla becker 
age or investment house, n they 


ai as ot CA . - ‘ 
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ood | buying of foreign dollars will become | to no man, no matter how shrew 


MISTAKES WOMEN 
INVESTORS MAKE 


By A BOND SALESWOMAN 





but passing interest in securities is ' 






Pass 


June 4, 1926 


“THE FINANCIAL POST 
effect rank prior to all obligations of | TYqn’t Pyt All Your Investment tricky and? the ‘amcor tny ot die 


that nation. ‘ . meet the fixed charges of bond 
Sterling Gold Parity — Eggs In One Basket, D espite M e est or preferred dividends. Then, too, 
The return of the ene a = . 9 O f t d A d : = post aor of the 
a gold basis and the withdrawal ofthe Carnegie’s Oft-Quote VICE | roen of nck tenia, a fit 
foreign issues in London, with the| e : at Paatieaed Cined Tavestenant Poll has kept within the same limits ¢ 
consequent rebirth of the London | piversification an Essential Feature of a Good Investment Policy | width of variation. Any reliable in. 




























































ment capital in not less than’ 
securities, each one consti 
entirely separate investment 


what is he to do? He should meek 


money market have — — — Five Securities a Minimum Even for vertment banker can pe of great ag. 
ry interesting developments. sistance in the selection of 
The. year’ 1914 eek Paris, Brussels the Small Investor Se to _— the individese 
Berlin eliminated as money mar- eee personal requirements. vidual 
kets. ‘The bulk of the world’s heavy ALL INVESTMENTS NEED CLOSE WATCHING ee oe 
financial demands was shared by By FRANK J. AYEARST. in equally distributing his inyest. 
FRANK J. AYEARS' et 


London and New York, principally 
New York. This was something new FTEN quoted is the Steel 
for the American investor “ = a yet antique —— a 
confronted with new types of inves all your eggs in one . 
ments, and rates had to be adjusted | then watch the basket.’ Without 
while loans had to be made more at-| questioning its wisdom at the time 
tractive than if these issues had been | it was written, to-day if taken liter- 
floated in the old accustomed chan-/| ally, it presents ve dangerous . ad- 
nels. vice, fatal to the safety of one’s in- 
Now that sterling is back to gold | vested capital. an gt 

and is beginning to compete with New The investor who places all his in- 
York for loans, New York will more | vestment eggs in one basket is en- 
nearly have to meet the terms offered | gaging in _ speculation of the most 
in London to the borrowing nation.| dangerous kind—unconscious~ specu- 
With the British, Swiss, Dutch, Swed- | lation. He is merely gambling on the { 
ish and other European currency at| continuous prosperity of one single the development of the same industry 


i York, hea district or company; and it is given|in another country under more fav- 
Cee ae " =e a ~ djorable conditions, are only a few of 


the things that may depress trade, 
restrict savings, create a shortage of 
investment capital, and bring about a 
general decline of security prices ir- 
respective of the intrinsic values. 

A similar point is geographical 
distribution and is pretty generally 
appreciated in Canada. For one’s in- 
vestments should not be confined to 


ous categories, the law of averages 
will be given a fair chance to oper- 


ate. 
Choose Various Markets 

Next, the securities should not be 
confined to one market; for each 
market is controlled by two main 
causes, political and economical. A 
threatened war with a resultant in- 
crease in the national debt, will re- 
act on all securities traded in that 
market. A failure of a staple crop 
due to unpropitious weather condi- 
tions; ruin of any industry through 



















































cease for one minute to 
that his investments are Jige 
and demand periodical Supe 
By studying the markets ar " 
ing his investment banker, he — 
very often make a most advantage. 
ous switch from one security to an- 
other. There is another very much 
misunderstood point to be  studie 
here. There is a rather prevalent, ¢ 
roneous delusion among, even so: 
of the more experienced investg 
that a low yield is always an indi 
tion of safety, and a high yield 
sure, infallible sign of danger. 
is not always true, but the holdir 
that yield an income of over 
per cent. require closer supery 
Neither is it safe for an investop 
say that he cannot afford to hold 
bond or stock of a low ‘earn 
power; for one so situated is ey 
so much less likely to be able to run 
the risk of losing any part of his ¢ 
her principal. e 
However, the investor, by jud 
selection of his securities, actin 
a manner that will insure fair 
to the law of averages and 4 
monious blending of his entire } 
ings, will not have much cause f 
worry or anxiety. In the in, 
the aggregate value of his invest- 
ments will remain steady; and by 
study and well advised switches will 
probably show an appreciation in the 
course of a few years. 2 


Know Whom You Deal 
in Buying Mining 

Never buy stock in mines you & 
nothing about. Mining is a very 
pensive undertaking. Shun mI 
promises about mines in a far- 
land. While some mines may be 
often unscrupulous men start m 
ventures just to obtain your mor 
In many cases they never intend to” 
develop a mine. There is an old say=" 
ing: “A mine is~a hole where fools 
dump their money.” Considering the; 
success of dozens of great nadian 
mines, this generality is, of course, 



























































more evident. It should also be re-| or experienced he may be, to cor- 
membered that these countries, par-| rectly foretell the future of any 
ticularly Great Britain, who benefit-| single security with any degree of 
ed most by her heavy holdings | certainty. This brings us to the all- 
abroad during the war, liquidated her | important principle of safe invest- 
securities to a large extent and is now | ment: that it is based on the recogni- 
anxious to increase the volume of for- | tion of the universal law of averages 
eign investments which played such | and its application to the selection of 
a prominent part in the pegging of | investment securities, 
steriin and ey _— . Distributing the Risk 
valuable functions at that time. It is Scene 
stated that Britain can, with advan- an oy be hey 7 = 
tage, buy certain American securities. | Vit), care, and that his position is 
Ironing Out the Wrinkles safeguarded in each case by a large 

As Britain becomes a more serious margin between the average net 
competitor for funds and as she buys | earnings or income of the company 
more of the higher rate New York | or district, and the amount required 
issues, existing discrepancies will be/t>) meet the fixed charges such as 
corrected. Argentine bonds of the/ bond interest and preferred dividends. 
same rate and length of term were | We then come to the point of secur- 
recently selling in London at about | ing a distribution of the investment 
5.40 per cent., while in New York the | risk so that the law of averages will 
yield was over 6 per cent. This is| work for our protection. Of recent 
ee noteworthy since: money] years, the ma ority pf investors 
rates in London have been hi her than | have their holdings distributed over 
in New York, but it merely illustrates |, number of securities, and yet in 
that American investors cannot yet | many cases the eggs are actually in 
fully wear down some of the old Pe one basket or at least in the same 
udices and are not fully aware of the | Kind of baskets. The mere fact that 
true merits of them. This is but on€/ the holdings are not all in one se- 
of the many.of such discrepancies | cyrity is not sufficient distribution; 
which in time undoubtedly will be/ for it may happen, and frequently 
cngete. Thces factor DOSY | does happen that the Hutuaton of 

; , these securities are contro y the 
market attractive to Canadians. same identical influences. 

This brings us to the first rule: 
in order to obtain a harmonious dis- 
tribution of the investment risk, 
funds should be equally distributed 
among securities of different cate- 










one district or even to one country 
that is likely to be simultaneously 
affected by the same set of political 
or economical disturbances, 

Buy At Least Five Securities 

Students of investment are agreed 
that no one, no matter how limited 
his investment capital may be, 
should ever hold less than five dis- 
tinct securities; for only in this way 
will the total value of one’s invest- 
ments fluctuate at the minimum. 
Where some individual purchase may 
in time prove to be a bad bargain, 
another may turn out to be an 
equally advantageous buy, and the 
aggregate value will remain steady 
year by year. 

The distribution may be in equal 
amounts: for instance, five thousand 
dollars may be equally divided in 
holdings of one thousand dollars 
each. If one’s available funds reach 
a larger sum, it would be wise to in- 
crease the number of kinds of se- 
curities held. If the reader follows 
the investments of the insurance 
companies they will see that they fol- 
low this principle very closely. 

2 ing for Security 























The next important point is that 


is probably one of the most difficult d 
points for an in nced investor 

to grapple with, but we have al- 
ready mentioned a hard and fast 
rule: one’s position should be safe- 
guarded in each case by a large mar- 
gin between the average net earnings 


dustrials, bank stocks and real es- 
tate securities. It can be readily 
seen that all these categories cannut 
be depressed at the same time; for 
— Sevlne Neel ne o's 
enjoying pros , ; a 
— —e Saeki tenpadaney judicious distribution among the vari- 
fling it away to the first stock sales- 
man who happens to call, instea d of 
taking their money to their invest- 
ment bankers or brokerage house, 
where they could, at least, obtain a 
good run for their money on some 
sound common stock of a company 
that shows every prospect of growing. 
A Few Minor Mistakes 
Some women who have but a little 
acquaintance with the purchase of in- 
vestments never examine their scripts 
for signatures and to see that all the 
necessary coupons are attached, nor 
do they hesitate to mutilate or to 
scribble on their securities. But per- 
haps their major fault lies in neglect- 
ing the periodic valuation and ap- 
praisal of their entire assets. : 
The foregoing would indicate that 
women, as a rule, are not competent 
buyers of securities, but such is not 
the case, for men, too, make their 
mistakes and nine out of every ten 
of the “superior” sex will admit that 
— have lost money on the stock 
exchange. 


ealing. 


“New manufacturing methods” should ~ 
always be personally checked and in- ~ 
vestigated. If you lack experience in 4 
making this examination, get an.ex 
pert’s views. : : 
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Women can become successful pur- 
chasers of investments—there are 
hundreds doing it daily—and for any 
man who worries about the ability of 
his wife, mother or sister to purchase 
sound bonds or stocks, it is best to 
remember that the capacity for in- 
vestment may only be achieved by in- 
vesting. 

Investment is an art — therefore, 
like any other art, it can be uired 
ri women. It seems certain, incident- 
ally, that they will not have to become 
very great artists in order to equal 
the record made by the average man 
in this respect. 

A book for women investors is, “A 
Woman and Her Money,” by Elizabeth 


Frazer, and published by Geo H 
Doran Company, $1.50. ? 8 


Financial Sharks Take Toll 
of Millions Every Year 


Municipal Bonds 

























Public Utility 
and 


Industrial Financing 












































Foreign Issues Quoted 


The secret of prospering is working 
and saving. Working steadily, intelli- 
gently, and saving systematically. 
There never has been a time when 
men and.women in everyday walks of 
life could make money as they can to- 
day; never before has work been so 
highly paid. To earn money is one 
thing; to keep it is another, and fre- 
er more difficult than earning 










































Many millions of toil-earned dol- 
lars have been gathered in with “Get- 
Rich-Quick” promises. The pitiful 
fact is that these millions have been 
wrung from those who could least af- 
ford to lose them—from salespeople, 
bookkeepers, small shop owners, farm 
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renters, small farmers, warkers and ; Established 1901 
laborers, whose savings, won by pri- SONTESAL OFFICE E. R. WOOD, President LONDON, ENG, OFFICE 
vation and sacrifice, have been swept 189 St. James Street Head Office : 26 King Street East No. 6 Austin Friars 


away and lost to them forever. 

To lure money from the savers, 
“wildcat” schemers and glib-tongued 
promoters paint pictures of wealth 
quickly obtained; they tell tales of 
enormous dividends quickly earned, 
and picture the luxuries that are sup- 
posed to go with wealth and riches. 
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Atsce Power & Paper Co. .- 
Canadian Pacific sie a 
Ogilvie Flour Mills ....+-+-> 
St. Regis Paper ..----+--+-": 
LIST 


nadian General Electric .... 
Soneitiog Pacific Railway ..-- 
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Lake of Woods Milling ....--. 
Ogilvie Flour Mills .....--.--- 
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Abitib! Power & Paper ........ 
Belding-Corticelli ............. 
Bell Telephone .............+. 
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Brown See (Quebec) . 
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Canadian Cottons ............ 
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Dominion Forge .....-....-..+ 


Dominion Glass .........:.2.4. 
Dominion Stores ............:: 
Dominion Textile .............. 
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Granby Consolidated .......... 
Great_Lakes Power ........... 
Imperial Tobacco .............: 
Intercolonial Coal ............ 
International Petroleum ....... 
International Wickel ........... 
Kaministiquia Power ......... 
Kelvinator of Canada .......... 
Lake of Woods eeeene . ere eeeew ees 



















Coe meee ee eeeneeetes 
iS eee ewes eteeeeeeee 
eeereee 


eer eeestaeeee 





ttons 
Montreal ht, Heat & Power 
Montreal Light, Heat & Power C 
Montreal Telegraph ........ ae 


Water & Power ...... 
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gories, such as: government and/ every investment as far as is possible | _... +. 3 . WHEL eb he tt ote ” 
a 7 ridiculous, but it is often true. In-7 Ottawa Light, Heat & P. ‘ 
municipal bonds, public utilities, in-|should anticipate good security. This | vo cticate. Know with whom you are 4 Pacifie-Burt Reid octane i 
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"Rating of Canadian Sto 


all Canadian stocks that have been rated by 
h grade. The list, unfortunately, does not include all 
that deserve similar rating, but is, nevertheless, representa- 
a valuable guide. 
rated A** may 


erred dividends, 
istory of the 


It woul i 
ould show that ' d seem to be a wise pro- 


vision to place any- amount under 
$10,000 in government or municipals; 
or to put it in tabular form: 
From $1,000 to $10,000 should consist 
of gevernment and municipals exclusively 
From $10,000 to $15,000 one might in- 
clude 20 per cent or $3,000 of corpora- 


From $15,000 to $20,000 one might in- 
clude 25 per cent. or $5,000 of corpora- 


following list shows 


vithin the same 
ariation.. Any 
anker can be o 
the selection 
; to meet the 


be regarded as well seasoned issues with long and 
s rated A* are high grade issues with good 

to be affected by extentied poor business. Stocks rated A 

e and with good records. The stocks rated B** are all 

t have certain speculative elements present. 
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date when the 


t investments bu th 
would be difficult to procure. On the|as cast iron plans—subject to no|vigilance is the price of safety. 
periodically 


y the reader has suc 


prices are 62 per|cline on account of heavy consump-|or those endeavoring to find some 
— higher than in 1913, fixed in-|tion, the profits of industrial com-| reasonable foundation for such p 
yield oft sir ek oe - a rage and, therefore, net earnings} some helpful and suggestive ma 
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ie sete oe ee e a buy-;per share on common. stocks, are| which will simplify the problem. No 
when commodity prices 
same levels as in 1913. This would 


give the investor holding a 5 perjaffect the earnings per share and| adaptation to any case. It must, 


greater | likely to be large; whereas, when| individual plan is meant to be 


reach the|commodity prices are declining, the|trarily followed. Each should be suf- 


narrowed margins of profit may|ficiently flexible to allow 



























a buying} make them less desirable to hold than| moreover, be kept in mind, that no 


power which would be equivalent to| the fixed income securities, matter what investment plan 
income at that later} The various classifications are not| adopted, no investor can afford to go 


income |intended to be followed too rigidly,|asleep with investments. 


other hand when commodity prices change—but are rather intended to|Holdings should be 
are rising in an important way or|give those interested in the subject,! checked up. 


al in not less tha 


From $20,000 to $30,000 in- 
each one constitut $ one should in 


clude 33 per cent. or $10,000 of corpora- 


From $30,000 to $40,000 one might in- 
clude 40 per cent. or $16,000 of corpora- 


From $40,000 to $50,000, possibly in- 
clude 50 per cent. or $25,000 of corpora- 


wed Kotor of Canada 
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Classification as to Institutions 

We have already dealt with the 
necessjties of our insurance compan- 
les and our banks, an 
d to type of securities required 
by trust companies. As regards the 
industrial corporation, in building up 
of reserves, the limits of their re- 
quirements will probably lie between 
the requirements of insurance com- 
panies and banks or between the re- 
quirements of good yields and low 
liquidity to great security and great 
There are all 


Canada Southern Rly. d briefly re- 
Canadian General 
Canadian Pacific Railway 


Dominion Textile 
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Preferred $ 3,350,000 
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A Business Man’s 
Investments 


The investments needed by a business 
man are of widely different types— 
and for purposes differing as widely. 





The business man’s time is often so occupied with his own 
affairs in which he is a specialist, that sufficient time can- 
not be spared to become a specialist in another line. 


The business man’s investment requirements may be in connection 
with his own business or company, for reserves or special funds. 
These may have to be of the most marketable or liquid types. On 
the other hand, they may have to be distributed only at some fixed 
time in the future and be of a less liquid character with appreciably 
higher yields, 


His requirements may perhaps be of a personal nature, such as the 
future provision for his family, the education of children, a fund 
for retirement, etc, 


to deal with important funds. Usu- 
ally there are very precise by-laws, 
resolutions or stipulations regarding 
their investment matters. However, 
in many cases, there are dominating 
personalities on individual boards of 
who practica"~ 
control the whole investment 
The needs and requirements o 


No-par com. shs. 
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ene any part of his or 
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gathered from the 
who are. usually very glad to outline 
these requirements. 

Relating an Investment Plan to the 


Regular Income 


Some investors have a plan of in- 
vestment which relates to their gen- 
investors en- 
deavor to build up a foundation of 
government and municipal securities 
from which an income may be de- 
rived equivalent to one-half of their 
regular income. As soon as this goal 
is reached they then take on a mod- 
erate amount of high grade corpora- 
tion bonds and preferred stocks, thus 
gradually building an income from 
all their investments which is equal 
to their regular income or earning 
power. Such a plan has 
recommend it. 

Pay Bills With Dividends 

I know of a man in New York who 
has a novel scheme of investment, 
in that he endows each department 
of his household economy with suit- 
able investments: 

To pay his electric bills he has pur- 
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The specialist in investments can contribute in an 
important way to the business man’s further suc- 
cess by making constructive suggestions as to the 
fitness of different securities for his varied needs. 





We invite inquiries on all investment problems. 


A: E. AMES & CO. 
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and power companies 

To cover his baker ‘ 
rehased securities of Continental 
General Baking and 


he meat bill, he has bought 
Armour and Swift stocks; 

To pay the milk and butter bill, he 
has purchased National Dairy stock; 

To pay his transportation charges, 
he has bought railroad securities; 
his amusement bills, he has 
amous Players and Loew’s 
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To pay his bonus, he has bought 
government and municipal securities, 
and to pay the ice man, I suppose 
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Stock Brokerage Service 


Should I Buy ?” 
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(Continued from page 23) 
man’s word without discussion or 
The recommendations 
made to the investor who does ex- 


stalled a Kelvinator, 


and law professtons, on account of Considerations as to the Time of 


their contacts with corporation af- 
fairs are, however, often among the 


MONTREAL STOCK EXCHANGE 


We execute orders in LONDON STOCK EXCHANGE fcr cash or on margin 


When commodity prices are declin- 
ing, and it appears the trend will be 
in that direction over a long term of 
years, the investor should lean to- 
ward fixed income 
purchasing power of the income will 
gradually grow over the 
declining prices and the 
will appreciate. At the present mo- 
ment, with the great speculative 
wave which has prevailed for the 
past two or three years 
marked signs of having culminated, 
the investor who favors government, 
municipals and the better 
fixed income securities of the corp- 
oration type, such as bonds and pre- 


salesman su mdst expert and well informed, and 


here a wider latitude in investment 
will be necessary. The business man, 
on account of his 
with corporations, Bs 
knowledge of fundamental corditions, 
of commodity price changes, of in- 
terest rates, etc., should have a rel- 
atively wide latitude in investment 
matters which will differ in degree 


actly what- the 
should be of the trustee type. Clergy- 
men, as a class, should buy only the 
investments—the 
trustee type. The professional 
has little time at his disposal to in- 
vestigate securities, is too fully oc- 
cupied with his profession and must 
of necessity keep abreast of his own 
literature and little or no time can be 
given to study finance. These invest- 
ors should confine commitments to 

government and munici 
sues. Members 


daily relations 
because of his 
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WINNIPEG GRAIN EXCHANGE 


NEW YORK PRODUCE EXCHANGE 


ferred stock has in his favor some of 
the most potent fundamental factors 


How Life Insurance Companies 
Invest 


We act as dealers in 













Permissible Security Investments for Canadian 
Life Insurance Companies 


Class A (i)—The debentures, bonds, stocks or other securities of or 
guaranteed by the government of the Dominion of Canada or of or guaran- 
by the government of any province of Canada; _ 

' (ii)—The debentures, bonds, stocks or other securities 
the government of the United Kingdom, or of any colony or dependency 


(ili) —The debentures, bonds, stocks or other securities of or guaranteed 
any foreign country, or sta 


INVESTMENT 
TRUST 


An Investment Trust 
Company is an associa- 
tion of: a large number 
of persons who, with- 
out sacrificing safety, 
desire to obtain the 
highest possible income 
from their money — 
what they are unable to 
do as individuals they 
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the government of te forming a portion of 
or sch es, bonds, stocks or other securities of any municipal 

F school corporation in’ Canada, or elsewhere where the company is carry- 
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ypothec to trustees or a trust corporation or otherwise, upon 
other assets, of such company; 
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Government, Municipal, Public Utility our own account 
and Industrial 


TRADING DEPARTMENTS 


Dealing in Unlisted and Inactive 
Securities 


at each office 
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PRIVATE WIRE CONNECTIONS TO ALL BRANCHES : 
AND TO NEW YORK : 

Montreal, Que. London, Ont. Moncton, N.B. 

Kingston, Ont. Sherbrooke, Que. Sydney, N.S. 
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ebentures or other evidences of indebtedness of any company 
gular dividends on its preferred or on its common stocks 
at least five years immediately preceding the date of invest- 
debentures or other evidences of indebtedness; 

rred stocks of any company which has paid regular 
h stocks or upon its common stocks for not less than five 
the purchase of such preferred stocks, or the stocks of 
hich are guaranteed by a company which has paid regular 
ds upon its preferred or common stocks for not less than five years 
& the purchase of such guaranteed stocks, provided that the amount 
8 not in excess of fifty per cent. of the amount of 
or common stocks, as the case may be, of the guaranteeing 


can achieve in combina- 
tion. — A booklet, set- 
ting out the advantages 
of this class of invest- 
ment, has been pre- 
pared, which will be 
sent free upon request 






years preceding 
_ ny company wh 


ssi deinen cS 










80 guaranteed i 






| ENG., OFFICE 


Edmonton, Alta. Calgary, Alta. 


JOHNSTON “° WARD 













Montreal and Toronto Stock Exchanges, Chicago Beard of Trade, Winnipeg Grain Exchange. . 


Austin Friacs 













ny; 

)—The common stocks of 
oe dividends of at least fou 
en years next precedi 
more than thirt Paenaaee a 


any company or corporation upon which 
r per cent. per annum have been 
urchase of such stocks, provided that 
e common stocks and not more than 
per cent. of the total issue of the stocks of any company shall be 
any such life instrance compan 
to invest in its own shares or 


‘ GOLDMAN: & COMPANY 


y per cent. of t 
1 issu INVESTMENT BANKERS 


171 St. James Street 


and that no company shall 
the shares of another life 





MONTREAL | 












































































































































































BSS Se ee es ie 


3 
ff 
4 

Ay 
ey 
| 


MAKE YOUR WILL; 
UNFAIR TO FAMILY 
TO OVERLOOK IT 


It’s a Simple But Very Im- 
portant Matter to 
Attend to 


MANY DIE WITHOUT 


Tragedy, Anxiety and Loss 
From Failure to Make Legal 
Provision for Dividing 
Assets 


By HAROLD M. CAMERON. 

An amazingly large number of 
Canadians who possess large estates 
to-day, will die without having made 
provision for their disposal. Many of 
them will leave their wives and chil- 
dren without provision for their im- 
media . The gross negligence 
is not intentional but the result is 
just as serious. In Ontario alone, 
more than 4,000 persons die every 
year without having made any pro- 
vision for the disposal of their es- 
tates. The anxiety and loss which 
result isenormous. That one who is 
capable of building up a huge estate 
should leave his property to be dis- 
tributed by strangers is hard to be- 
lieve, yet this is too often found to 
be the case by trust companies and 
other executors, while the simple pro- 
cess of making a will would save the 
family much uncertainty and confus- 
ion at a time when they should be 
protected from any such experience. 

Making Will Simple 
persons have the mistaken 
that it is essential to know what 
and extent of their 
the time of their 
make a will. Such 


ing a will, may either 

his property in certain definite 
among his beneficiaries, 

may leave stated amounts to 

the balance to be divided as 

he directs. This has no interference 
with subsequent variation in his in- 
r to his death. Fur- 

aa at any time should = 

necessary to alter the provisions o 
the will, in order to meet changed 
conditions, the testator can do so, 
either by destroying the original will 
and having a new one made, or by 
making an addition to the existing 
by a codicil. This is extremely 
simple and if better understood would 
many a man of good inten- 


making out his woll. 


water 2 ivate parties, or - 
appro company, as t 
sureties thereto, for double the value 


y re. This is merely 
a pledge for faithful administration 
of the esta 


as the bond remains in force. After 
ascertaining the full value of the 
estate and the various assets thereof, 
and paying all debts, the adminis- 
trator must make an arbitrary di- 
vision of the property among the 
heirs as laid down by the law of the 
particular province in which the 
deceased resided. Frequently, a 
widow may discover that instead of 
receiving the whole of the estate of 
her deceased husband she has to 


‘ share a large portion with his rela- 


tives. She frequently finds that only 
half the estate is hers and that the 
balance must be distributed among 
distant relatives, who are probably 
well provided for already. Such a 
state of affairs can be prevented by 
making a will. 
Benefits of a Will 
The chief benefit of making of a 
will is that the testator himself de- 
cides the beneficiaries who are to re- 
ceive his property. This privilege 
is not left to strangers. A man can 
thus make adequate provision for his 
wife and family as long as they sur- 
vive him. He may create a special 
trust for the benefit of members of 
his family and he may provide for 
the education of his children. He 
may leave certain sums to bene- 
factors, such as educational, religious 
or charitable institutions. Death 
wills frequently result in pro- 
tracted entanglements which involve 
a large portion of the estate. Fur- 
thermore, it is a very dangerous pro- 
cess to make out a will without the 
dance of an attorney. Lawyers 
uently specialize in the disposal 
of estates and they are acquainted 
with the requirements and for a 
small fee will produce a document 
which is satisfactory under the law. 


_ One of the important features under 


the will is the appointment of an 
executor or trustee. This is a very 
important matter, as the executor 
has to carry out the details of the 
will to the letter. The executor may 
be either a private individual or one 
of the trust companies. There are 
advantages in the latter because 
trust cya ayes are thoroughly con- 
versant with legal and other require- 
ments involved in the carrying out of 


_ the details of the will 


Some Results of aaeet to Draw up 


a 
It is frequently overlooked that 
where the property of a man has 
placed in the name of his wife, 
, two wills are necessary 
disposal of the estate. 
recently probated in 
wherein the wife, in 


name the property was placed, died, 
leaving a four year old child as heir. 
As a result the estate must remain 
unprobated for a period of 17 years. 
In a recent case in the Province of 
Manitoba, the wife and five small 
children were deserted by the hus- 
band who left them destitute. After 
struggling for a period of years the 
mother succeeded in bringing up the 
children, two of them went to home- 
steads on the Prairie but both died 
in an accident, just at a time when 
they were preparing to bring the 
other members of the family to their 
new home. No provision had been 
made for the disposal of the pro- 
perty, and after the mother had spent 
all the money she had for the fun- 
eral costs, it was found that the 
farms belonged to the father who, 
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at some expense had to be ap- 
prised of the fact, and who later 
returned and claimed the _ property. 
Frequently, also, there are cases 
where the administrators engage 
in long legal entanglements and 
fritter away many of the as- 
sets of the estate. Thus, fre- 
quently, the family may be. de- 
prived of the bulk of their inheritance 
and others reap the benefit. The ex- 
pense in dividing an estate in this 
way may be many times greater than 
had a will been made and an exec- 
utor appointed. It is thus apparent 
that the neglect of the simple duty 
of making a will leads to endless 
trouble and losses when it is the 
earnest intention of the originator 
of the estate to make ample provision 
for his dependants. 


Insurance Protection 
Carries on After Death 
Under Monthly Income 


contract is protection. And pro-| ¥ 


T=: essence of the life insurance 


tection should provide not only 
for the beneficiaries by seeing that 
they get the wherewithal to produce 
an income at the death of the bread 
winner, but that the fund that is to 
produce the income should be pro- 
tected as well. 

This can be done by having a trust 
company administer the estate. It 
can is deis in other ways, but of these 
the one that is coming into the great- 
est popularity now is to have insur- 
ance yable to the beneficiary in 
monthly instalments. Monthly income 
insurance can be purchased to provide 
for almost any number or term of 
monthly instalments, but a usual 
policy is to have the insurance ‘guar- 
anteed to the beneficiary for his or 
her life, or, in the event of the bene- 
ficiary dying before she has received 
at least 240 monthly cheques, that 
the payments shall be guaranteed for 
at least that term—that is to say, 
for twenty years from the death of 
the insured. 

Equivalent Cost of Policy 

Generally speaking, a $100 a month 
monthly income policy can be pur- 
chased for about the same premium 
that would ordinarily purchase around 
$17,000 of insurance. And as in the 
case of the $17,000 policy, this policy 
too, if taken on the participating plan, 
will share in the usual dividends and 
bonuses that will either reduce the 
premiums or increase the amount of 
the insurance. 

Here is a typical “proposition” for 
a $100 monthly income policy. It is 
practically an exact copy of a pro- 
posal made by one of the larger Cana- 
dian companies to certain individuals 
and the advantages of monthly in- 
come insurance, as well as the cost in 
a typical case, are clearly set forth. 

Proposition to Mr. John Smith for a 
guaranteed continuous monthly income 
of $100. Assured, age 27. Beneficiary, 
Mrs. Smith, age 26. 

General Summary of Advantages— 

An immediate guaranteed income for 
Mrs. Smith of $100 per month as long as 
she lives. 

Interest dividends that will add sub- 
stantially to this income. 

Mrs. Smith will receive the maximum 
guaranteed income without any deduc- 
tion for executors’ fees, legal fees, or 
other charges. 

The income is guaranteed through 
the changing conditions of her lifetime, 
and is, therefore, secure against the 
hazards of the investment market and 
the changing conditions of finance and 
industry. 

There is no danger of litigation or 
interferences. 

Your beneficiary will not have to wait 
for investments to be made. The in- 
come starts immediately. 

There is absolute freedom from worry 
over the selection of proper and capable 
trustees, or the posstbil ty of mistakes 
and losses through unfortunate invest- 
ments. 

There is a continuous and uninter- 
rupted trusteeship. 

There is no element of risk at any 
point. 

The income is free from income tax. 
a - a guoranteod estate in case 
oss Oo our e i 
through total disability. were ee 

Moreover, you would receive a month- 
ly income of $100 in case of total dis- 


ability, as well as the waiver of premi- 


ms. 
It will release your surplus funds for 
other investments without anxiety. 

The return on your investment in this 
contract is unusually high. 

The cheques would ‘reach your bene- 
ficiary on the same day of every month 
as long as she lives and would be a con- 
stant reminder of your thoughtfulness 
and affection. 

Main Provisions of Policy 

The following is a summary of the 
main provisions: 

Mrs. Smith will receive: 

(a) Monthly Income.—In case of your 
death, Mrs. Smith will receive immedi- 
ately the sum of $100, and a like amount 
on the same day of each succeeding 
month for the remainder of her lifetime. 

(b) Interest Dividends.—In addition 
to the guaranteed monthly income, in- 
terest dividends will be paid annually 
for the first twenty years after your 
death. On our present basis these pay- 
ments would average $145 annually. 

(c) Accumulated Profits——This con- 
tratt shares in the profits of the com- 
pany and such profits may be applied to 
reduce the premium deposits, or may be 
left to accumulate. 

The accumulated profits at the time 
of your death, unless otherwise directed, 
will be paid in one sum along with the 
first monthly income instalment. They 
may, however, be used to increase the 
— of the monthly payments for 
ife. 

Profits Likely to be Earned 

According to our present experience, 
the profit bonus additions to such a 
eontract would be approximately as fol- 
lows, in five-year periods: 

at 5th year 

at 10th year 

at 15th year : 

at 20th year 6,125 

While the income payments are guar- 
anteed for the whole lifetime of Mrs. 
Smith, if she should not live to receive 
at least 240 monthly chegues, (20 years) 
the balance of such payments, or their 
commuted value, would be guaranteed 
to her heirs. : 

This income, as well as any other 
benefits payable under this, contract, 
will be exempt from income tax, ; 


If you live, the cash value of the 
policy increases from year to year, and, 
with the dividends left to accumulate 
at compound interest or as a bonus ad- 
dition, creates a rapidly increasi 
fund. If circumstances should be suc 
later on that this contract does not fit 
in with the general plan of your estate, 
the policy may be turned into cash, or 
changed into an annuity for yourself 
and Mrs. Smith, to be enjoyed when you 
want to lay aside the cares of business. 
(This income would likewise be exempt 
from income tax.) Cash values are given 
ea accompanying illustration. 

you become totally disabled befo 

age 60, all future peeinee would be 
waived and you would receive a monthly 
income of $100 without decreasing the 
value of the contract or interfering with 
any of its functions or benefits, either 
before or after your death. (Disability 
income, also income tax, free.) 

The annual premium deposit is $466. 
- the oe of Mrs. Smith deen 
ng you, the premium would be 

$410.50. ee 


to . 
SUMMARY OF POLICY 


Guaranteed monthly income of 
($1,200 yearly.) 


ums, yearly $466.00 
Monthly income of $100.00... .......$1,200, 


Ages 27 and 26, 


DILLON vs. MORGAN 


_ Assets vs. Earning Power 


Something of a sensation was 
caused in the financial world some 
months ago when Dillon, Read 
Co. purchased the Dodge Motor Co., 
because it was understood that Mor- 
gan & Co. were negotiating for this 
company and had been outbid. Ad- 
ditional interest was created by the 
colorful gossip which pictured a duel 
of wits between Clarence Dillon, a 
rising power in Wall Street, and J. 
P. Mor: an, the head of the great 
house which bears his name and has 
been regarded as the dominant power 
in American finance, since his father 
made it so. 

And a#ith the story of how Dillon 
had _ovivid Morgan came the ex- 
planation that the latter had based 
his price upon assets while the for- 
mer had capitalized earning power. 
The public was evidently supposed to 
draw the inference that the old ruler 
of Wall Street was behind the times 
and that estimating the value of a 
company on earning power was 
something new. 

Assets or Earning Power? 

Study of the whole question of cor- 
poration finance fails to provide a 
definite answer to ‘the question 
whether the market value of a com- 
pany can best be based upon assets 
or earning power. As a matter of 
fact the answer is provided in that 
broad word to which Einstein has 
drawn | so much attention, “Rela- 
tivity.” In any company both fac- 


tors must be taken into consideration. 


’ 


Practically every operating industry, 
utility or commercial enterprise will 


&| be found to have both assets ‘and 


earning power in varying degree. 
A company with assets without earn- 
ing power—if such can be imagined 
—would have only a_ wrecker’s 
value. And a company with earning 
power and without assets—just isn’t. 

The _Valuation of assets and the 
capitalization of earning power must, 
therefore, be relative. A great deal 
depends upon the business conditions 
prevailing at the time the valuation 
is made. During a period of pros- 
perity the company with a big vol- 
ume of business in relation to assets 
will make the more impressive show- 
ing, while during a period of depres- 
sion the company with the greater 
assets will be in a relatively stronger 
position. A steel company and an 
automobile company could be taken 
as illustrations. The former has its 
relatively large assets in ore re- 
serves, plant, etc., while the latter 
turns over its inventories quickly, 
maintains relatively small reserves of 
materials, spends a large proportion 
of its income for labor which is 
bought ‘as it is utilized and thus ob- 
tains a large income.. The recent 
records of the steel and automobile 
stocks on the American market have 
shown that the latter, with relatively 
large earning power to assets, ad- 
vanced much higher than the former: 
with their heavier assets, but when 
the peak of the movement came the 


a 


steel stocks proved more stable in the 
declines as they had in the advance. 


Higher Assets Give Stability 


As a usual thing it would seem 
that the company in which earning 
power is high in relation to assets 
will fare better in good times and 
not so well during a depression as 
the company with larger proportion- 
ate assets, so long as these assets are 
maintained in a state of health. In 
a word,-the company with relatively 
large assets is more stable than the 
other which depends more largely 
upon the current volume of business. 
Instances may be given where a com- 
pany is worth more with prospects 
of being wound up than it is as a 
going concern, because during a per- 
iod of depression the earning power 
of the assets is small in relation to 
the market value of these assets in 
the eyes of another company able to 
use them to better advantage. 


Income Tax and 
Investors 


New Regulations Bring 
Taxable and Non-Tax- 
able Issues Closer 


While this year’s amendments to 
the Federal Income Tax are generally 
favorable.to the investor in that they 
lower the scale of taxation, they in- 
volve the introduction of certain ad- 
justments in the relative attractive- 
ness of various classes of securities, 
which are worthy of close study. 
For one thing, the dropping of the 
normal tax on dividends reduces the 
margin of advantage formerly exist- 
ing in favor of stocks as compared 
with bonds. Interest from bonds and 
dividends from stocks are now sub- 
ject to the same scale of taxation, 
and their relative net yields are now 
in direct competition without the 
variable difference of the normal and 
supertaxes. 

It was anticipated by many that 
the placing of these two classes of 
securities on the same basis for tax- 
ation purposes would lead to an im- 
mediate readjustment in prices, a de- 
cline in stocks or else an advance in 
bond prices. In actual practice, the 
application of these various changes 
varies so widely according to the 
size of the individual’s income and 
the relative amounts derived from 
earnings, interest and dividends, that 
any readjustment in market values 
which does take place will be pro- 
tracted and irregular. Investment 
stocks with a large measure of 
speculation will continue to 
a better ding ch re ee eee of aM 
correspon course, in- 
vestors may possibly accept. this 
greater return at the cost of the 
smaller compensation introduced. by 
the Income Tax amendments, for the 
greater risks ordinarily involved in 
stock as against bond investments. 
In the lower income groups the total 
tax to-day is less than under the old 
tax, and it is not expected that any 
widespread selling movement in 
stocks and buying in bonds, will take 
place. Holders of stocks, of course, 
usually have more than income in 
view. 

What do these changes mean to the 
investor who contemplates buying 
additional investments? This will 
differ widely according to the view- 
point of the investor. Let us take ar 
example worked out recently in 
Greenshields market letter, where the 
investor is considering the relative 
merits .of tax-free Victories, Bell 
Telephone bonds and stock. Under 
the old tax the net yields from these 
Telephone bonds from a standpoint 
pure 7 of yield, and Telephone stock 
would be preferable until the income 
reached over $50,000. There was 
formerly difference of opinion as to 
various classes would be as follows: 
Bell Bell 
Bonds Stock 
$4.60 $5.62 

4.50 ~ 4,10 4.92 
4.50 3.90 4.68 
4.50 3.80 4.56 
4.50 3.70 4.44 

In the examples chosen the Vic- 
tories would be — to the 
Telephone bonds from a standpoint 


Income Victories 


—_ of yield, and Telephone stock 
be preferable until the income 
$50,000. There was| 40,000 . 3.58 


50,000 450 3.32 a 
“At each of the first four si 


woul 


reached over 
formerly difference of opinion as to 
whether the decreasing difference in 


20,000 
30,000 


yield was fair compensation for the| °f income the compensation 


greater risk. 


A different situation presents it- 
self under the new tax regulations. 
The net yield would now be as fol- 


lows: 


Income 
$10,000 


VAY) 


A Certainty 


Victories 


$4.50 


greater risk of the stock inyestun 
as compared with both a ¢asu 
Victory and a first mortgage egens 


tion bond is sharply r ad 


the level existing under the 
Bell | Scale. . 
Stock | conditions stated in the fore 
$5.76 (Continued on page § 
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ANY men wear 

the Shackles of 
Fear because they 
and ‘their families 
are not tected, 
The Dominion Life 
man will show you 
how easily these 
chains may be 
struck off. 


Consult him to-day. He 
is atrained man. 


/ [oD OMINION 
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SSURANCE CO ' 


An income built through North American 
Life Assurance is a Certainty — a certainty 
that your old age will be spent in comfort 
— a certainty that your plans for your fam- 


ily will 


be carried out — a certainty 


throughout your life and even after your 


d 


“Solid 


the Continent” 


VAY) 


CONF 


eath. 


Aside 


from certainty, 


a North 


, American Life Policy is a profit- 
able and attractive investment, and 
a substantial estate is created when 
the first premium deposit is made. 


» ! 
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North. WW. 


» American Life 


Assurance 
Company 
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EDERATION LIFE 


150 


A Guaranteed Monthly Income for 
your family in case of your death 
A Guaranteed Monthly Income for 


yourself in old age. 


It is surprising. for what a small annual 
saving such an income may be procd 


Send for,the Interesting Pamphlet, “A Cheque 


in the Mail’’ 
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VESTMENT 


WHAT DOES IT MEAN? 
READ ANSWER HERE 
TO YOUR QUESTIONS 


Be of Terms Used in Regard to Stocks and Bonds 


Dicravery Preferred Stock Ranks Ahead of Common— 
Relative Position of Different Security Holders 
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ly executed mortgage on the 
roperty of the issuing Sapannainn: 
n case of default the rights of a 
that | mortga are exercised. In such 
he. started 's cases Mes e ne = a yi mort- 
ne or two . nds are satisfi irst, and 
pe nr So success or failure of my second mortgage bonds, if any, 
the concern in which he holds stock.| and other securities in order of pre- 
, therefore, consider care- | cedence. 

are the directors of the; Not all bonds are secured by mort- 
es in which he buys shares— | gages. A debenture bond is not so se- 
l their ability and their responsibility.| cured, a debenture being an unse- 
if the investor buys a bond in| cured promise to y. Debenture 

same business he becomes a cred-| bonds are frequently 
an a partner. He then/ there is outstanding a first mortgage 
assets of the business|on terms precluding the issuance of 
, a second mortgage issue. A deben- 
the foregoing sets out | ture bond of a prosperous corporation 
of investment —/may easily have a higher standing 
represent partnership | than the mortgage bond of a less suc- 
which represent creditor- | cessful company. However, the rights 
| there are many technical | of the holders of debenture bonds are 
‘stocks and bonds under| secon to those of mortgage bonds. 
tles. It would not are issued without a guar- 
“income 


business just 


_ W 4a shareholder is a partn rs. 
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industrial corporations, owner-|8Towing prosperity of a c ion 

ig not so clearly defined, nor is|i sometimes offered to Sonmhethine 

mn of profits so simple as|by what are termed “convertible 
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7 Shares are ordinarily of two | ings warranting a higher rate on the 

_ kinds, common and- preferred, and stock, common or preferred as might 

: be, and frequently are, : be stipulated, the bondholder would 

| different classes of the lat-| have the right to turn in his bonds 

. essential difference between | @nd become a shareholder under the 
preferred stocks is that | usual conditions. 


dividend the ferred i id| Registered or coupon bonds are is- 
ee is nde for the st sued. In the case of the former own- 


, by an extension of the| ership is registered and interest pay- 
_ same idea, it is customary in the event | ments are made by cheque. Coupon 
the corporation ceases to do busi- | bonds are not registered and the in- 
IE were nr eect “7 | Seton: of tae vupens: The feoseer are 
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made to holders of the Saeeak stock.| the more secure and the latter the 
Mes there are exceptions to this |™more convenient. 
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years and very high rates in pros- 
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Shareholders’ Reports _| turn of capital and whether the prica 


paid is at a premium of a discount 
IVIDENDS on preferred stock e 
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; 


$ gation is wiped off. And it must be The purchase ce of the bonds. 
ff before dividends are re- oa eee named in 


common and 
/aaives, 


ing power, the theory being in 

cases that, as the common s hold- 

ers are carrying the risks of the busi- 
_ negs, the mana be in 
_ their hands. uently preferred 

shares, ordinarily - ving ly 

power, are given such power when un- u 
Tid dividende have serumulated for  ishorate, ables are, depended upon 
4 period. Where there are two|; when a prospective investor with a 
_ Classes of preferred shares, Class A| ¢ixeq sum desires to obtain a certain 
t yield—say $55 yearly for each thou- 
; * | sand dollars invested—he could ob- 
_ Class B then has preference over the} vious} pay more than par for a 6 per 
} common. In some cases there is &/ ont ond but less than par for a 5 
_ Provision that where the common! nor cent. bond. By consulting the 
nd passes a certain stipulated | esis” tables and locating bonds of 
- fale increases shall be made Propor-| the type desired there is indicated the 
tionately on both shares issued. Such yield in relation to the market price 
¥ issues +e = ee ane: ailing 
- shares. It is frequently stipu- we + 
~ lated in connection with the preferred Meeting Maturity 
ys istue that it can be redeemed at a IN THE case of public bond issues, 
a stated when the issue is made.| § particularly municipal and provin- 
|. Common shares cial issues, instalment bonds are be- 
coming more and more generally 
ts, etc. Such shares may have a 


ss 
' 


S may be given for patent 


growing of issuing 

no oor value. For 

Practical argument in 

+ that, as such shares have no real value 
in tangible assets, they should not’ be 
tied as such but should depend for 
value solely upon earning power. 


ss Issues of Bonds - 


right to interfere in nd is established and these are 

st oe the’ man who signed ae ean in the o market as 

bond it is due — so the| required, or they may from 

the cond has no right to inter-| time to time if so stipulated in the 
conduct of the issuing cor- original agreement. 


80 long as the interest is : eg? ° 
the other terms of the bond Diversification 

Not lied with. | IX THE purchase of either bonds or 

only financial and industrial | A stocks, or both, or other securities, 

at oe bonds; govern-| diversification is an important con- 

. rom townships to the| sideration. No list of investments can 

put forth their obliga-| be regarded as being diversified when 

dge their good faith in| all of the companies represented in 

“it: Governments issue|that list are indentified with any one 

“ lic improvements. f the 
sue them to finance 

itures. 


adopted. Under this system the bonds 

> issued have varying maturities which 

\e ean be scheduled as part of the 

teeta tes eal 
ere shou 

1 value—although often referred “s duke teed. In the case of a pri- 

1 re as " Water”—because of the value| vate corporation the sinking fund 

} °f the patents or because of the price| plan is usually followed, but with a 

_ Paid for bonds or preferred shares| public body the instalment plan has 

ae the advantage that there is no accum- 

, ulation of funds to be employed in 

the meantime with the danger that 

politicians may adopt them for other 

purposes than that for which they 

were designed. Corporations some- 

times reserve the right to retire bonds 

anually or at Stated intervale and 

these are “called” by chance ——— 

s for 


i depression 
should be taken into consideration in 
relation to their effect on the 
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Explaining Investment Terms 


N THE accompanying article the effort has been to dispel 

the financial for which too often prevails in regard te, Sabauinniod 
‘ oo The fundamentals of modern financing through public 
a: : securities are discussed in non-technical terms. Various issues 
- aes ¢ Homer are explained and information given as to their 
oe a ent values. Some of the terms and phrases defined 


Corporation Bonds 
ee Bonds 
ortgage Bonds 
Debenture Bonds 

Income Bonds 
Convertible Bonds 
Registered Bonds 
Coupon Bonds 
Instalment Bonds 


Yield 

Premium 

Discount 

Rate of Return 
Assured Income 
Diversification 
Marketability 
Margin of Safety 
Voting Power 
Stated Redemption 


Bonus Shares 

Watered Stock 

Junior Securities 

Comelative Dittends 
mulative en “Called” 

Fixed Dividend kuodieiaiee 


Some other commonly used terms for whi i initi 
be stron Sn y hich brief definitions may 
Underwrite—When a syndicate of investment bank i 
- securities to retail to the public at a slightly Saker ae a 
hater shareholders are given the right to subscribe for additional 
shares at a price below the market quotation; or a particularly hand- 


Stock Dividend When dividend arrears are paid off by the distributi f 
mat eagle mete of a shareholder to sacks : e ; aie 
below the martes sete. or additional stock 

om. paiente--in reality a dividend paid by promissory note bearing 

ae Sea ee pe ret 

nad toes ie ne of bond transactions the a usual] = a 

Point Sgn ah tee eeergetign of Saleen 0 tha ta eae 
urnie the spertasl or fase sabes pointed oa ees teas 


above or below par. Prices are 


porations or utilities in which invest- 
ments are placed. Also diversity 
should apply to the ratings of the 
securities held. An investor with a 
substantial portion of his funds in 

vernment or other bonds of the 
lighest grade may then be in a posi- 
tion to consider preferred or common 
stocks of a more speculative char- 
acter in order to increase income. Se- 
curity, marketability and rate of re- 
turn are other factors to be taken into 
consideration in the same connection 
when the broadening out of the list of 
ao holdings is being con- 


Margin of Safety 
AT is a safe margin? That 
estion can only be answered 
in tive terms. One definition is 
that a “safe” security is one which 
gives assurance of meeting economic 
crises and strains of the most varied 
ki Government and municipal 
fulfil these re- 
have been quite a 
number of instances in recent years 
which go to prove that even in the 
case of public securities of this t 
judgment must be used in makin 
selections; foreign governments a 
municipalities at home have in a 
number of cases proven that public 
bodies do not always live up to the 
letter of their obligations. 
Leaving the field of public securi- 
and considering those of corpor- 
ations — whether railroad, industrial 
or public utility — ultimate emphasis 
must be placed, above all, on the ques- 
tion of earnings. The courts cannot 
compel corporations to meet debts 
which their physical resources do not 
permit them to meet—stockholders of 
a corporation have even less recourse 
than bondholders. The investor must 
then consider the pros for sus- 
tained earning power. In the case of 
an industrial corporation suffitiency 
or insufficiency of earnings is likely 
to depend in a very large measure on 
good management, in buying, produc- 
tion and selling -and on conservative 
financial policies. In the case of rail- 
roads and public utilities legislative 
regulations, through commissions or 
otherwise, may seriously affect earn- 
ing power. 
investor must take into consid- 
eration the ability of the corporation 
in which. he is investing to provide 
earnings from which dividends can be 
id on all its ora weme | securities. 
is involved there the question 
of equities of the various classes of 
security holders, “senior” and “jun- 
ior.” Rights of the so-called “junior” 
securities — common and preferred 
stocks notes and debenture bonds — 
ee to those of holders of 
securities or mortgage bond. 
If, therefore, there is a large volume 
of junior securities, there may be only 
a small margin of safety in regard to 
nts for all securities, while 
there is apparently a large margin 
of security for the senior securities. 
As between various classes of junior 
securities preferences in regard to 
distribution of dividends should be 
taken into consideration, At times 
current earnings may provide a mis- 
leading indicator because of deferred 
charges such as arrears on dividends 
on cumulative preferred issues. In- 
vestors should consider long term re- 
sults, It is _ that the margin 
of safety can properly appraised. 
In times of prosperity practically all 
business enterprises can make money, 
but it is the stock with a sustained 
dividend record over a period of good 
and bad times that has the appeal for 
the seeker of an assured “margin of 


safety.” 


The Way to Save Money 
is to Save, Starting one 
Every man, no matter what is 
ary, can assure himself and his 
family a self-supporting income if he 
really wishes to. Then why do only 
seven men —- of every one hundred 

i al? 

ag ae cent, of the failures 
to attain financial independence is 


due to: 
"(1) Speculation inspired by the de- 
sire to get rich quickly. 
(3 te a 
(3 ure save 
tion of earnings during the 
tive years. 


INCOME TAX AND 
INVESTORS; NEW 
REGULATIONS 


(Continued from page 26) 
individual with $30,000 income, in- 
vesting, under the old tax, $10,000 in 

1 stock, would receive:a net re- 
turn of $511.80, after taxes, against 
$384.50 from Bell bonds, a difference 
in favor of the stock investment of 
$127.30. Under the new tax pro- 
posals the net return would be $468 
from the stock, against $390 from 
the bond, or a difference of only $78. 
The compensation for greater risk is 
cut almost in two—from a matter of 
1.27 per cent. on the investment to 
-78 per cent.” 

There are also certain points to be 
watched arising out of the intention 
to place on the same footing, the 
dividends from all stocks, whether 
they are stocks of companies that pay 
Canadian taxes or not. With the 
elimination of the advantage of sav- 
ing the normal tax on Canadian divi- 
dends, there may be an advantage in 
diversifying home stocks with those 


investment?” 


interviewed some 


securities were business 
men.” 


enclose my 


definite por- 
produc- 


‘6 ID you ever sink money in a foolish 


“Did I? Of course, I did. Is there 
any one who has not had at least one bad 
experience in trying to get rich quick? 

“Yes; we all do it. Only some of us learn 
by experience and some of us keep on 
throwing our money away. 

“Strange thing about it is that the people 
who lose money on their investments are 
not always the kind of people you would 
think would be suckers. I saw a report the 
other day gotten up by an organization that 
hundreds of persons. 
They found that those people had lost an 
average of over a thousan 
securities. And the report said that the 
great majority of those buying unsound 


“How do you explain that? If a man can 
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of companies operating outside of 
Canada. An important result, for 
example, is the increase in the rela- 
tive income value of dividends from 
a number of Canadian owned or con- 
trolled companies operating abroad, 
such as Brazilian Tractions, Inter- 
national Power, Jamaica Public Ser- 
vice etc., which did not enjoy exemp- 
tion in respect to normal taxes 
amounting to 4.420 per cent. in the 
case of smaller, and 8.40 per cent in 
respect to larger incomes. Such divi- 
dends are now on a parity, for tax 
purposes, with dividends from: purely 
Canadian companies. 

Taxable and Non-Taxable Bonds 

Then comes the case of the tax- 
exempt versus the taxable bonds. 
Although the margin of. attractive- 
ness in the tax-exempt Victory bonds 
has been lessened by a reduction in 
the general scale of taxation, there 
is still a considerable advantage, 
especially in the higher incomes. 
With tax-free Victory bonds selling 
at prices to yield about 4%per cent., 


an investor can count on this full a 


return without deduction, regardless 
of what his income niay be. In buy- 
ing other bonds, however, and under 
the new tax proposals, stocks as well, 
a@ progressive rise in the investor’s 
taxable income means that an in- 
creasing amount of the return must 
be surrendered. Any of the leading 
investment banking houses will fur- 
nish the prospective investor with 
details with regard to this. 


Power of Compound Interest 


Magical in Operation 

The happiness resulting from thrift 
may be realized by everyone. 

Thrift, according to _ Theodore 
Roosevelt, is nothing more or less 
than common sense in spending. 

To achieve this happiness you do 
not need to deny yourself the necessi- 
ties of life, moderate luxuries or en- 
tertainment. Thrift simply means 
the conservation of a portion of your 


income, and its periodic investment, 
so that the income will provide for 
you when your years of productivity 


have ended. ; 


The power of compound interest is 
little understood or appreciated. It is 
a tremendous force even when ap- 
plied at low rates. As the rate in- 
creases the power of compound in- 
terest grows with increased vigor. 
For instance, $1,000 compounded an- 
nually at 3, 4, 5, 6, 7 and 8 per cent. 


becomes: 


In 10 years in 20 years in 30 years 
430 


$2 
3,240 
4,320 
5,740 
75,68 

10,660 


$1,340 $1,810 
1,480 2,190 
1,630 2,650 
1,790 3,210 
1,967 3,869 
8% 2,160 4,660 
Anyone who will begin at 


a conversation 


apiece of poor 


and professional much 


Pe 
age and conscientiously and sys 
matically put away $10 each month 


me 


TIES IN SIMPLE LANGUAGE 


and invest it at 5 per cent. or better, 
and re-invest the annual return, need 
have no apprehension for old oo 
everyone understood and took t- 
age of the laws of compound interest, 
there would be few elderly people de- 
pendent upon others for support. 

The all-important thing is to de- 
cide how much money you can lay by 
and invest each month, and then make 
up our mind that you will do it. 


Regular Monthly Plan Sam 
of Investing is the Best 

Youth’s outlook on life seldom ex- 
tends very far; its attitude too often 
is one of letting the future take care 
of ae Be f oot 

en @& young man enjoys 

Maalth, works aot day = —— 

is wages or sa regularly, he 
likely to reach the conclusion that he 
ean continue to do so indefinitely. His 
outlook is colored by too optimistic a 
view of the future. Such a point of 
view is inadequate when applied to 
the problem of living in this day and 


ge. 
If he expects to enjoy life in his 
old age, he must plan to conserve part 
of his income, during his productive 
years, against the day when his earn- 
ing power diminishes. It is then that 
he will realize the benefits of economy — 
and self-denial. s 
Resolutions are easily made, but 
unless some method exists for carry- 
ing out the resolution to accumulate, 
it usually perishes in its inception. 
Regular monthly investments provide 
the means to carry it out. It offers 
to everyone the opportunity of accu- 
mulating enough of the world’s goods 
to assure an adequate income and 
financial independence in old age. 


Real Estate 
BONDS | 


Yielding ‘up to 


1% 


Secured by 1st Mortgage 
on improved city realty 


Write for our latest list 
of this attractwe class 
of investment securities 


DICKSON, JOLLIFFE 


302 Bay Street TORONTO 
Phones Elgin 2711 and 4480 
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DID YOU EVER LOSE MONEY IN POOR SECURITIES? ~ 


make a success of his own business he ought 
to be a success at investing?” 

“It does not seem to work that way. The » 
fact of the matter is that a man will not 
make any move in his own business without 
thorough investigation. He is continually 
keeping posted on the movemenfs in his 
field. He studies his business paper from’ 
cover to cover; follows market trends. He 
knows what he is doing. But when he comes 
to invest; he is too often willing to take 
some glib salesman’s word for it or to go 
ahead and inyest on sheer intuition without 
proper check. If a man follows investment 
matters, reads a thoroughly reliable and 
well-edited investment paper, relies upon 
its information and advice and checks up 
his securities regularly on the basis of the 
information it gives him, he will not lose 
money in investing. He will make 


money and get a jolly good lot of fun out 


of it, too.” 
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Favorable Balance 
index on Surface b 
Dangers 


INVISIBLE BA 


United States Also 
‘rom Keen Competl 
“and Low Prices 1 

“=! Europe 




















Recommended Because— 


THEY ARE SAFE 


Certain readjustments. in 
eign trade positions of th 
States and Canada are attra 
tention in both. countries as 
very closely to the state of 
In the States, business ec 
are becoming alarmed over 
creasingly unfavorable trade 
In Canada, on the contrary 
cumulating surplus of expor 
terpreted as a sign of- busi 
pansion. y, 
verse sets of conditions a1 
traced—and rightiy—to th 
cause, lower price levels and 
competition in Europe. 

For the fourth consecutive 
April, trade statistics show a 
of imports for the United Sta 
first four months of the year 

_ an import surplus of $133,41 
against an export surplus c 
987,000 for the same period 
Despite all the attempts beir 
to belittle the business sla 
there are indications that n 
turing activiti sales and 
are on the decline, in the 
States. Raw materials are w 
concessions are | made it 
all lines of trade, top of 
cent reduction in the led 
of the United States Steel 
ation, J Gary, Chairman 

_ Board rs of that ¢ 
stated that forward orders ca: 

the books of the.company at 
of May would probably reg 

— of some 375,000 tons. 
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A Good Conservative Investment 
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SINKING FUND COLLATERAL TRUST 


GOLD BONDS | 
The NATIONAL DEBENTURE CORPORATION 


LIMITED 











f $400,000,000. On t 






105% Par in securities such as are authorized for the investment of 


SECURITY : Trust Funds by a Trustee under the Laws of the Province of Ontario, 
deposited with The Trusts & Guarantee Company Ltd. as collateral, 


including Government, Provincial and Municipal Bonds, First Mortgages 
and other authorized Trustee securities. 

With an increasing number of conservative investors absolute security 
has become the most important consideration. 

We offer these INVESTMENT TRUST BONDS as fully meeting this re- 
quirement. Write for full information. 


ports has been made up of ra 
terials or at least unmanufa 
goods. For the twelve months 
April, a of = total trade in 
over the previous year, grai 
animal ucts ak 


wood an 
products—larg: 
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ely unmanufact 
accounted for well over 90 pe 
The great bulk of these pr 


tinental Europe to be manuf: 
where labor costs are lower. | 
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and accrued interest yielding . ss this increase _ ron 2 





516% 


G. A. STIMSON & CO. a 


LIMITED EST. 1883 


The Oldest 
Bond House in Canada 
300 BAY STREET TORONTO 


GOVERNMENT, MUNICIPAL and CORPORATION DEBENTURES 
For 43 Years no Bond Recommended and Sold by Our Organization has failed to pay Principal and Interest 


a g 
= ducts “increased by $50,000,000 
a third of th 
we gain. Animal and vegetable p 
imported increased by $30, 
but almost all of this total cc 
of manufactured goods. It is 
say that more than 90 per < 
our imports consisted of m 
tured peers: In other wor 
much-heralded increase in our 
able trade balance is due to t 
that Canada exports.the gre 
of her raw materials to mant 
ing countries, and, in turn, | 
the finished products. This, 
ally, does not help Canadian 
facturing industries. 
European Competition the ‘ 
It is thus apparent that th 
cause—keen European com 
and lower price levels—is res’ 
for the growing import balanc 
United States and the increas 
port balance here. In the §S 
leads to the situation outlinec 
In Canada, it increases the 
of business transacted and ia 
orable factor, on the surface, : 
Sten is turning from the 
tates as a source of raw m 
as the supply of such beeon 
» and is — ng from | 
n Canada’s 
ance which results is tuventl 
the standpoint of increasing | 
chasing power of the country 
the same time, a large portior 
purchasing power is being e 















































is also the loss of the 
in the manufacture a tae 
4 the services connected th 
hese facts help to explain 
fleulty encounters in 
re from depression despite | 
| | at so many individual facto 
: decided improvement. 
Incidentally, & further . 
must be attached to the valu 
= ng favorable balance 
that our invisible, unfs 
fa nee is growing rapidly 
rm of increased borrowings 
18 must be taken care of be 


can 
able side oe ett from th 
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